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Standardized abbreviations for the designation of certain monetary units in the different languages of 
the Community: 
BFR = Belgische frank I Franc beige 
LFR = Franc luxembourgeois 
DKR = Dansk krone 
FF = Franc francais 
DM = Deutsche Mark 
LIT = Lira italiana 
HFL = Nederlandse gulden (Hollandse flori.n) 
UKL = Pound sterling 
IRL = Irish pound 
EUC = European unit of account 
USD = United States Dollar 
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1. Portugal's 
application 
for membership 
Favourable Commission reply 
1.1.1. The Commission is in favour of ac-
cepting Portugal's application for accession 
made in March 1977.1 
In its Opinion adopted on 19 May and trans-
mitted forthwith to the Council, the Com-
mission considers that the Community 
should agree quickly and unconditionally to 
the early opening of accession negotiations. 
And on 6 June the Council also expressed 
support for Portugal's application; it pro-
mised that preparatory work would begin as 
soon as possible and would be conducted in 
a positive spirit. 
The Commission's Opinion 
Further step towards enlargement 
1.1.2. The Commission's reply, coming one 
month after its general considerations on the 
problems of enlargement,2 is of great political 
significance, given the overall importance of 
enlargement. 
On 1 January 1973 the original Community 
became that of the Nine with the arrival of 
the three new member countries-the United 
Kingdom, Ireland and Denmark. The appli-
cations for membership from three new ap-
plicants-Greece, Portugal and Spain-
which, from the outset, were regarded 
favourably because of the progress of the 
three countries towards democracy, are now 
steering the Community, this time in a south-
erly direction, towards further enlargement. 
This process is already well under way, but 
is at a different stage for each of the coun-
tries. 
Greece's application for membership was 
made on 12 June 1975,3 and the Commis-
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sion adopted its opinion on 28 January 
f976,4 while the Council states on 9 Febru-
ary of the same year that it was 'in favour 
of this request'.• Negotiations opened offi-
cially on 27 July 19765 at a conference at 
ministerial level. But after a series of explor-
atory talks it was only in February 19786 
that they entered the substantive phase. 
It was on 28 March 1977,7 almost two years 
after Greece, that Portugal formally request-
ed accession to the Communities. The Coun-
cil decided on 5 April that year 7 to set in 
motion the procedure laid down in the Trea-
ties, namely to begin by obtaining the opin-
ion of the Commission. This Opinion was 
given on 19 May, and the Council reacted 
rapidly. 
Spain's application for accession to the Com-
munities was presented four months later, 
on 28 July 1977;8 and the Council agreed on 
20 September of the same year to set- in mo-
tion the usual procedure. After a series of 
meetings and visits, preliminary discussions 
began at the end of May,9 which will enable 
the Commission to give its Opinion on the 
Spanish request at the beginning of 1979. 
Accession of Portugal: 
political motives 
1.1.3. Portugal's application for accession, 
together with the Commission's Opinion giv-
en on 19 May, must therefore be viewed 
against this broader background. 
1 Bull. EC 3-1977, points l.l.l to 1.1.7. 
2 Bull. EC 4-1978, points l.l.l to 1.1.7 and Supplement 
1/78 - Bull. EC. 
3 Bull. EC6-1975, points 1201 to 1212. 
Bull. EC 1-1976, points 1:01 to 1111. 
Bull. EC7/8-1976, points 1201 to 1205. 
6 Bull. EC 2-1978, points 1.4.1 to 1.4.5. 
7 Bull. EC 3-1977, points l.l.l to 1.1.7. 
8 Bull. EC 7/8-1977, points l.l.l to 1.1.5. 
9 Point 2.2.5. 
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The Commission Communication setting out 
its general considerations on the problems of 
enlargement devotes much attention to Por-
tugal, and the specific aspects of its situation 
among the three applicants and the kind of 
arrangements these necessitate are dealt with 
in particular. : 
The Treaties of Rome and Paris signify the 
clear intention that other European States 
sharing the democratic ideal of the European 
Community's Member States should be able 
to accede to the Community. It was in.this 
context that Mr Soares placed his country's 
application to do so, stating that it came 
within this perspective of solidarity among 
peoples and was the guarantee of Portugal's 
turn to democracy, which had begun on 
25 April 1974. 
i 
Democracy in Portugal is now an established 
political fact. It has already ridden out testing 
times, due to the aftermath of the revolution 
and the problem of reabsorbing the refugei!s 
from Angola and Mozambique, and hits 
speedily gained indisputable international au-
thority. ' 
The Community-this is emphasized in the 
Commission's Opinion--<:annot leave Portu-
gal out of the process of European integra-
tion. The resulting disappointment would be 
politically very grave and the source of seri-
ous difficulties. The accession of Portugal, 
which set its face firmly towards Europe al-
most as soon as its democracy was restored, 
can only strengthen the European ideal. It 
should moreover be noted that Portugal's a;::-
cession, given in particular its policy of open-
ness to the outside world and its traditional 
ties with Latin America, Africa and the Far 
East, will enhance the role of the Commu-
nity in the world. 
These reasons have played a fundamental 
role in shaping the Commission's attitude in 
favour of opening negotiations as soon as 
8 
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possible on Portugal's accession to the Com-
munity. 
Economic problems involved in accession 
' 
1.1.4. In the Opinion which it transmitted 
to the Council, the Commission stated that 
political considerations must not, however, 
be allowed to obscure the economic difficul-
ties of this accession. 
For the Community, the economic impact 
will be very limited, in view of the relative 
weight of the Portuguese economy. The 
problems liable to arise would stem primarily 
from the appreciable disparities in develop-
ment, which would accentuate the Commu-
nity's heterogeneity. This being so, decision-
making in the Community institutions could 
become more difficult. 
For Portugal, the prospect of accession 
makes it all the more necessary to remedy 
certain shortcomings in its economy. The 
Portuguese socio-economic situation shows 
major structural weaknesses in all sectors of 
activity. Twenty-eight per cent of Portugal's 
working population is still employed in agri-
culture, which, however, accounts for only 
14% of GDP. Its industrial structure is dom-
inated by traditional sectors at present de-
pressed all over the world. Services, despite 
the country's great tourist potential, repres-
ent only a comparatively small proportion of 
GDP. 
Since 1973 the Portuguese economy has ex-
perienced serious difficulties due both to the 
world recession following the oil crisis and 
also to the aftermath of the revolution in 
1974. 
The combination of structural weaknesses 
and the present cyclical difficulties, accom-
panied by a simultaneous deterioration in the 
terms of trade, was bound to produce a 
growing, and in the long term intolerable, 
Bull. EC 5-1978 
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deficit on current account. The current-ac-
count balance swung from being USD 350 
million in credit in I973 to being USD 800 
million in deficit in I974, and by I977 the 
deficit had reached USD I 500 million (al-
most 10% of GOP). This has caused massive 
erosion of the reserves. 
Accession, by completing the process begun 
under the I972 Agreement' of opening the 
Portuguese market to competition from 
Community industry, would be liable to ag-
gravate Portugal's economic difficulties: it 
could force enterprises not yet fully devel-
oped to go out of business altogether, and it 
could further accentuate regional disparities. 
In agriculture ,the repercussions of accession 
would be less clear-cut. As concerns market 
policy, extension of the Community system 
of price support might benefit some Portu-
guese production .lines, but the opening of 
the market to products from Member States 
and third countries having preferential agree-
ments with the Community would mean 
keener competition which could hit the less 
competitive production lines very hard in-
deed. The Community structural policy 
corresponds to Portugal's essential require-
ments and would therefore have beneficial 
effects. In its present form, however, it 
would probably prove inadequate to cope 
with the scale of the problems to be tackled. 
In view of all the problems, of which only 
the major ones have been described, it is in-
deed urgent for the Portuguese Government 
to effect radical economic and social reforms 
to bring about the necessary restructuring of 
the country. The first aim is undoubtedly to 
scale down the balance-of-payments deficit. 
Accordingly, the agreement with the IMF 
calls for stabilization measures. A I978-79 
stabilization plan just adopted is aimed pri-
marily at reducing the I978 balance-of-pay-
ments deficit to less than USD I 000 million, 
to limit inflation to 20% and to avoid too 
Bull. EC 5-1978 
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heavy a fall in employment, while maintain-
ing some economic growth. 
The sacrifice which the stabilization mea-
sures represent for the people can be accept-
ed only if the reconstruction of the economy 
in I978 enables the basis to be laid for a pol-
icy of structural reform, from which sus-
tained economic recovery can be looked for 
from I979 onwards. · ' 
Community support needed for 
restructuring work in Portugal 
1.1.5. However, the medium-term restruc-
turing options will be a practical proposition 
only if Portugal receives from the Commu-
nity certain indications as to the accession 
process. The restructuring of the economy 
and renewed expansion are both dictated by 
and conditional on integration into Eu-
rope-dictated by it because the development 
gap is a major obstacle to integration which 
means that Portugal must achieve faster 
growth than the Community's, and condi-
tional on it because the restructuring must 
dovetail into the economic coherence of an 
enlarged Community. 
Hence, the Community's reply to Portugal 
must be given soon. The Community must 
state its willingness to support the restructur-
ing drive the Portuguese authorities will be 
undertaking on the basis of the above guide-
lines. As the process goes forward, the Com-
mission will propose to the Council the sup-
port measures the Community should adopt. 
As the Commission pointed out in its Com-
munication of 20 April on enlargement, sus-
tained and faster growth in Portugal than in 
the Community will facilitate the process of 
Portugal's adjustment. This growth, how~ 
ever, means that Portugal's balance-of-pay~ 
1 Bull. EC9-1972, Part one, Chapter I and Bull. EC 12-
1972, point 87. 
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ments position will probably be somewhat 
precarious for several years to come. Com-
munity support during this time would be 
particularly valuable, and the Community 
ought therefore to take all possible steps to 
see that such support is forthcoming. As in 
the past, action should be taken in the first 
instance through the appropriate international 
bodies, notably the IMF. 
Since Portugal's future lies in Europe, it 
would also be desirable to consider action at 
European level. The Community should ex-
amine the possibilities of actively participat-
ing in such action. 
It would thus be desirable to support the 
Portuguese Government's efforts to raise 
funds in the international capital markets, 
and to consider the possibilities for resched-
uling certain loans falling due. 
Consequently, it is all the more necessary to 
make rapid and substantial progress towards 
economic and monetary union. This would 
facilitate the action described above and give 
the Community new legal and financial in-
struments for helping the Portuguese econ-
omy directly, or by way of guarantees. 
Alongside these moves to assist the balance 
of payments, the Community's cooperation 
projects for furthering Portugal's economic 
and social development should be proceeded 
with. In this context, consideration might be 
given to speeding up utilization of aid under 
the Financial Protocol signed in 1976,1 anq, 
if necessary, as soon as this expires, to mak-
ing provision for further aid. 
Also, the Community should declare its wil-
lingness to engage in concertation with Por-
tugal on the planned restructuring measures 
in industries in difficulty and in agriculture. 
This would involve Portugal's abiding by 
jointly agreed rules of discipline, notably in 
the industrial sector, and Community con-
tributions to the financing of measures in 
10 
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Portugal, where these entailed sacrifices like 
those made in the Community with the aid 
of the Community Funds for like purposes. 
Such concerted action, forestalling conflicts 
of interest, would enable the Community to 
exempt Portugal from import restrictions in 
respect of products vital to its industrial re-
structuring and the restoration of its balance 
of payments where marketed under normal 
conditions of competition. 
Furthermore, the Community should show 
flexibility over certain provisions in the 1972 
free trade agreement so as to enable projects 
of importance to the development of the Por-
tuguese economy to go ahead. 
Lastly, the Commission's Opinion contains a 
number of more detailed remarks on the 
adoption by Portugal of Community policies 
and rules in different sectors, whose special 
position2 had been examined in the commu-
nication on the problems of enlargement (the 
Fresco) presented to the Council in April. 
The Councfls reacnon 
1.1.6. Having received the Commission's 
Opinion of 19 May the Council considered 
the matter on 6 June. The Press Release is-
sued after the meeting sets out its reaction in 
the following terms: 
'After noting-in accordance with the provi-
sions of the Treaties-the Commission's 
opinion with regard to Portugal's application 
for accession, the Council stated that it was 
in favour of this application. 
It agreed that the preparatory talks essential 
to the establishment of a common basis for 
1 Bull. EC 6-1976, point 2342 and 9-1976, points 1301 
to 1304. 
2 Supplement 3/78 - Bull. EC. 
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Portugal 
negotiation should take place as soon as poss-
ible in a positive spirit. 
It instructed the Permanent Representatives 
Committee to prepare its discussions to this 
end, with the assistance of the Commission.' 
Bull. EC 5-1978 
Visit by Mr Haferkamp· 
to Moscow 
I 
1.2.1. A Community delegation led by Mr 
Wilhelm Haferkamp, Vice-President of the 
Commission, met Mr N. Faddeev, Secretary 
of the Council for Mutual Economic Assist-
ance, in Moscow on 29 and 30 May. This 
meeting was part of the negotiations to final-
ize an agreement establishing working rela-
tions betw~n the two organizations. : 
Statement by Mr Haferkamp on behalf 
of the Community 
1.2.2. Mr Haferkamp made the following 
statements during discussions between the 
two delegations: 
' ... When we consider the course of develop-
ments since the first visit of a delegation of 
the European Communities in 1975, we are 
obliged to note that the state of our relations 
is not in line with the development of de-
tente in Europe over these past three years. 
My visit will, I hope, contribute to an im-
provement of these relations and thereby 
help us to take a step forward along the path 
of detente. 
I 
The Community has firmly advocated the 
complete implementation by all signatories of 
all the provisions of the Final Act of the 
Conference on Security and Cooperation. As 
is well known, the Community as such took 
an active part in drafting this important doc-
ument. However, the results of that Confer-
ence have unfortunately not been reflected 
in all fields, and in particular in our relations. 
The present state of relations between the 
Community and individual CMEA countries, 
as well as with CMEA itself, is not helpful 
to the process of detente. 
It is not sufficient to speak in favour of de-
tente. Appropriate action is needed. An effort 
' 
i 
II 
EEC-CMEA relations 
is needed to move forward in developing the 
process of detente, eve·n if by small steps 
only. It is part and parcel of such an evolu-
tion to establish normal relations. These are 
indispensable for a profound and lasting de-
velopment of our relations. 
Today, 111 countries maintain diplomatic re-
lations with the Community. The fact that 
this is not yet so in the case of our imme-
diate neighbours, is an anachronism. The 
establishment of normal relations between 
the individual countries of CMEA and the 
Community, and between CMEA itself and 
the Community, is no more than the logical 
outcome of one of the most significant facts 
of the closing years of this century. 
We need parallel progress in both these di-
mensions as a solid foundation for mutual 
trust.' 
Mr Haferkamp also mentioned the develop-
ment of relations between the Community 
and the CMEA: 1 
' ... In the talks which took place in Septem-
ber 1977 with Mr Marinescu, the President 
in office of the Executive Committee of 
CMEA, it was agreed to envisage beginning 
negotiations in the first half of this year. 
This was a most positive result of that meet-
ing. 
We expressed the hope that the negotiations 
could begin at ministerial level. We repeated 
this desire in the letter which I addressed to 
the President of the Executive Committee 
of CMEA on 6 January. In the interests of 
making practical progress, we therefore great-
ly welcomed your invitation to come to Mos-
cow and accepted it immediately, regardless 
of considerations of protocol or procedure. In 
your invitation the meeting was not referred 
to as an official opening of negotiations. In 
your view it is to be a meeting for the overall 
discussion of questions which might form 
the subject of an agreement. Your statement 
has confirmed this view. 
12 
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The Community on the other hand, had 
declared its readiness to enter into immediate 
negotiations for the establishment of working 
relations with CMEA as early as November 
1976. Already in November 1974, the conclu-
sion of trade agreements had been proposed 
to each Member State of CMEA. When 
President Marinescu visited Brussels, we ac-
cepted your wish to consider that meeting as 
a pre-negotiation stage. At the same time, 
however, we again declared our readiness to 
take up negotiations at once. So far as we are 
concerned, we are still prepared to regard this 
meeting as the beginning of negotiations, and 
I should have been glad if you had shared 
our views. But I believe that given good will 
on both sides it should be possible through 
our talks and through practical undertakings, 
to overcome these divergencies which could 
then be regarded as differences of terminol-
ogy rather than of substance.' 
Joint communique 
1.2.3. The following joint communique was 
released after Mr Haferkamp's visit to Mos-
cow: 
'On 29 and 30 May 1978 a delegation from 
the European Communities, led by Mr W. 
Haferkamp, Vice-President of the Commis-
sion of the European Communities, met Mr 
N. Faddeev, Secretary of the CMEA, ac-
companied by a number of colleagues, in the 
CMEA premises in Moscow. This follows 
the exchanges of views which opened the 
way for negotiations aimed at the conclusion 
of an agreement between the parties. 
Both sides showed a common desire to reach 
an agreement, finding that their present re-
lationship failed to reflect developments in 
Europe, and that it would be in keeping 
1 See also Bull. EC 2-1975, point 1301, 2-1976, poinls 
1201 to 1204, and 9-1977, points 1.2.1 to 1.2.4. 
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with the spirit of the CSCE Final Agreement 
to establish normal links. 
In the course of the meeting a wide ex-
change of views enabled those present to be-
come more familiar with the proposals put 
forward by the two sides in the draft agree-
ments submitted earlier, and to clarify their 
views on an agreement. 
A further meeting was agreed on, to be pre-
pared by a group of experts meeting in Brus-
sels as soon as possible, as the next step in 
the negotiations. 
The experts will be asked to define in greater 
detail, on the basis of agreed considerations, 
the scope of such an agreement and how it 
would be implemented. 
It was felt that the meeting marked an im-
portant step forward, and stress was laid on 
the fact that the atmosphere throughout had 
been cordial.' 
Bull. EC 5-1978 
3. International 
Monetary Fund : 
Interim Committee 
1.3.1. Mr Heinesen, the Danish Finance 
Minister and President of the Council, and 
Mr Ortoli, Vice-President of the Commis-
sion, were in Mexico City from 27 April to 
1 May to attend the meeting of the Interim 
Committee of the Board of Governors of the 
International Monetary Fund. 
The items covered by the Commit-
tee-which prepared the ground for its next 
meeting and that of the Board of Governors, 
both of which will take place next September 
in Washington-included the improvements 
made in the operation of the Fund and a 
lengthy review of the special problems of the 
developing countries, when a call was made 
for adequate measures to be taken. 
The meeting of the Interim Committee was 
in fact preceded, on 28 April, by a meeting 
of the Development Committee at alternate 
level. 
Statement by the Community 
1.3.2. In his statement on behalf of the 
Community Mr Heinesen, President of the 
Council, highlighted the Community's ef-
forts to secure an adequate growth rate in 
the economies of the Member States. Having 
recalled the objective set by the European 
Council in Copenhagen last April t-an an-
nual growth rate of 4.5% by the middle of 
1979-Mr Heinesen went on: 
'To bring this about it will be crucial that business con-
fidence be further strengthened. In this connection we 
are concerned about the effects on the business climate 
of the unsatisfactory conditions in international ex-
change markets since the late autumn of 1977. The con-
siderable and unplanned expansion in 1977 of interna-
tional liquidity has undoubtedly been connected with 
the downward pressure on the dollar. In our opinion, 
the decline of the rate of the dollar in relation to the 
currencies of the Community in the course of the last 
1 Bull. EC 4-1978, point 1.2.2. 
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six months was not warranted in relation to underlying 
price and cost trends. While the question of the approp-
riate exchange rate structure can always be subject to ar-
guments we believe that the irregular but pronounced 
decline of the dollar rate during the winter months has 
in itself had a negative effect on business confidence 
and hence on investment decisions. 
Following the break-down of the Bretton Woods system 
we have had a period with fairly sharp fluctuations 
among the major currencies. Under the then prevailing 
circumstances these movements were probably largely 
unavoidable-and some adjustment was helpful-but we 
are now in a phase where such large changes in ex-
change rates are not warranted. We therefore welcome 
the more active dollar policies of the US authorities 
which we see as a natural consequence of the obliga-
tions associated with the dollar's position as an interna-
tional reserve currency. Today the essential job of im-
proving the business and investment climate would be 
facilitated if we were able to achieve a higher degree of 
stability among the major currency areas than we have 
had in the recent past. 
The time is not ripe to revert to a system of fixed rates. 
In present circumstances, we want to emphasize the 
need for exchange rate policy to be approached pragmat-
ically, though taking account of developments in costs 
and prices, and for a country's stance in its exchange 
rate policy to be viewed as an integral part of its overall 
economic strategy. 
We feel that such an attitude ought to be 'the basis for 
the policies of the IMF when interpreting and applying 
the set of rules contained in Article 4 of the revised Ar-
ticles of Agreement. I take the opportunity to express 
our satisfaction that these Articles have now entered 
into force, together with the increase in the framework 
of the sixth quota review.' 
Turning to problems directly linked to the 
future activities of the IMF, Mr Heinesen 
went on to say: 
'We have to acknowledge that progress in the discussion 
of some of the outstanding issues has turned out to be 
slow compared to the expectations we entertained during 
our last meeting. We urge a speedy entry into force of 
the Witteveen Facility and hope that, both with respect 
to the various special facilities and to the ordinary facil-
ities of the Fund, purely political consideratons will not 
loom too large to the detriment of the Fund's role as a 
neutral arbiter and an adequate and appropriate source of 
14 
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financial assistance to Member countries in balance-of-
payments need. The coming discussions on the seventh 
general review of quotas and on the question of a furth-
er allocation of SDRs will play an important role in the 
efforts of strengthening the Fund's role in the interna-
tional monetary system. In our deliberations on these 
subjects we will have to take account of the effects on 
international liquidity of the recent largely uncontrolled 
creation of international reserves ... ' 
Mr Heinesen then added that: 
' ... We continue to consider the improvement of the 
quality of the SDR an important objective, and we believe 
that a solution to the qualitative aspects of the SDR 
would have to be found. 
Recently the Managing Director has suggested a special 
SDR allocation made contingent upon the depositing 
with the Fund of reserve assets-in other words reintro-
duce the concept of a substitution account. In our view 
this idea deserves close study. Further clarification is ne-
cessary, of course, if we are to pursue this line of ap-
proach, which obviously gives rise to many questions. 
At this stage I shall therefore confine myself to pointing 
out that any arrangement of this kind must be seen 
within the context of the overall problem of controlling 
the development in the international liquidity as a 
whole.' 
Conclusions of the Interim Committee 
1.3.3. During the Committee's discussion, 
a consensus was reached on the general out-
line of a coordinated strategy to promote 
non-inflationary growth, lower unemploy-
ment, iron out international payments imbal-
ances and save energy. 
In the communique published at the end of 
its meeting the Committee summed up its 
conclusions as follows: 
'The Committee noted with concern the risk of increa-
sing resort to protectionist action of all kinds in the 
wake of slow growth, low capacity utilization, and high 
unemployment. It was agreed that determined and 
broadly conceived national and international efforts, di-
rected at the underlying causes as well as at specific pro-
tectionist measures, were urgently needed to arrest this 
drift toward protectionism and to reduce trade barriers. 
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The successful completion of the multilateral trade ne-
gotiations that are now well under way would do much 
to stop this development. 
Considerable attention was given by the Committee to 
the special problems of the developing countries, includ-
ing the need to accelerate their rates of growth as a con-
tinuing objective and a common responsibility of the in-
ternational community. The vulnerability of their econ-
omies to slow growth of markets in the industrial world 
or to reduced access to such markets was a source of wide-
spread concern, and the Committee stressed the desir-
ability of measures on the part of the developed coun-
tries to assure continued expansion on an adequate scale 
of the flow of real resources to developing countries, 
which would help to promote the adjustment process. 
In the course of the Committee's discussion, a consen-
sus was reached on the general outlines of a coordinated 
strategy, containing mutually supportive and reinforcing 
elements, designed to promote non-inflationary growth of 
the world economy, leading to higher employment, a re-
duction of imbalances in international payments, and 
the conservation of energy. The Committee e\nphasized 
that the implementation of this strategy-geared to the 
medium-term, through !980--should take due account 
of the wide differences in current positions of individual 
countries. It suggested that, among countries in the in-
dustrial world, growth policies should be related to the 
success achieved in reducing inflation, the strength of 
the external position, and the degree of current and pro-
spective economic slack. 
In view of the risk of reviving inflationary pressures, the 
Committee noted the utility of policies appropriate to 
counter the predominance of cost-push factors in the 
current inflation. The Committee also suggested that for 
those countries with strong cost-push factors fiscal sti-
mulus provided through tax reductions might often be 
more appropriate than equivalent stimulus applied 
through increases in domestic government spending 
unless such spending is investment-oriented. 
The Committee was convinced that the general strategy 
envisioned would yield a more satisfactory rate of econ-
omic expansion for the industrial and developing coun-
tries and the world economy generally, within a pattern 
of differentiated growth rates among countries, which 
would reduce external payments imbalances. The im-
provement in basic underlying conditions would in this 
way contribute to greater stability of exchange markets, 
which is extremely important for the health of the world 
economy. Greater stability in these circumstances would 
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help to achieve the higher growth rates desired and to 
improve the prospects of the developing countries.' 
As regards the Second Amendment, the 
Committee noted that: 
' ... the principles and procedures for surveillance over 
exchange rate policies endorsed by the Interim Commit-
tee and approved by the Executive Board in April 1977 
have gone into operation under the Second Amend-
ment. The Committee noted with approval that the 
Fund has recently adapted its consultation procedures 
and practices to take account of surveillance, and that 
particular attention will be focused on those cases in 
which there are questions as to whether the exchange 
rate policies of members are consistent with the agreed 
exchange rate principles. The Fund has always con-
cerned itself with situations in which the value of a cur-
rency is not compatible with the smooth working of the 
adjustment process, or where disorderly conditions exist 
in exchange markets. The Committee noted that the 
Fund now has both the obligation and the means 
through surveillance to make a greater contribution than 
before to the effective working of the exchange rate sys-
tem ... 
The Committee received suggestions for the strengthen-
ing of surveillance, including the provision of more in-
formation by both surplus and deficit countries to assure 
the efficient working of the surveillance process.' 
Lastly, the Committee noted the report of 
the Executive Board on improving the char-
acteristics and broadening the uses of SDRs 
(special drawing rights). However, it was con-
cerned at the delay in bringing into operation 
the Supplementary Financing Facility 
(known as the 'Witteveen Facility' after the 
Managing Director of the IMF), on which a 
decision was taken more than six months 
ago and which is urgently needed by a num-
ber of members. 
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4. The preliminary 
draft general 
budget for 1979 
Policy guidelines and 
sectoral priorities 
1.4.1. The Commission has endeavoured to 
make the volume and structure of the ex-
penditure which it will propose to the Budge-
tary Authority 1 and, in particular, the differ-
ential increase (in financial terms) in sectoral 
policies quite clearly consistent with the 
broad policy guidelines which will determine 
the development of the Community in the 
next few years and 1979 in particular. 
The Commission has not only attempted to 
achieve consistency with the guidelines 
which it had itself suggested to Council and 
Parliament in its Communication of 27 Feb-
ruary containing a comprehensive review of 
the Community's budget problems;2 it has 
also closely followed and taken account of all 
the reactions and ideas to which its commu-
nication has given rise within the two insti-
tutions as far as is compatible with its initia-
tory role in budgetary matters. 
The Commission was therefore pleased at 
the quality of the discussions on 3 April at 
the joint Council meeting of Foreign and Fi-
nance Ministers, which furnished practical 
details of the Member State's political will to 
make progress in a number of fields. 
Parliament took pains to set out its own 
guidelines on the budgetary and financial 
policy of the European Communities for 
1979 in a detailed and substantial two-part 
report. 3 The Commission has drawn widely 
on the ideas outlined by Parliament in this 
report and has of course taken account of the 
views which it expressed during the preced-
ing budgetary procedure and in particular in 
its Resolution of 26 October 1977.4 
The Commission believes that this has 
paved the way, more efficiently than in pre-
vious years, for a smooth and constructive 
budget discussion. Finally, the Commission's 
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reflections have of course taken account of 
the major policy options which emerged 
from the European Council meetings, espe-
cially the Copenhagen meeting on 7 and 
8 Apri1. 5 
1.4.2. The Commission briefly out-
lines-and then demonstrates how they are 
expressed in the 1979 budget-some basic 
ideas which it formulated in its comprehensive 
review of the Community's budget problems, 
ideas which it believes were generally favour-
ably received: 
(i) achievement of a more equitable balance 
between agricultural expenditure and ex-
penditure on the development of other poli-
cies; 
(ii) adoption of a selective approach with a 
view to obtaining a real transfer of policies 
from national to Community level in a limit-
ed number of priority sectors; 
(iii) financing from the Community budget 
activities which are of economic or political 
advantage to the Community rather than of 
national interest; 
(iv) ensuring that priority Community poli-
cies have a real and tangible effect which, in 
budgetary terms, means allocating sufficient 
funds to achieve 'critical mass'; 
(v) entering in the budget and allocating ap-
propriations solely to new projects which can 
start up in 1979 in order to avoid an unne-
cessary increase in the budget (there is a 
small overall operating reserve to meet con-
tingencies). 
These ideas should, according to the Com-
_mission, assume practical form in the 1979 
budget. The Commission's other think-
1 Point 2.3.94. 
Bull. EC 2-1978, points 2.3.4 to 2.3. 7. 
Bull. EC 4-1978, point 2.3.68. 
4 OJ C 280 of 21.11.1977. 
s Bull. EC 4-1978, point 1.2.2. 
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ing-in particular as regards the growing re-
distributive role which the Community bud-
get will be called upon to play as progress is 
made towards economic and monetary union 
and the demands made on the budget by en-
largement of the Community-concern the 
medium term and will therefore have little 
impact on the 1979 budget. They will, how-
ever, have a marked effect on the 1979-81 
triennial estimates. 
1.4.3. The main features of the Commis-
sion's expenditure proposals to the Budgetary 
Authority' may be summarized as follows: 
(i) there will be a modest overall increase in 
expenditure (15.52% in total appropriations 
for commitments and 12.11% in total ap-
propriations for payments) mainly thanks to 
a deliberate policy of containing agricultural 
expenditure; 
(ii) greater control of agricultural expendi-
ture (overall increase in agricultural expend-
iture of 11.93% in total appropriations for 
commitments and a mere 10.56% increase in 
EAGGF Guarantee Section expenditure) has 
been achieved thanks to a more cautious 
price policy and the rystructuring of some 
market organizations; 
(iii) a better balance has been achieved be-
tween agricultural market guarantee expend-
iture and expenditure in other sectors (65.4% 
and 34.6% respectively compared with 
68.5% and 31.5% in 1978); 
(iv) there will be a substantial increase in 
expenditure on agricultural structures 
(12.57% in total appropriations for commit-
ments) necessitating greater drawing on the 
Mansholt reserve in view of the worldwide 
structural changes which are taking place 
and, primarily, in the light of the forthcom-
ing enlargement of the Community; 
(v) a large and selective increase has been 
realized in two sectors: social policy and 
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youth employment (an increase of 49.25% in 
total appropriations for commitments or, in 
absolute terms, over 280 million EUC); and 
energy policy (an increase of 228% in total 
appropriations for commitments, i.e. an addi-
tional 180 million EUC). These two policies 
will largely be the keynote of the 1979 bud-
get. The Commission believes its proposals, 
particularly as regards these two sectors, will 
be favourably received in view of the very 
obvious priority given to them by the Euro-
pean Council, the Council and Parliament; 
(vi) there will be large but much less 
marked increase in two other fields-in 
keeping with the proposals made in the 
guidelines already adopted by the Commission: 
an increase of 64.82% in total appropriations 
for commitments-but obviously affecting a 
small amount (25. 7 million EUC)-for indus-
trial policy, both as regards the restructuring 
of crisis-ridden sectors and the development 
of advanced technology industries (data pro-
cessing in particular) and an increase of 
26.22% in total appropriations for commit-
ments (approximately 146 million EUC) for 
development cooperation, which is becoming 
increasingly recognized as a factor in the 
general recovery of the world economy; 
(vii) another feature on the expenditure side 
will be the effect of fisheries policy; this is 
presented for the first time in a classified 
breakdown (internal and external measures, 
market intervention and structural mea-
sures); the-rapidly rising-expenditure will 
be 140 million EUC in total appropriations 
for commitments; 
(viii) regional policy will be given a sharp 
boost as progress is made towards economic 
and monetary union; in the medium and 
longer term allowance should be made in the 
budget in 1979 for the non-quota section. 
1 Point 2.3.94. 
17 
General Budget for 1979 
The Commission believes that this schedule 
of expenditure is simply the logical transla-
tion in budgetary terms of the policy guide-
lines which form the future stages in Euro-
pean integration. 
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5. North-South 
relations 
Implementation of the CIEC 
Special Action Programme 
1.5.1. One of the main undertakings en-
tered into by the Community vis-a-vis the 
developing countries at the Paris Conference 
on International Economic Cooperation1 has 
now taken on practical shape with the sign-
ing in Brussels on 2 May of the Agreement 
between the Community and the Interna-
tional Development Association (IDA) on 
the CIEC Special Action Programme. 
The undertaking given at the CIEC 
1.5.2. At the end of the Conference on In-
ternational Economic Cooperation (CIEC) on 
2 June I977, the industrialized countries de-
cided to make available additional aid of USD 
I 000 million to meet the immediate needs 
of low-income developing countries facing 
specific difficulties. 
The original Community initiative envisaged 
an entirely multilateral action administered 
by the International Development Association 
(IDA), to which the OPEC countries would 
also have contributed. In the event, the spe-
cial action has taken the form of various 
types of contribution ranging from ODA (of-
ficial development assistance) debt relief or 
cancellation measures (Canada, Sweden and 
Switzerland) 2 to bilateral aid (United States 
and Japan), without the participation of the 
OPEC countries. The Community-with 
USD 385 million the main contributor-is 
the only party undertaking an entirely mul-
tilateral action in the form of programme and 
project financing channelled through the 
IDA. Table I gives the breakdown of the in-
1 Bull. EC 5-1977, points 1.2.1 to 1.2.12. 
2 In this case, the discounted value of the amount can-
celled must be taken into consideration in any compar-
ison with the volume of new financial aid contributions. 
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Table I - Breakdown of the industrialized 
countries' c01itributions to the CIEC 
Special Action 
(USD million) 
EEC 385 
United States 375 
Japan 114 
Canada 51 
Sweden 29 
Switzerland 26 
Australia 18 
Spain 2 
Total I I 000 
1 Contributions from Canada, Sweden and Switzerland are, in whole or 
pan, in the form of ODA debt cancellation or debt relief for cenain low-
income developing countries. The large nominal figures seem much more 
modest when expressed in terms of their present discounted value. For ex-
ample, Canada is cancelling USD254 million of ODA debt in nominal va-
lue, which gives a discounted value of USDJS million. It is this latter fi-
gure that should be compared with the Community contribution of 
USD385 million. The United States and Japan will channel their contnb-
utions through bilateral ODA programmes. 
dustrialized countries' contributions to the 
Special Action. 
Implementation of the 
Community contribution 
1.5.3. After the Member States of the 
Community had reached an internal agree-
ment on 28 November 1977,1 negotiations 
took place between the Community and the 
IDA in December 1977 and January 1978. 
The resulting draft agreement was formally 
approved by the Community on 7 March 2 
and the agreement of the Board of Executive 
Directors of the IDA was given on 18 April. 
The formal signing of the Agreement took 
place in Brussels on 2 May. 
The EEC-IDA Agreement will now have to 
be ratified in those Member States that require 
such a procedure before the IDA can actually 
pay funds to the recipient developing coun-
tries. However, the period required for ratifi-
cation will not be wasted since the IDA can 
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begin to look for and appraise programmes 
and projects to be financed with the USD 
385 million as soon as the Agreement is 
signed. 
The IDA as executive agent 
of the Community 
1.5.4. Under the EEC-IDA Agreement, the 
Community is entrusting the IDA with re-
sponsibility for managing the Community 
Special Action within the framework of gen-
eral guidelines concerning the geographical 
allocation of the aid and with special arrange-
ments for the award of contracts. For the 
rest, the IDA will administer the Communi-
ty Special Action in accordance with its nor-
mal rules, and in consultation with the 
Community. 
As regards the geographical allocation, the 
Community has informed the IDA that, in 
accordance with the undertaking given at the 
CIEC, the Special Action must be used to 
benefit low-income developing countries with 
immediate needs, particularly among the 
least developed and most seriously affected 
countries, whose development prospects 
have been seriously reduced by external fac-
tors, which face general problems of resource 
transfers and which may as a result be faced 
with debt servicing difficulties. These criteria 
are accompanied by a number of factors 
which the IDA must take into consideration, 
notably dependence on ODA, export earn-
ings and debt servicing trend and prospects. 
During the consultations prior to the conclu-
sion of the negotiations, the IDA indicated 
to the Community how it intended to trans-
late these general guidelines into operational 
terms. The IDA's intentions show that the 
spirit in which the Community wished to see 
1 Bull. EC 11-1977, point 2.2.9. 
2 Bull. EC 3-1978, points 1.3.1 to 1.3.5. 
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the Special Action implemented will be re-
spected, since: 
(i) of the 45 potential recipients, 37 are on 
the list of least developed countries and/or 
on the list of most seriously affected coun-
tries; 
(ii) operations will be concentrated in the 
developing countries with a 1976 per capita 
GNP of USD 280 or less; altogether these 
countries will be receiving USD 344.9 mill-
ion, that is 89.6% of the total; 
(iii) there is a balanced allocation between 
major continents, as Asia will be receiving 
50% of the total and Africa 48.3%; 
(iv) there is a balanced allocation among 
major potential recipients, the main recipient 
receiving no more than 11.7%, the second 
10.4%, the third 9%, etc. 
Any major alteration in these intentions 
would be made by the IDA only after con-
sultations with the Community. 
In addition, invitations to tender will be is-
sued and contracts awarded in the Member 
States of the Community and in the develop-
ing countries, included in the list of potential 
beneficiaries of the Community Special Ac-
tion at the time the invitation to tender is is-
sued. 
For the rest, the normal rules of the IDA 
will be applied. This means in particular that 
the developing countries will have to present 
their applications directly in the IDA, which 
will appraise and assess the operations in ac-
cordance with the criteria laid down by the 
Community. The IDA will take the finan-
cing decisions in accordance with its normal 
procedures (i.e. through the Board of Execu-
tive Directors) and will finance these opera-
tions-which may be either projects or pro-
grammes-on its standard terms (duration of 
the development loans 50 years, 10 year 
grace period, no interest charged, service 
commission of 0.75% per annum). 
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The EEC-IDA Agreement stipulates that the 
finance provided under the Community Spe-
cial Action will for each recipient be addi-
tional to the operations-projects and pro-
grammes-envisaged by the IDA from its 
normal resources during the period of com-
mitment of the Special Action. 
The objective of quick-disbursement is re-
spected in two ways: firstly disbursements 
from the Member States to the IDA will be 
effected in two tranches (one in 1978 imme-
diately after ratification, the second on 1 Jan-
uary 1979), and secondly, the IDA will end-
eavour to commit the funds within six 
months and disburse them within the two 
years following the entry into force of the · 
Agreement. 
The Special Action as part of the 
Community's development policy 
1.5.5. The Community Special Action is an 
exceptional action aimed at dealing with a 
very specific type of problem (development 
hampered by certain external factors) current-
ly affecting certain developing countries. 
The Community nature of the Special Action 
is clearly the result of the political will of the 
Member States and is apparent both from the 
origin of the action (the Community was re-
presented as such at the CIEC) and from the 
guidelines decided by the Council and the 
form of the Agreement concluded with the 
IDA (mixed-type agreement, i.e. the Com-
munity + the nine Member States as in the 
Lome Convention). However, the Special Ac-
tion remains a 'mixed' action since it in-
volves resources supplied by the Member 
States directly to the IDA tha are distinct 
from their normal contributions to the IDA 
and since no Community financing instru-
ment is involved (EEC Budget or the EDF), 
while the implementation of this action will 
be on a Community basis. 
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PART TWO 
ACTIVITIES 
IN MAY 1978 
1. Building the 
Community 
Economic and monetary policy 
Common strategy to deal with the 
economic and social situation 
2.1.1. On 22 May on the basis of an in-
terim report presented by Mr Ortoli, Vice-
President of the Commission, the Council 
discussed the development of a common ec-
onomic policy strategy for the Community in 
the light of the conclusions of the European 
Council meeting in Copenhagen in April 1 
and with a view to the meeting to be held 
in Bremen in July. 
Ministers noted that economic prospects on 
present policies in the Community as a 
whole are less dynamic than would be necess-
ary to improve the employment situation. 
While the constraints limiting economic pol-
icy measures are in all countries severe, it 
was agreed that these constraints would be 
eased by a common strategy. The value of 
concerted action is that it increases substan-
tially the final multiplier effects of individual 
measures and substantially alleviates the bal-
ance of payments and public finance con-
straints. The Council instructed its appropri-
ate bodies to continue their work in order 
that the next meeting of Finance Ministers 
in June may arrive at· policy recommenda-
tions to be submitted to the European Coun-
cil. 
Community loans 
New borrowing and lending instrument 
2 .1.2. Acting on the decision taken by the 
European Council on 5 and 6 December 
1977 on the principle of creating, on an ex-
perimental basis, a new loan instrument 2 
with a view to promoting investment within 
the Community, the Council also examined 
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the proposal for a Decision empowering the 
Commission to issue such loans and evolved 
a common position on this matter. 
This common position was forwarded to Par-
liament in accordance with the rules govern-
ing the conciliation procedure in order to en-
able Parliament to decide whether it wants 
the procedure applied on this matter; Parlia-
ment has in fact since requested application 
of the conciliation procedure. 
Adaptation of the Community 
loan mechanism 
2 .1. 3. After taking note of a report from 
the Monetary Committee on the adaptation 
of the Community loan mechanism which 
was set up by decision of the Council on 
17 February 1975,3 the Council agreed to 
discuss this matter at its meeting on 
19 June. 
Monetary Committee 
2.1.4. The Monetary Committee held its 
240th meeting in Brussels on 11 and 12 May 
with Mr van Y persele de Strihou presiding. It 
continued its discussions on international 
monetary problems, particularly exchange 
rate relationships between the Member 
States, and adopted two reports to the Coun-
cil and to the Commission: the first report, 
on the economic situation in Italy, had been 
prepared by the ad hoc working party chaired 
by Mr de Ia Geniere, and the second, on ad-
aptation of the Community loan mechan-
isms, had been drawn up by the alternates. 
1 Bull. EC 4-1978, points 1.2.1 to 1.2.5. 
2 Bull. EC 12-1977, point 2.1.1. 
3 OJ L46 of 20.12.1975; Bull. EC 10-1974, point 2201 
and 2-1975, point 2201. 
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The Working Party on the Harmonization of 
Monetary Policy Instruments met in Brussels 
on 17 May, with Mr Hernandez in the chair, 
to continue its examination of the draft 
Third Directive on capital movements. 
Economic Policy Committee 
2.1.5. The Working Party on Public Fi-
nance met in Brussels on 24 May, with Mr 
Davies in the chair. In accordance with the 
instructions which it had received, the 
Working Party began the technical work in-
volved in the proposal on the extension of 
the budgetary guidelines to the whole of the 
public sector. 
Internal market and 
industrial affairs 
Free movement of goods 
Removal of technical barriers to trade 
Motor vehicles 
2.1.6. On 19 May the Commission adopted 
two Directives adapting to technical progress 
two Council Directives on the approximation 
of the laws of the Member States relating to 
motor vehicles: 
(i) Adaptation of the Directive of 18 De-
cember 1975 concerning statutory plates and 
inscriptions, and their location and method 
of attachment.1•2 The International Organi-
zation for Standardization has adopted an in-
ternational standard for the world codifica-
tion system to enable the vehicle constructor 
to be identified. The Commission's Directive 
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integrates this system into Community rules 
and regulations, so that, at world level, the 
constructor of any vehicle built under Com-
munity type-approval can be identified. 
(ii) Adaptation of the Directive of 17 De-
cember 1973 concerning interior fittings. 3 
Given the present state of the art, it is ne-
cessary to ensure more effectively the re-
producibility of tests and hence of checks for 
conformity with the prototype of the ap-
proved vehicle. 
Foodstuffs 
2.1.7. On 30 May the Commission sent the 
Council a proposal for a Directive which est-
ablishes the main characteristics of plastic 
materials which come into contact with food-
stuffs, since these materials are widely used 
not only in the manufacture, processing and 
transport of foodstuffs but also as cooking 
utensils.4 
* 
2.1.8. In May Parliament 5 and the Econ-
omic and Social Committee6 gave their 
Opinions on Commission proposals concern-
ing hot water meters, 7 electrical equipment 
for use in potentially explosive atmospheres, 8 
machine tools and portable grinding 
machines.9 At its meeting on 31 May and 
1 OJ L 24 of 30.1.1976 and Bull. EC 12-1975, point 
2116. 
2 OJ L 155 of 13.6.1978. 
3 OJ L 38 of 11.2.1974 and Bull. EC 12-1973, point 
2132. 
4 Point 2.1.67. 
5 OJ C 131 of 5.6.1978. 
6 Points 2.3.86 and 2.3.87. 
7 OJ C 283 of 24.11.1977 and Bull. EC 10-1977, point 
2.1.9. 
8 OJ C4 of 6.1.1978 and Bull. EC 12-1977, point 
2.1.11. 
9 OJ C 23 of 27.1.1978 and Bull. EC 12-1977, point 
2.1.12. 
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Internal market and industrial affairs 
1 June the Economic and Social Committee 1 
gave its Opinion on the Commission's prop-
osal concerning classification, packaging and 
labelling of dangerous preparations (sol-
vents).2 
Pharmaceuticals 
2.1. 9. On 2 May J the Council adopted a 
Directive amending its Second Directive of 
20 May 1975 4 on the approximation of the 
laws, regulations and administrative provi-
sions of the Member States relating to pro-
prietary medicinal products. 
The amendments are to articles relating to 
the operation of the Committee for Proprie-
tary Medicinal Products and alter certain pro-
visions in order to streamline procedures and 
speed up the proceedings of the Committee. 
The Member States which granted the origi-
nal marketing authorization may now have to 
transmit the case files directly to the Mem-
ber States concerned and the Committee in 
order to obtain authorization from those 
States to market the product. 
Harmonization of legislation 
2.1. 10. In May the Commission addressed 
a written answer 5 to a number of Members 
of the European Parliament who, the previ-
ous month, had put oral questions on the 
policy of the European Communities on legal 
matters. This document reviews progress 
made in that field, particularly with regard to 
the approximation of laws. 
Internal market and industrial affairs 
Industry: sectoral action 
and reorganization 
Steel 
2.1.11. At its meeting on 2 May, the Coun-
cil took note of a statement, by Mr Davig-
non, Member of the Commission, concern-
ing measures which the Commission had 
taken and was about to take in respect of the 
functioning of the internal steel market and 
the time-scale of the Commission's pro-
gramme for reorganizing the steel industry. 
2.1.12. These same questions were also the 
focal point of debates in Parliament on 
9 May, when the House heard a statement 
by Mr Davignon on the situation of the 
Community steel industry. 
Mr Davignon stressed that the structural crisis 
was still just as serious in 1978 as it had 
been in 1977. It would be a mistake to think 
that the crisis measures taken, even if they 
were bringing some relief in terms of com-
pany profits, had steered us out of trouble. 
'The objective was still the same', said Mr 
Davignon, 'an in-depth solution must be 
found to the real problems of the industry, 
by restoring its competitiveness and regear-
ing production to enable it to adapt to the 
present economic realities. We do not want 
a subsidized public steel industry when our 
industry can face up to the economic reality 
of the Community and withstand competi-
tion from outside ... ' 
2.1.13. On 11 May 6 the Commission itself 
adopted two Decisions which require pro-
1 Point 2.3.80. 
2 OJ C 25 of 31.1.1978 and BulL EC 12-1977, point 
2.1.10. 
3 OJ L 123 of I 1.5.1978. 
4 OJ L 147 of 9.6.1975. 
~ Points 3.4.1 to 3.4.17. 
6 OJ L 126 of 13.5.1978. 
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ducers of certain steels (merchant bars, coils 
and concrete reinforcing bars and beams and 
wire rod) to supply certain data concerning 
these products. · 
2.1./4. It also decided on 30 May1 to im-
pose fines on five steel undertakings for in-
fringements of the ECSC Treaty rules by 
failing to respect minimum prices, list prices 
and by failing to communicate information 
to the Commission. 
Shipbuilding 
2.1.15. The Commission resumed its con-
tacts with the circles concerned by its outline 
proposals for reorganizing the shipbuilding 
industry.2 It made a preliminary review of 
matters relating to demand with the Euro-
pean Community Shipowners' Associations 
Organization. It was agreed to study these 
matters in greater depth at a later date. 
* 
2.1.16. At its meeting on 31 May and 
1 June, the Economic and Social Commit-
tee2 gave its Opinion on the Commission's 
Communication to the Council on the reor-
ganization of the Community shipbuilding 
industry. 3 
Customs umon 
Economic tariff matters 
Suspensions 
2.1.17. On 8 May 4 the Council temporarily 
suspended the autonomous Common Cus-
toms Tariff duties for a number of agricultu-
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ral products. This Regulation is valid, accord-
ing to the products, from 1 July to 31 De-
cember 1978, from 1 July 1978 to 30 June 
1979 and from 1 September 1978 to 
31 March 1979. 
2.1.18. On 23 May 5 the Council temporarily 
suspended the autonomous Common Cus-
toms Tariff duties for a number of industrial 
products. This Regulation is applicable from 
1 July to 31 December 1978 and from 1 July 
1978 to 30 June 1979, according to the pro-
ducts in question. 
2.1.19. On 30 May 6 the Council temporar-
ily suspended the autonomous Common Cus-
toms Tariff duties for mechanically-propelled 
aircraft of an unladen weight exceeding 
15 000 kg, falling within subheading ex 
88.02 B Il(c). This Regulation, which comes 
into force on 1 July, will be applicable until 
31 December. 
Tariff quotas 
2.1.20. On 2 May 7 the Council adopted 
two Regulations opening, allocating and 
providing for the administration of Commu-
nity tariff quotas at reduced duty rates for li-
queur wines, falling within heading No ex 
22.05 of the Common Customs Tariff, origi-
nating in Cyprus (41 666 hi) and for sherry 
falling within heading No ex 22.05 of the 
Common Customs Tariff, originating in 
Spain (in containers of two litres or less: 
72 000 hi; in containers of more than two li-
tres: 456 660 hi). The first of these measures 
1 OJ C 133 of 7.6.1978. 
2 Bull. EC 11-1977, points 1.3.6 to 1.3.8 and Supple-
ment 7/77 - Bull. EC. 
J Point 2.3.74. 
OJ L125 of 13.5.1978. 
OJ L 136 of 24.5.1978. 
6 OJ L 144 of 31.5.1978. 
7 OJ L 120 of 4.5.1978. 
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covers a period of two months, the second a 
period of eight months; they are applicable 
from 1 May. 
2 .1.21. On 8 May 1 the Council adopted a 
Regulation opening, allocating and providing 
for the administration of a Community tariff 
quota of 6 100 tonnes duty free for certain 
eels falling within subheading ex 03.01 A II 
of the Common Customs Tariff. This mea-
sure extends the previous tariff quota de fac-
to for a further twelve months, beginning on 
I July 1978, when the previous Regulation 
expires. 
2.1.22. On 22 May 2 the Council adopted 
two Regulations opening, allocating and 
providing for the administration of ?uty-_free 
Community tariff quotas for certam wmes 
having a registered designation of origin, fall-
ing within subheading ex 22.05 C of the 
Common Customs Tariff, originating in Al-
geria (in containers of two litres or _less: 
230 hi; in containers of more than two htres: 
170 000 hi), and at reduced duty rates for 
apricot pulp falling within subheading ex 
20.06 B Il(c) 1(aa) of the Common Customs 
Tariff, originating in Turkey (90 tonnes). 
These measures are valid for twelve months 
from 1 July 1978. 
Generalized preferences 
2.1.23. On 30 May3 the Council adopted a 
Regulation opening, allocating and providing 
for the administration of Community tariff 
preferences for textile products originating in 
developing countries and territories. This 
measure extends the existing preferences de 
facto for the first half of 1978, for a further 
period of six months beginning on 1 July 
1978. 
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Harmonization of legislation 
2.1.24. On 22 May 4 the Council adopted a 
Directive on the harmonization of provisions 
laid down by law, regulation or administra-
tive action concerning deferred payment of 
import duties or export duties. This Directive 
widens the scope of the Council Directive of 
4 March 1969 by extending the possibility of 
deferred payment, on imports, to compensa-
tory monetary amounts and, on exports, to 
levies taxes and compensatory amounts. Thes~ are changes which have occurred since 
4 March 1969 in the field of the taxation of 
products which are imported into the Com-
munity or which are exported from it. 
Competition 
Restrictive practices, mergers and 
dominant positions: specific cases 
Decision requesting information 
2.1.25. On 26 May the Commission adopt-
ed a Decision5 requesting information relat-
ing to a proceeding under Article 85 of the 
EEC Treaty. 
The Decision was addressed to UNITEL 
Film- und Fernseh-Produktionsgesellschaft 
mbH & Co, Munich, whose objections had 
prevented the Mondovision broadcast of 
'Don Carlos' from La Scala, Milan, on 7 De-
cember 1977; its objections were based on 
the exclusive contracts entered into by UNI-
TEL and a number of La Scala's singers. 
1 OJ L 125 of 13.5.1978. 
OJ L 142 of 30.5.1978. 
OJ L 149 of 15.6.1978 and point 2.2.17. 
4 OJ L 146 of 2.6.1978. 
s OJ L 157 of 15.6.1978. 
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The information requested was necessary to 
determine whether the exclusive obligations 
entered into by these artists constitute res-
trictions of competition prohibited under Ar-
ticle 85(1).1 
On 23 November 1977 the Commission had 
already asked UNITEL to provide this infor-
mation. The company had refused, claiming 
that artists were not undertakings for the 
purposes of Article 85(1) and that the exclu-
sive commitments between UNITEL and its 
singers were covered by Regulation 
No 67/67/EEC of 22 March 19672 on exclu-
sive dealing agreements. The Commission 
did not agree with UNITEL's view, pointing 
out: 
firstly, that artists are undertakings within 
the meaning of Article 85(1) when they com-
mercialize their artistic performances; that 
the question does arise as to whether or not 
an agreement entered into by an artist has 
any appreciable repercussions on competition, 
although in many cases, particularly when 
little-known artists are involved, the answer 
is clearly no; that the Commission cannot 
pronounce on the matter u.ntil it has copies 
of the complete texts of the contracts in 
question; 
secondly, that Regulation No 67/67/EEC 
does not apply to the provision of services, 
so no exemption may be claimed for the 
commercialization of artistic performances; 
that it must be informed of the legal struc-
ture of UNITEL to take a decision on the· 
agreement, since UNITEL's economic signi-
ficance is determined by the influence which 
its shareholders have on its business activi-
ties. The Commission's considerations have 
general repercussions, whatever the decision 
on the case. 
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State aids 
General schemes 
Ireland 
2.1.26. On 16 May the Commission de-
cided to raise no objection to the extension 
and prolongation of the Irish employment in-
centive scheme. When the scheme was in-
troduced 3 the Commission raised no objec-
tion, considering that the assistance qualified 
for exemption under Article 92(3)(b) of the 
EEC Treaty. 
The scheme, which applied only to workers 
in manufacturing and agriculture, will now 
be extended to cover the building and hotel 
industries. It will also be continued until the 
end of the year (instead of 28 February). As 
in the past a premium varying between 
UKL 14 to UKL 20 per week according to 
age will be paid to employers over a twenty-
four week period for each unemployed per-
son recruited. 
Regional aids 
France 
2.1.27. On 8 May the Commission ap-
proved the French draft decree on the con-
tinuation until 31 December 1980 of the spe-
cial agricultural aid scheme and the exten-
sion of the area it covers. The scheme was 
introduced in August 1976 and is intended 
to encourage the creation of permanent paid 
employment in cantons located in less-fa-
voured agricultural areas classified as such in 
the 1975 Community Directive; the assist-
ance is degressive and proportional to the 
number of jobs created. 
OJ L 157 of 15.6.1978. 
OJ 57 of 25.3.1967. 
1 Bull. EC 10-1977, point 2.1.17. 
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The French Government has decided to con-
tinue the special agricultural aid scheme in 
order to bring the duration of this assistance 
into line with the main regional aid scheme, 
the regional development grants (PDR) 
scheme. The two schemes are complemen-
tary. 
The Commission's approval of the special 
agricultural aid in its decision of 22 December 
1976 I on the regional development grant 
scheme still holds good. Despite the success 
of the assistance-many jobs were created in 
the areas concerned in 1977-rural depopula-
tion continues and continued assistance is 
fully justified. The extension of the area 
covered is the result mainly of adjustments 
to the less-favoured agricultural areas, rede-
fined by the 1977 Community Directive, and 
therefore caused no problems. 
The Commission informed the French Gov-
ernment that it raised no objection to imple-
mentation of the draft decree. 
Netherlands 
2.1.28. On 31 May the Commission stated 
its views on a series of amendments made 
by the Dutch Government in 1975 a~d 1977 
to its regional aid scheme (lnvestenngspre-
mieregeling- IPR) which was applied in areas 
in the north and south of the country. 
In the main, the 1975 amendments extended 
the IPR scheme to eighteen new develop-
ment centres and one new area, outside the 
old assisted regions. In May 1977 2 the Com-
mission initiated the procedure under Arti-
cle 93(2) in respect of the amendments; it 
concluded that three of the development 
centres did not qualify and that in another 
three IPR assistance should only be granted 
for two years. 
In July 1977 the Dutch Government notified 
the Commission that it ag_reed with these 
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conclusions and had accordingly amended 
the IPR scheme. This made it compatible 
with the common market pursuant to arti-
cle 92(3)(c) and the Commission decided to 
close the Article 93(2) procedure 3 initiated a 
year or so earlier. 
Industry aids 
Commission Communication on its 
sectoral aid schemes policy 
2.1.29. At the request of the Council Pres-
ident the Commission has prepared a Com-
munication setting out its policy on industry 
aid schemes as a basis for an exchange of 
views between the Council and the Commis-
sion. The document sent to the Council on 
28 May emphasizes that the Commission is 
the institution with responsibility in this 
matter. 
The Commission reaffirms a number of 
principles; first of all, it is essential that 
competition within the comm~n mar~et 
should not be distorted by State aids, despite 
the pressure on Community industries at the 
present time. If industry is to renew its 
structures and take advantage of the real op-
portunities provided by the new world mar-
ket context now developing, the common 
market must be maintained and completed. 
Indiscriminate granting of assistance without 
proper consideration for the need for solidar-
ity would break up the common market. 
Competition guarantees an efficient industri-
al apparatus by providing for a better distrib-
ution of production factors and interpenetra-
tion of the capacities and experiences on 
which the Community's economic and social 
progress depends. Increased granting of as-
1 Bull. EC 12-1976, point 2132. 
2
, Bull. EC 5-1977, points 2.1.19 and 2.1.20. 
3 OJ C 141 of 16.6.1978. 
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sistance would only impair the competitive-
ness of sound Community industries by im-
posing burdens upon them and encourage 
assisted firms to lose sight of their respons-
ibilities and consequently reduce their efficien-
cy. State aids must only be used in excep-
tional cases; as a rule firms must operate on 
the basis of their own resources and initia-
tive. 
This also applies to the international situation. 
Indirect protectionism by means of aids 
would perhaps maintain certain markets in 
the short term, but would lose others, often 
those most promising for the future of Com-
munity industry. 
The Commission also stresses that the pre-
vailing illusion in the first few years of the 
crisis was that the Community's difficulties 
were only of a cyclical nature; however, the 
structural causes are now fully recognized. · 
The Commission draws the following con-
clusions: 
(i) In general, assistance should not be 
granted to industries unless strictly necess-
ary; the need and intensity should be stud-
ied at Community 'level and granting 
should be subject to strict guarantees as to 
the future competitiveness of recipients. 
Measures taken must be temporary and de-
gressive, to provide a strong incentive to car-
ry out necessary reorganization. Objection 
must be raised to any aids that are so exten-
sive as to relieve firms of all business risks 
and consequently to take away their sense of 
responsibility. 
(ii) Even in cases involving declining indus-
tries, aids that do no more than preserve the 
status quo cannot be approved; structural 
changes must be encouraged. If, particularly 
for social reasons, they have to be granted 
for a certain period, rescue or operating aids 
can only be allowed in exceptional cases and 
for the time strictly necessary to discover the 
causes and introduce rationalization mea-
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sures or promote replacement activities; 
implementation must be monitored by the 
Commission. 
(iii) More general measures of assistance 
(employment subsidies, investment stimula-
tion) taken in the context of special circum-
stances concerning public undertakings in 
Member States should not counterbalance 
the effect of rules on industry aids. 
Energy 
United Kingdom 
2.1.30. On 16 May the Commission de-
cided to raise no objection to the United 
Kingdom's introduction of a proposed energy 
conservation scheme under Section 8 of the 
Industry Act I 972. 
The scheme's cost has been estimated at 
UKL 50 million; it is intended to encourage 
firms to cut back energy consumption by us-
ing more economical techniques and equip-
ment (replacing heating equipment, insulat-
ing buildings, installing new boilers and com-
bined heat and power systems). The assist-
ance will be provided in the form of grants 
varying from 15 to 25% of eligible costs (af-
ter deduction of regional development 
grants). To qualify for assistance schemes 
must cost at least UKL 5 000. The grants 
may not be combined with other types of as-
sistance. 
The Commission considered that the aid 
scheme adhered to the guidelines of its prop-
osals to the Council on energy-saving and 
therefore qualified for exemption under Arti-
cle 92(3)(b) of the EEC Treaty as 'aid to pro-
mote the execution of an important project 
of common European interest'. 
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Medical and scientific instruments 
France 
2.1.31. The Commission decided to initiate 
the procedure under Article 93(2) in respect 
of a French scheme of assistance for the 
medical and scientific instruments industry. 
The French Government had introduced the 
scheme without notifying the Commission in 
advance. In order to scrutinize the scheme 
thoroughly, as iri the case of the United 
Kingdom's industry aids to the precision in-
struments and automation industry ,1 the 
Commission considered it should initiate the 
procedure without delay. In giving notice it 
reminded the French Government that, 
pursuant to the Treaty, no assistance could 
be granted until a final decision had been 
taken. 
State monopolies of a 
commercial character 
Manufactured tobacco 
France 
2.1.32. On 19 May the Commission in-
formed the French Government that on 
26 April it had decided to pursue the in-
fringement proceedings under Article 169 in-
itiated against France on 29 July 19772 in re-
spect of its maintenance of exclusive import 
and wholesale marketing rights relating to 
manufactured tobacco coming from other 
Member States but originating in non-Com-
munity countries. 
However, as regards exclusive export rights, 
the French Government's observations in its 
letter dated 10 October 1977 made it clear to 
the Commission that the law did not reserve 
the French Government such rights. The 
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Commission therefore decided not to pursue 
the infringement proceedings in this matter. 
Italy 
2.1.33. On 19 May the Commission in-
formed the Italian Government that on 
26 April it had decided to close the infringe-
ment proceedings under Article 169 initiated 
on 29 July 19772 in respect of the manufac-
tured tobacco monopoly. The Italian Govern-
ment's observations in its letter dated 26 Oc-
tober 1977 made it clear to the Commission 
that no law had the object or effect of reserv-
ing the Italian Government exclusive export 
rights on manufactured tobacco. 
However, as regards the reservations in the 
letter giving notice in respect of other aspects 
of the marketing arrangements for manufac-
tured tobacco in Italy, the Commission will 
state its views at a later date in the light of 
comments which the Italian Government 
still has to submit. 
Financial institutions 
and taxation 
Financial institutions 
Mr Tugendhat's discussions 
with the Japanese Government 
2.1.34. From 9 to 11 May, Mr Tugendhat 
visited Japan for discussions on matters con-
cerning financial institutions with Mr Muray-
ama, Minister of Finance, Mr Ushida, Min-
ister for Foreign Economic Affairs, Mr 
Bull. EC 12-1977, point 2.1.60. 
Bull. EC 7/8-1977, point 2.1.37. 
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Matsukawa, Vice-Minister of Finance and 
Mr Morinaga, Governor of the Bank of Japan. 
There was full agreement that the discus-
sions had been valuable and constituted a 
first step in the establishment of a continu-
ing dialogue aimed at increasing mutual un-
derstanding, solving practical problems and 
strengthening fair relations between Japan 
and Europe in the field of financial institu-
tions. 
The Japanese authorities referred to the long-
term objective of securing a further interna-
tionalization of financial markets in Japan. In 
this context, the Japanese side drew attention 
to the work being done in the Council on 
the study of the financial system where re-
form of the structure and practice of the Jap-
anese financial system is being reviewed, and 
stated that, in conducting its study, the 
Council would take into consideration re-
quests and desires of banking institutions in-
cluding those of foreign banks. 
A number of specific questions of current in-
terest were discussed. 
- On the question of foreign banks branch-
ing in Japan, the Japanese authorities point-
ed out that the question would ·be treated 
with a high degree of flexibility. 
- The Japanese authorities are attempting 
to expedite the further development of the 
Tokyo money market and this process will 
facilitate the greater access of foreign banks 
to the market. 
- Foreign banks will be fully entitled to util-
ize the new import refinance scheme (so 
called import settlement bill scheme). 
- With regard to the deduction of the inter-
est cost for tax purposes of European banks 
in Japan, both sides regarded it as highly de-
sirable to eliminate the existing complaints. 
The EC side stated that they would assist in 
supplying information on the financial sys-
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terns of the Member States as well as on 
progress being made in harmonization in the 
field of financial institutions. 
It was finally agreed, with respect to future 
contacts, that either side should feel free to 
raise any matter of mutual interest falling 
within its responsibility in the field of finan-
cial institutions and the other side would re-
spond within a reasonable period. Such con-
tacts would take place as the need arose and, 
when appropriate, matters could be raised 
within the framework of the regular EC/ 
Japan high level consultations. 
Insurance 
Coordination of co-insurance 
2.1.35. On 30 May 1 the Council formally 
adopted the Directive on the coordination of 
laws, regulations and administrative provi-
sions relating to Community co-insurance, 
the substance of which was approved on 
17 April. 2 
The Directive is concerned with operations 
which, by the nature or size of the risk, re-
quire the participation of several insurers to 
provide full cover. It opens up a greater 
choice of possible participants in a co-insur-
ance operation by regulating the conditions 
and procedures by which such operations 
may be carried out by insurance undertak-
ings in the Community. The Directive gov-
erns a number of matters relating to techni-
cal reserves, the obligation to provide statis-
tics on Community co-insurance operations 
and the cooperation of the Member States' 
supervisory authorities. 
The Directive provides for some exceptions 
(damage arising from nuclear sources or from 
OJ L 151 of 7.6.1978. 
Bull. EC 4-1978, points 1.6.1 to 1.6.4. 
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medicinal products); the latter exception will 
be examined by the Council within five 
years in the light of the experience gained in 
implementation of the Directive. 
Taxation 
Indirect taxes 
Turnover taxes 
Sixth VAT Directive 
2.1.36. On 25 May 1 the Commission sent 
to the Council a proposal for a Ninth Direc-
tive on the harmonization of the laws of the 
Member States relating to turnover taxes, 
which, by way of derogation from Article I 
of the Sixth Directive of 17 May I 977,2 sets 
I January I 979 as the latest date for its 
implementation. 
Because of the scope of the Sixth VAT Di-
rective and the very large number of national 
regulations involved, several Member States 
have been unable to complete the necessary 
adjustments to their legislation by· the date 
originally set and have consequently request-
ed the entry into force of the Directive to be 
postponed. 
* 
2.1.37. At its meeting on 3I May and 
I June the Economic and Social Committee 3 
delivered its Opinion on the two Commis-
sion proposals for a Directive on the har-
monization of the laws of the Member States 
relating to turnover taxes:~ The first con-
cerns value added tax to be applied to works 
of art, collectors' items, antiques and used 
goods and the second relates to the arrange-
ments for the refund of value added tax to 
32 
Employment and social policy 
taxable persons not established in the territo-
ry of the country. 
Employment and social policy 
Employment 
2.1.38. Measures to combat unemployment 
were discussed by various bodies in May. 
They were the main topic at two Council 
meetings and a meeting of the Standing 
Committee on Employment, whilst work be-
gun in accordance with the priorities esta-
blished at the Tripartite Conference in June 
I 977 5 and on the common strategy recently 
called for by the European Council at its 
meeting in Copenhagen6 was continued. 
Development of a common strategy 
2.1.39. The state of progress of the work 
on the establishment of a common economic 
policy strategy for the Community was set 
out in a President's report submitted to the 
Council on 2 May. Further, at its meeting on 
22 May, the Council discussed this strategy 
in the light of the conclusions of the meeting 
of the European Council held in Copenhagen 
in April with a view to the meeting to be 
held in Bremen in July. 
The Ministers noted that within the Com-
munity as a whole the economic prospects 
on present policies were less dynamic than 
was necessary to improve the employment 
1 OJ C 141 of 16.6.1978. 
2 OJ L 145 of 13.6.1977 and Bull. EC 5-1977, points 
1.3.1 to 1.3.4. 
1 Points 2.3.78 and 2.3.79. 
4 OJ C 26 of 1.2.1978 and Bull. EC 12-1977, points 
2.1.65 and 2.1.66. 
s Bull. EC 6-1977, points 1.1.6 and 1.1.7. 
6 Bull. EC 4-1978, point 1.2.2. 
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situation. The work in hand was to be con-
tinued so that the Ministers would be in a 
position to work out policy recommendations 
which could then be submitted to the Euro-
pean Council in July. 
Standing Committee on Employment 
2.1.40. The Standing Committee on Em-
ployment held its fourteenth meeting in 
Brussels on 12 May, with Mr Svend Auken, 
Danish Minister of Labour, in the chair. Par-
ticipants included the Ministers of Labour of 
the Member States or their representatives, 
Mr Vredeling, Vice-President of the Com-
mission responsible for social affairs, and re-
presentatives of workers' and employers' or-
ganizations. 
The proceedings and conclusions of the 
Committee were summarized by the Chair-
in a Press Release at the end of the meeting 
in the following terms (full text): 
'I. The Standing Committee on Employment conti-
nued its discussion of the priorities decided upon at the 
Tripartite Conference in June 1977 with a view to imple-
menting, in the spirit of the European Council in Cop-
enhagen, an efficient strategy. to combat the persistent 
unemployment prevailing in the Community. It under-
took a detailed exchange of views on the structure of 
the tertiary sector, including the public sector, its econ-
omic context, its development prospects and its future 
potential both as regards employment and the social ob-
jectives of the economy. 
2. The Standing Committee on Employment noted 
that this problem was now being tackled at Community 
level for the first time and expressed its appreciation of 
the Commission's initial analysis. 
3. The employers' representatives emphasized in gener-
al that the condition for growth of the tertiary sector 
with a view to promoting employment opportunities was 
growth in the primary and secondary sectors and the 
equality of conditions of competition between the public 
and the private sectors. They also stressed that in the 
private tertiary sector priority should be given, in a de-
tailed examination of the specific prospects of each 
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branch, to the encouragement of small and medium-
sized undertakings, by reducing the handicaps which 
hamper their activities, in particular with regard to fi-
nancial burdens and access to markets and credit. 
They warned against any tendency to interfere with the 
market mechanism of our economic system and ex-
pressed their attachment to the principle of private ma-
nagement of services in the tertiary sector, as far as pos-
sible. 
They did not however adopt a negative attitude to spe-
cial measures taken by public authorities to put people 
to work in the tertiary sector to meet certain community 
needs; in order to be useful, however, such measures 
would have to enable workers to acquire professional 
qualifications which would help them to occupy a perm-
anent job. 
The employers' representatives refused to accept a priori 
criticism of investments designed to rationalize activities 
in the tertiary sector; such investments would in any 
case have a long-term beneficial effect on employment. 
4. The workers' representatives stressed the great im-
portance of the tertiary sector for employment given that 
there were a lot of unsatisfied needs and there was room 
for improvement in existing services in many fields, 
especially in those which guarantee the quality of life. 
They thought that the discussions should concentrate 
mainly on the public tertiary sector and they opposed 
the tendency to transfer to the public tertiary sector only 
those services which were not market determined and 
not profitable. 
They thought that the financing of measures to be taken 
in the tertiary sector should be considered in the light 
of the saving to be made by not having to pay unem-
ployment benefits to those who could find employment 
in this way and of the revenue from the tax and social 
security contributions of those who would again be 
earning an income. 
Moreover, a more selective tax policy in general could 
provide additional resources which could be used to 
create new jobs. The workers' representatives also ex-
pressed some apprehension regarding investments relat-
ing to technological innovations in the tertiary sector 
which were likely to reduce employment and downgrade 
qualified workers. 
Furthermore, they stressed the importance which should 
be given in the tertiary sector to improving working con-
ditions and vocational training, with a view to guaran-
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teeing workers' rights in this sector. They also referred 
to the need for worksharing measures. 
5. The government representatives referred to the pol-
icies being pursued in their countries and reiterated their 
views on the main aspects of the situation in the tertiary 
sector. They placed particular stress on the need to 
orient public support of investments in a way that 
would more equally promote both capital investment 
and creation of new jobs. The tertiary sector was also 
bound to benefit from such orientation. 
Moreover, school and vocational training structures 
should also take account of the requirements of tertiary 
sector development. Attention was also drawn to the ex-
perience of some Member States in putting people to 
work in services of public interest. 
6. The Committee stated that the best way of dealing 
with unemployment was to create new jobs through an 
overall growth of the economy. 
7. It stated that the tertiary sector had an important 
role to play in this context because it offered a consid-
erable number of jobs and because it could be expected 
that, although it had slackened in the present economic 
situation, the trend towards the transfer of employment 
to the tertiary sector from the other sectors would con-
tinue. 
8. The Committee felt however that too little was 
known about the tertiary sector. Further progress must 
be made both in terms of knowledge and in order to 
provide a better basis for actual decisions. Therefore 
closer studies were needed. Accordingly the Commission 
was asked to undertake, in cooperation with the Mem-
ber States and both sides of industry, the necessary work 
in this field. In these studies the Commission should 
give attention to how more use could be made of exist-
ing Community financial instruments, within the limits 
of available resources and bearing in mind existing 
Community policies, to help develop an efficient tertiary 
sector. 
9. During its discussion the Committee recognized that 
the rigid traditional division of the economy into the so-
called primary, secondary and tertiary sectors (and of the 
latter into private and public sectors) did not correctly 
reflect the real situation. Further constructive develop-
ment in this field could be achieved only through an in-
terplay between these sectors. 
10. Attention was drawn to the necessity of ensuring 
a sound balance between the different sectors, given that 
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economic growth and improvement of the employment 
situation in one sector was very often a pre-condition for 
a corresponding development in another sector. 
I I. The Committee stated that the creation of jobs in 
the tertiary sector would have to correspond to real 
needs and would have to contribute to improving the 
quality of life. 
During the discussion a number of areas were men-
tioned for further consideration, such as: 
(i) health care; 
(ii) aged and handicaped persons; 
(iii) education; 
(iv) vocational and permanent training; 
(v) social tourism; 
(vi) energy saving; 
(vii) research and development of new energy sources. 
In the present circumstances there should be special pro-
vision for satisfying needs of this kind. 
12. Finally, the Committee thought that its discussion 
constituted a very good starting point for further reflec-
tion and effective action both at Community and na-
tional level.' 
* 
2.1.41. The Economic and Social Commit-
tee 1 meeting in plenary session on 31 May 
and I June delivered its Opinion on part-
time work and its effect on work organiza-
tion in the present labour market situation. 
European Social Fund 
Pilot schemes 
2.1.42. On 10 May the· Commission de-
cided to allocate 213 229 EUC from the Euro-
pean Social Fund Budget for 1978 to two pi-
lot schemes and one pilot project preparatory 
to Fund intervention. 
1 Point 2.3. 77. 
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The pilot project, in Ireland, concerns a 
multi-disciplinary training programme to pro-
mote the personal development of owners or 
managers of small manufacturing, assembly 
or processing firms (with under fifty em-
ployees). 
The first pilot scheme is to be launched in 
Germany and is concerned with developing 
and testing training units to improve the 
communication capacities of handicapped 
adults at their place of work. It is exclusively 
practical and concerns only directly work-re-
lated problems; it is designed to improve the 
social and vocational integration of handicap-
ped persons and thus the security of their si-
tuation. It has become clear that the integra-
tion of handicapped persons depends not 
only on their vocational skills but also on the 
quality of their relations with their collea-
gues, superiors and subordinates. The acqui-
sition and mastery of these capacities, and 
their behaviour, influence their success at 
work and ultimately their social integration. 
The other pilot scheme, in France, is de-
signed to launch and. test a training project 
to update the knowledge of instructors in the 
sea fisheries sector. Under the project, re-
fresher courses will be provided for seagoing 
personnel whose task is to train apprentices 
at maritime apprenticeship schools and up-
per-level sea fishing personnel (owners, 
mates) attending advanced training courses; 
advisory services for local fishermen will also 
be provided. 
* 
2 .1.43. On 9 May Parliament 1 delivered its 
Opinion on the proposals for Community aid 
to promote the employment of young people, 
forwarded on 10 April last by the Commis-
sion to the Council, 2 one of which concerns 
a new European Social Fund aid in favour of 
young persons. 
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Freedom of movement and social 
security for migrant workers 
2.1.44. The proposal for a Directive to 
combat illegal migration and employment, 
presented by the Commission to the Council 
in March I978,3 was the subject of an opin-
ion issued by the Economic and Social Com-
mittee4 at its plenary session on 3I May and 
I June. The Committee also gave an opinion 
on the Commission proposals of December 
I9775 amending the Council Regulation of 
I4 June I97I6 on the application of social 
security schemes to migrant workers with a 
view to extending it to cover self-employed 
workers and their families. At the sitting on 
I 0 May Parliament 7 also gave its Opinion on 
these proposals. 
Living and working conditions 
Housing 
2.1.45. Under the eighth programme (first 
and second instalments) of financial aid for 
the construction or modernization of low-
cost housing for workers in ECSC industries, 
the Commission has approved the financing 
of the following construction projects: 
FR of Germany- coal industry: 1 I21 dwell-
ings in the Ruhr and 20 dwellings in the 
Sarre (OM 4 117 300); 
France - coal industry: 360 dwellings in the 
north and the Pas-de-Calais (FF 2 504 000); 
1 Point 2.3.22 and OJ C 131 of 5.6.1978. 
2 OJ C 100 of 25.4.1978 and Bull. EC 4-1978, point 
1.2.6. 
3 OJ C 97 of 22.4.1978 and Bull. EC 3-1978, point 
2.1.36. 
4 Point 2.3.76. 
s OJ C 14 of 18.1.1978 and Bull. EC 12-1977, point 
2.1.75. 
6 OJ L 149 of 5.7.1971. 
7 Point 2.3.23 and OJ C 131 of 5.6.1978. 
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Netherlands - iron and steel industry: 51 
dwellings in and around IJmuiden 
(HFL 331 500); 
United Kingdom - iron and steel industry: 43 
dwellings in Wales and other regions; coal 
industry: 1 689 dwellings throughout the 
country (UKL 128 429). 
2. I .46. Under the eighth programme (second 
instalment), the Commission decided to 
grant a loan of IRL 109 010 for the iron and 
steel and coal industries in Ireland to finance 
about 50 dwellings in the Cork region (iron 
and steel) and about 30 in the Sligo, Leitrim 
and Roscommon regions (coal industry). 
2.I.47. The Commission decided to grant 
the following loans using funds reallocated 
from earlier programmes: 
(i) OM 300 000 to the coal industry in the 
Ruhr in the FR of Germany to finance the 
modernization of 160 dwellings at Ahlen un-
der a pilot project for migrant workers; 
(ii) FF 228 426 to the iron and steel indus-
try in the Centre-Midi in France, to finance 
the construction of 16 dwellings at Unieux, 
Loire, under the same pilot project for mi-
grant workers. 
Health and safety 
2. I .48. On 22 and 26 May 1 the Commis-
sion organized a symposium on dosime-
try-the tenth of its kind. Over 200 partici-
pants attended from the nine Community 
countries, fifteen non-member countries (in-
cluding the United States, Canada and Swed-
en) and various international organizations to 
discuss the results of their research work. 
This meeting is part of the Commission rad-
iation protection programme to study and 
evaluate risks associated with ironizing radi-
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ation with a view to establishing scientific 
and technical bases so that standards of rad-
iation protection can be laid down for work-
ers and the general public, and to study the 
biological and ecological consequences of 
operating nuclear industries and the use of 
nuclear energy and ionizing radiation, so that 
adequate protection can be developed for 
man and the environment. 
2.I.49. On 29 May the Commission adopt-
ed and forwarded to the Council a proposal 
to extend, for two years, the deadline for the 
implementation of the Directive of 1 June 
19762 laying down the revised basic safety 
standards for the health protection of the 
general public and workers against the dang-
ers of ionizing radiation. 
These basic safety standards (introduced 
pursuant to the Euratom Treaty), which were 
originally adopted in 1959, have been partial-
ly amended and expanded on three occasions 
in 1962, 1966 and 1976 to adapt them to the 
advance of scientific knowledge. 
Since the International Committee on Radio-
logical Protection (CIPR)-a world-wide or- · 
ganization-has recently qualified certain 
ideas on radiation protection held up to now, 
it seemed essential to study its new recom-
mendations to determine which provisions of 
the Council Directive of 1 June 1976 should 
be amended. 
The new Commission proposaJ3 accordingly 
extends the period of application of the 1976 
Directive, which required Member States to 
bring their laws into line with the basic safe-
ty standards by 12 July 1978, to avoid 
amending national legislation twice in a short 
space of time. 
1 Point 2.1.115. 
2 OJ L 187 of 12.7.1976 and Bull. EC6-1976, point 
2222. 
3 OJ C 147 of 22.6.1978. 
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Regional policy 
Financing operations 
European Regional Development Fund 
First allocation for 1978: 
106.80 million EUC 
2.1.50. On 31 May the Commission ap-
proved the first allocation of grants for 1978 
from the European Regional Development 
Fund totalling 106.80 million EUC. The aid 
has been allocated to 261 investment projects 
costing a total of 767.35 million EUC. 
In accordance with the Regulation of 
18 March 1975 1 establishing the ERDF, the 
Fund Committee approved these projects on 
18 May; in the case of some projects, in Italy 
and the United Kingdom, approval had been 
given on 7 December 1977. The Regional 
Policy Committee was consulted on the draft 
decisions for aid to infrastructure projects 
costing more than 10 million EUC on 25 and 
26 April 1978 and on 22 and 23 November 
1977 respectively. 
The aid granted under this allocation is going 
to four Member States: Denmark, Germany, 
Italy and the United Kingdom. Because of 
Regional policy 
the discussions taking place in the Council 
on the amendments to be made to the pres-
ent ERDF Regulation, some Member States 
had not sent in new applications at the be-
ginning of 1978. Table 2 gives a breakdown 
of the amounts granted. 
The 106.80 million EUC break down as fol-
lows: 
(a) 95.14 million EUC to finance 203 infra-
structure projects required to develop indus-
trial and tourist activites, comprising: 
(i) 57.04 million EUC to help finance 6 pro-
jects costing more than 10 million EUC 
each; 
(ii) 35.17 million EUC to help finance 195 
projects costing less than 10 million EUC 
each; 
(iii) 2.93 million EUC to help finance two 
infrastructure investment projects costing 
less than 10 million EUC each in the areas 
referred to in the Directive on mountain and 
hillfarming and farming in less-favoured ar-
eas. 
The infrastructure investments assisted from 
the Fund involve a total of 618.87 million 
EUC. They mainly concern general equip-
ment and improvements for industrial areas 
and road infrastructure. 
1 OJ L 75 of 21.3.1975. 
Table 2 - Grants from the ERDF (first 1978 allocation) 
Number of Number of Investments Assistance granted Member State grant investment assisted 
decisions projects (million EUC) (million EUC) 
Denmark 2 13 3.29 0.99 
FR of Germany 14 40 81.04 4.95 
Italy 12 40 422.22 64.98 
United Kingdom 24 168 260.80 36.88 
Total 52 261 767.35 106.89 
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(b) 11.66 million EUC to help finance 58 
projects relating to industrial, artisan and ser-
vice activities, comprising: 
(i) 3. 74 million EUC for 2 projects costing 
more than 10 million EUC each; 
(ii) 7:92 million EUC for 56 projects costing 
less than 10 million EUC each. 
The industrial and services investments as-
sisted from the Fund involve a total of 
148.48 million EUC, the main industries 
concerned being metal-working, foodstuffs 
and non-metallic mineral products. 
Fund Committee 
2.1.51. The Fund Committee held its elev-
enth meeting on 18 May. It gave its opinion 
on the draft aid decisions in the first instal-
ment for 1978.1 
In addition, the Committee discussed the ar-
rangements and procedures applying in the 
Member States with regard to the recovery of 
State aids in the event of the close-down or 
bankruptcy of the recipient after receiving 
the aid, or in the event of the abandonment 
of the project being financed. 
Environment and 
consumer protection 
Environment 
Environmental problems 
before the Council 
2.1.52. The Council meeting on the envir-
onment on 30 May in Brussels under the 
chairmanship of Mr Niels Matthiasen, the 
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Danish Minister for the Environment and 
Cultural Affairs, produced some positive re-
sults. 
The meeting agreed on the general layout of 
a Resolution on a Community action pro-
gramme on the pollution of the sea by hy-
drocarbons. It approved in principle two im-
portant Directives on the lead content of pe-
trol and the quality of waters capable of sup-
porting freshwater fish. 
The Council also approved the opening of 
negotiations between the Community and 
the United States on the American legisla-
tion governing toxic chemical substances and 
agreed on a resolution concerning fluorocar-
bons in the environment. On a more general 
level, the French delegation made a state-
ment on the detailed examination of Com-
munity policy on the environment. 
However, the Ministers failed to reach agree-
ment on two points: the proposed Directives 
on air pollution caused by sulphur dioxide 
and suspended particulate matter, and on 
bird conservation. 
Pollution of the sea 
by hydrocarbons 
2.1.53. Following on the opm10ns ex-
pressed by the Community institutions fol-
lowing the Amoco-Cadiz disaster/ the press 
release published at the end of the meeting 
stated that the Council 
'Conscious of the need to reinforce the efforts undertak-
en in the Member States in order to prevent the acci-
dents to which tankers and artificial offshore structures 
are exposed, and to combat the consequences of such 
accidents; 
Conscious that it is particularly difficult to control the 
consequences of these accidents; 
Point 2.1.50. 
Bull. EC 4-1978, points 1.4.1 to 1.4.13. 
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(i) Is of the opinion that collaboration with a view to 
overcoming these difficulties is a national, international 
and Community-level task. 
(ii) Is of the opinion that one of the aims of the Com-
munity in relation to environmental protection and the 
quality of life can be achieved by a Community contrib-
ution to the efforts made by the Member States to pre-
vent and control marine pollution, in particular by oil. 
(iii) States that the Community is ready to support the 
coordination and cooperation between Member States in-
itiated under existing Conventions. 
(iv) Considers that the establishment of the Action 
Programme of the European Communities to control 
and combat marine pollution caused by oil, submitted to 
the Council for decision, is an effective way of limiting 
considerable the abovementioned dangers to the marine 
environment. 
(v) Considers that the Commission should accordingly 
submit a periodic report to the Council and the Euro-
pean Parliament on the level of coastal pollution of 
Member States caused by accidental oil-spills. This re-
port should contain mapping documentation on the en-
dangered areas which require special protection. It should 
also contain information on the measures which have 
been taken.' 
As a result of these factors, the Council 
agreed in principle to the broad lines of a 
Resolution regarding an action programme of 
the European Communities on the control 
and reduction of pollution caused by oil spills 
at sea. 
The Council also instructed the Permanent 
Representatives Committee to pursue exam-
ination of the Commission proposals for 
(i) a Decision concluding the Protocol to the 
Barcelona Convention for the protection of 
the Mediterranean Sea against pollution, ·of 
16 February 1976, concerning cooperation in 
combating pollution by oil and other harmful 
substances in cases of emergency;• 
(ii) a Recommendation concerning negotia-
tions by the European Economic Communi-
ty with a view to its accession to the Bonn 
Agreement of 9 June 1969 on cooperation in 
dealing with pollution of the North Sea by 
oil. 
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The Council instructed its subsidiary bodies 
to finalize these three proposals in the light 
of its discussions and the Opinions expressed 
by the European Parliament and the Econ-
omic and Social Committee with a view to 
the adoption of the instruments by the end 
of June. 
Waters capable of supporting 
freshwater fish 
2.1.54. The Council approved a Directive 
on the quality requirements for waters cap-
able of supporting freshwater fish, which is 
intended to protect or improve freshwaters in 
which fish of the Salmonid and Cyprinid 
species can live or might, under certain con-
ditions, be able to live. 
To this end, Member States will designate the water to 
which the Directive applies and will fix limit values as 
regards certain parameters for those waters-e.g. for the 
temperature, dissolved oxygen, ammonium, phosphorus, 
nitrites, chlorine, zinc and copper. When fixing the va-
lues on a national basis, Member States will have to 
comply with the mandatory values and endeavour to re-
spect the guide values given in the Driective. 
Taking as a basis the values thus fixed, the Member 
States will draw up programmes to reduce pollution of 
the designated waters within a given period. Subse-
quently, the results of the sampling, the methods of 
which will be settled in detail, will indicate whether the 
values fixed nationally are actually respected; if they are 
not, Member States will have to take appropriate mea-
sures. 
Lead content ofpetrol 
2.1.55. The Council agreed to the Directive 
on the approximation of the laws of the 
Member States relating to the lead content of 
petrol. This Directive fixes, with effect from 
1 January 1981, the maximum permitted 
lead compound content of petrol placed on 
1 Bull. EC4-1978, point 1.4.9. 
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the market at 0.40 g/1. Member States may 
set a limit lower than 0.40 g/1 but not lower 
than 0.15 g/1. 
However, provision is made for derogations in the case 
of Ireland, for a five-year period commencing on I Jan-
uary 1981, and in the event of a sudden change in the 
supply of crude oil or petroleum products making it dif-
ficult for the Member States to apply the limits set in 
the Directive. 
The Directive furthermore provides that Member States 
shall supply the Commission with information on devel-
opments as regards systems to reduce the emission of 
lead and of any polluting substitutes in the atmosphere 
of European cities and their effect on public health, and 
the effects on energy policy of the various possible ways 
of reducing pollution caused by lead emission in exhaust 
gases. 
Toxic chemical substances 
2.1.56. The Council authorized the Com-
mission to begin negotiations with the Unit-
ed States in an effort to find ways of reach-
ing agreement on the methods of applying 
the Toxic Substances Control Act to pro-
ducts from the Community; it adopted the 
negotiating directives required for this pur-
pose, in accordance with the recommenda-
tion made by the Commission in March.1 
Fluorocarbons in the environment 
2.1.57. The Council approved the following 
Resolution on fluorocarbons in the environ-
ment:2 
'The problems of the effects of fluorocarbons on the 
ozone layer and of ultraviolet radiation on health cannot 
be ignored. In so far as Member States are carrying out 
research on these problems nationally, it is desirable that 
they should cooperate on a Community basis in plan-
ning this research and in making available and interpret-
ing the results. The Community of course recognizes 
the overall coordinating role of UNEP (United Nations 
Environment Programme) in relation to research. 
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Immediate steps should be taken to encourage all the 
aerosol and plastic foam industries using chlorofluoro-
carbons F-11 (CCI 3F) and F-I2 (CC1 2F2) to intensify 
research into alternative products and to promote the de-
velopment of alternative methods of application.' 
The Council also agreed to take immediate 
steps to encourage the manufacturers and 
users of equipment containing these chloro-
fluorocarbons to eliminate the discharge of 
these compounds and to ensure that the in-
dustry situated within the Community does 
not increase its production capacity in respect 
of these products. 
In the second half of 1978 the effect of flu-
orocarbons on the environment will be re-ex-
amined in the light of the information then 
available with a view to arriving at a Com-
munity policy. 
Sulphur dioxide 
2.1.58. The Council debates on the propo-
sal for a Directive on air pollution caused by 
sulphur dioxide and suspended particulate 
matter did not lead to agreement. After the 
meeting, at which the delegations were able 
to voice their concern as regards the prob-
lems raised (public health, effects on indus-
try) the Chairman instructed the Permanent 
Representatives Committee to endeavour to 
arrive at a consensus in view of the import-
ance and urgency of an appropriate solution. 
Bird conservation 
2.1.59. Although there was broad agree-
ment within the Council on almost all the 
points which remained to be considered, 
more time for thought appeared necessary to 
try and find a solution to the few outstand-
Bull. EC 3-1978, point 2.1.48. 
OJ C 133 of 7.6.1978. 
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ing problems-in particular that posed by the 
list of species for which marketing may be 
permitted. 
Statement by the French delegation 
2.1.60. The Council took note of a state-
ment by the Head of the French delegation, 
Mr d'Ornano, Minister for the Environment 
and Living Standards, regarding detailed ex-
amination of the Community environment 
policy. 
After referring to his communication of 12 December 
1977, which stressed the advisability, in view of the in-
creasing importance of environmental protection, of 
holding more frequent, less formal and more political 
meetings, of strengthening cooperation in matters of 
prevention, and of drawing up European conventions on 
the quality of life, the Minister outlined the essential 
features of a European policy on the environment and 
framework of life. 
His statement, which emphasized the political aspects of 
the environment, covered the prevention of the degrad-
ation and the management of natural resources in the 
Community, in particular with a view to elaborating an 
overall policy which would satisfy the requirements 
manifesting themselves amongst the peoples of the 
Member States, while taking account of both environ-
mental and economic needs. 
Following an exchange of views on this initiative, the 
President invited the next Presidency to decide, in the 
light of the opinions expressed by the delegations during 
the exchange of views, on the most appropriate way for 
the Council to discuss this subject at its next meeting 
scheduled for December 1978. 
Reduction of pollution and nuisances 
Sea pollution 
2.1.61. At its meeting on 2 May the Coun-
cil, already having received proposals and 
suggestions from the French, German and 
Danish delegations and from the Commis-
sion for dealing with the pollution of the sea 
Bull. EC 5-1978 
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by hydrocarbons, once again stated its inten-
tion of taking all the measures necessary to 
combat this danger. 
The meeting of 30 May on the environment 
gave the Council the opportunity to adopt a 
clear position and draw up detailed proposals 
to be implemented in the near future. 1 
2.1.62. On 24 May the Commission sent the 
Council a staff working paper to supplement 
certain points of the action programme2 con-
tained in its Communication of 27 April 
1978 to the Council. 
On 30 May it also sent a proposal for a Di-
rective 3 on the ratification of international 
conventions on the safety of shipping, in ac-
cordance with what it had stated 4 in its 
Communication to the Council in late April. 
* 
2.1.63. At its plenary session of 31 May 
and 1 June the Economic and Social Com-
mittees delivered its Opinion on the Com-
mission Communication to the Council on 
the pollution of the sea by hydrocarbons. 
Atmospheric pollutants and organic 
micropollutants in water 
2.1.64. At its meeting on 31 May and 
1 June the Economic and Social Committee6 
delivered an Opinion on two proposals for 
coordinated research action presented by the 
Commission to the Council,? one of which 
dealt with the physicochemical behaviour of 
1 Point 2.1.52. 
Bull. EC 4-1978, point 1.4.8. 
Point 2.1.97 and OJ C 135 of 9.6.1978. 
4 Bull. EC 4-1978, point 1.4.10. 
s Point 2.3.82. 
6 Points 2.3.88 and 2.3.89. 
7 OJ C 54 of 3.3.1978 and Bull. EC 1-1978, points 
2.1.30 and 2.1.64. 
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atmospheric pollutants and the other with 
the analysis of organic micropollutants in wa-
ter. 
Improvement of the environment 
Cost of the fight against pollution 
2.1.65. On 12 May 1 Parliament delivered 
its Opinion on the draft recommendation to 
the Member States submitted by the Com-
mission to the Council on 16 December 
19772 regarding methods of evaluating the 
cost of pollution control to industry. 
Consumers 
Consumers Consultative Committee 
2.1.66. At its plenary meeting on 24 May 
in Brussels, the Consumers Consultative 
Committee adopted an opinion on the prop-
osal for a Directive on the advertising of pro-
prietary medicinal products. After consider-
ing the advantages and drawbacks of this 
type of advertising, the Committe~on­
cluding that a medicine cannot be regarded 
as merchandise in the same way as other 
commercial products-{;ame out in favour of 
an objective information of medical circles 
an~ of consumers by an independent body, 
which could, in time, replace advertising. 
The Committee expressed its support for the 
Commission's proposal, which in its main 
thrust responds to the consumers' wish for a 
minimum r~quirement Directive; however, 
the Committee presented a number of 
amendments intended to improve consumer 
information. 
The Committee also welcomed the activities 
undertaken by the departments of the Com-
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mission regarding the setting up of a Com-
munity system of information on accidents 
caused by products in the home. 
Consumer protection 
Packaging of foodstuffs 
2.1.67. On 30 May3 the Commission pres-
ented to the Council a new proposal for a 
Directive concerning materials and articles 
intended to come into contact with food-
stuffs. This time it lays down the main char-
acteristics of plastic materials which are used 
for the packaging of processed food products 
and may be harmful to human health after 
prolonged contact with these products (e.g. 
vinyl chloride). 
This proposal forms part of the general pro-
gramme for the removal of technical barriers 
to trade (national laws varying considerably 
in this field) and the Community's prelimi-
nary programme for a consumer protection 
and information po!icy. 4 
* 
2.1. 68. On 10 May 5 Parliament delivered 
its Opinion on the proposal for a Directive 
presented by the Commission to the Council 
on 8 August 19776 on the protection of par-
ticipants in home study courses; the main 
aim of this proposal is to protect the con-
sumer at commercial level. 
1 OJ C 131 of 5.6.1978. 
2 OJ C 10 of 12.1.1978 and Bull. EC 12-1977, point 
2.1.97. 
3 OJ C 141 of 16.6.1978. 
4 OJ C 92 of 25.4.1975. 
l Point 2.3.24 and OJ C 131 of 5.6.1978. 
6 OJ C 208 of 31.8.1977 and Bull. EC 7/8-1977, point 
2.1.64. 
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Table 3 - Prices and amounts fixed 
Prices and Percentage ~hange rrom Prices and 1977/78 to 1978/79 
amounts amounts Period or Product Category or price or amount fixed decided 
1977/78 1978/79 application 
u a./tonne Proposed Decided u.a./tonne 
I 2 3 4 s 6 7 
Durum Target price 224.27 -2.59 0.0 224.27 1.8.1978-31.7.1979 
wheat Single intervention price 203.Dl -3.59 0.0 203.01 
Aid 60 u.a./ha _I - I 63 u.a./ha 
Common Target price 158,08 2.72 2.72 162.39 1.8.1978-31.7.1979 
wheat Common single intervention price 120.06 1.26 1.26 121.57 
Reference price for bread wheat 135.59 3.10 1.01 136.96 
Barley Target price 144.97 1.56 1.56 147.23 1.8.1978-31.7.1979 
Common single intervention price 120.06 1.26 1.26 121.57 
Rye Target price 155.12 -0.30 0.0 155.12 1.8.1978-31.7.1979 
Single intervention price 128.96 2 -1.52 1.0 130.25 2 
Maize Target price 144.97 1.56 1.56 147.23 1.8.1978 - 31.7.1979 
Single intervention price 118.03 -
Common single intervention price - (3.0) (3.0) 121.57 
Rice Target price for husked rice 295.71 . 0.15 1.9 301.26 1.9.1978-31.8.1979 
Single intervention price 
for paddy rice 171.55 0.0 2.0 174.98 
Sugar Minimum price for sugar beat 25.43 1.16 2.0 25.94 1.7.1978-30.6.1979 
Target price for white sugar 345.60 1.16 2.0 352.50 
Intervention price for white sugar 328.30 1.16 2.0 334.90 
Isoglucose Production levy 50.00 0.0 0.0 50.0 3 1.7.1978-30.6.1979 
Olive Production target price 1 877.80 0.0 2.0 1 915.40 1.11.1978- 31.10.1979 
oil Market target price 1419.10 - - -
Intervention price 1 346.20 8.07 4.8 1411.40 
Production aid - - - 431.10 
Oil seeds Guide price 
• Colza and rape seed 285.30 4.0 4.0 296.70 1.7.1978 - 30.6.1979 
• Sunflower seed 307.80 4.0 5.0 323.20 1.9.1978-31.8.1979 
Basic intervention price 
• Colza and rape seed 277.10 4.0 4.0 288.20 1. 7.1978 - 30.6.1979 
• Sunflower seed 298.90 4.0 5.0 313.80 1.9.1978-31.8.1979 
Table 3 (continued) 
Prices and 
amounts 
Product Category or price or amount fixed 
1977/78 
u.a./tonne 
I 2 3 
Guide price_ 
• Soya seed 306.40 
• Aax seed 311.80 
• Castor seed -
Minimum price for castor seed -
Aat-rate aid (per hectare) 
• Cotton seed 104.52 
Dried Standard aid 9.55 
fodder Norm price -
Peas, Activating price -
broad Minimum price -
beans and 
field beans 
Flax and Standard aid (per hectare) 
hemp • Fibre flax 194.76 
• Hemp 176.88 
Seed Aid (per 100 kg) 
• Monoecious hemp 9.00 
• Fibre flax 13.00 
• Seed flax 10.00 
• Ciramineae 10 to 33 
• Leguminosae 4 to 25 
Table 
wine 
Type R I Guide price (per degree/hi 2.03 
TypeR II or per hi depending on type) 2.03 
Type R II 31.65 
Type A I 1.90 
Type A II 42.18 
Type A II 48.16 
Raw Norm price 6 
tobacco Intervention price 
Percentage change rrom 
1977/78 to 1978/79 
Proposed Decided 
4 s 
4.0 5.0 
4.0 4.0 
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
- -
2.0 2.0 
2.0 2.0 
2.0 2.0 
2.0 2.0 
2.0 2.0 
2.0 2.0 
2.0 2.0 
average average 
Prices and 
amounts 
decided 
1978/79 
u a./tonne 
6 
321.70 
324.30 
420.00 
400.004 
108.70 
5.00 s 
103.00 
285.00 
175.00 
202.55 
183.96 
10.50 
14.50 
11.50 
10 to 38 
4 to 28 
2.07 
2.07 
32.28 
1.94 
43.02 
49.12 
6 
Period or 
application 
7 
1.11.1978-31.10.1979 
1.8.1978-31.7.1979 
1.10.1978 - 30.9.1979 
1.10.1978- 31.9.i979 
1.8.1978-31.7.1979 
1.4.1978 - 31.3.1979 
-
1.7.1978 - 30.6.1979 
1.8.1978-31.7.1979 
1.7.1978 - 30.6.1980 
16.12.1978- 15.12.1979 
Harvest 1978 
~ 
..., 
o· 
c: 
;::+ 
c: 
Cil 
Table 3 (continued) 
Prices and Percentage change from Prices and 1977/78 to 1978/79 
amounts amounts Period or Product Category or price or amount fixed decided 
1977/78 1978/79 application 
u.a./tonne Proposed Decided u.a./tonne 
I 2 3 4 5 6 7 
Fruit and Basic price 7 2.0 2.0 7 1978-1979 
vegetables Buying-in price 
Milk and Target price for Mil~ 173.50 2.0 2.0 177.00 22.5.1978-31.3.1979 
milk Intervention price 
products • For butter 2 309.50 1.9 2.07 2 357.20 
• For skimmed-milk powder 940.90 1.6 1.80 957.80 
• For cheese 
- Grana-Padano 30-60 days 2 237.20 1.6 3.3 2311.30 
- Grana-Padano 6 months 2 693.40 1.4 4.1 2 804.80 
- Parmigiano-Reggiano 6 months 2 925.70 1.3 4.6 3 060.30 
Beef Guide price for adult bovines I 229.00 1.25 2.5 I 259.70 22.5.1978 - 3.4.1979 
and veal (live weight) 
Intervention price for adult 1106.10 1.25 2.5 1133.70 
bovines (live weight) 
Pigmeat Basic price (pig carcasses) I 202.00 3.0 2.0 I 226.04 1.11.1978 - 31.10.1979 
Silkworms Aid per box of silk seed 40.20 - - 55.00 1.4.1978 - 31.3.1979 
Aid (per box) of recognized 
producer groups 14.07 - - -
' Aid ror durum wheat: the amount proposed was 66 u.a /ha, aid being restricted to regions south or Emilia-Romagna with the exception or Lazio, Toscano and Marche. The amount 
decided on was 63 u.a./ha ror regions in which it was already applied in 1977/78 and also in the regions or Marseille and Toulouse and the depanments or Ardeche and Drome. 
2 Special allowance for bread-making wheat: in 1977/78 3.11 u a /t; in 1978n9 proposal 6.1 u a./t; decision 4.5 u.a.lb. 
1 Production levy on isoglucose proposed for two marketing years and fixed for 1978/79. 
• Minimum price for castor seed: proposal 380 u.a./t. 
' Standard aid in respect or dried fodder fixed at 5.00 u a./t, for dehydrated potatoes 9.55 u.a./t for the latter product, the dried fodder rules apply only for the 1978179 marketing 
year (I July to 30 June~ 
6 Prices fixed for 19 varieties or tobacco. 
7 Products in Annex II or the Council Regulation or 18 May 1972 and periods concerned: 
Cauliflowers: 1.5.1978 to 30.4.1979 Lemons : 1.6.1978 to 31.5.1979 Apples : 1.8.1978 to 31.5.1979 
Tomatoes : 1.6.1978 to 30.11 1978 Pears : 1.7.1978 to 30.4.1979 Mandarins : 16.11.1978 to 28 2.1979 
Peaches : 1.6.1978 to 30.9.1978 Table grapes : 1.8.1978 to 31 10.1978 Sweet oranges : 1.12 1978 to 31.5.1979 
The financial compensation designed to encourage sales or Community production or fresh citrus fruits on Community impon markets was proposed and fixed, with an average 
increase or 2% for oranges, mandarins and clemetines; for lemons the Commission proposed maintaining this financial compensation on a degressive basis; the Council decided 
on a 2% increase. 
N.B. Aid for hop producers. depending on the variety or hops, was 200 to 550 u a /ha for the 1976 harvest. Under the Council Regulation of 24 April 1978 aid in respect of the 
1977 harvest was fixed at 375 u a./ha for aromatic varieties ( +9.6%), 285 u.a /ha for bitter varieties ( + 17.3%) and 500 u.a./ha for other varieties (- 8.75%). 
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Agricultural prices for 1978/79 
2.1.69. At the meeting from 8 to 12 May 
the Council completed its discussion of the 
Commission proposals1 for agricultural prices 
and certain related measures for 1978179 and 
reached agreement on a wide range of points 
some of which were formally adopted2 and 
have already been implemented by the Com-
mission. 
This year there were two highly complex as- · 
pects to the negotiations: 
(i). the p~ice proposals themselves, along 
w1th certam related measures, agri-monetary 
mat~ers and a number of problems relating to 
specific Member States, such as the Milk 
Marketing Boards; 
(ii) the Mediterranean proposals, constitut-
ing the first step towards a new policy on 
su~port for the Community's less-developed 
regions. 
The package approved corresponds largely to 
the Commission's initial proposal, particular-
ly as regards a cautious price policy. 
Ten of the Commission's nineteen price 
proposals were adopted unchanged; for eight 
products the proposed price was raised slight-
ly and for one it was reduced. 
The prices and amounts fixed by the Council 
are set out in Table 3. The average increase 
in common prices in units of account-ap-
proximately 2.1 %-is very close to the 2% 
proposed by the Commission. The impact on 
the cost of living in general will be about 
0.1%. 
Agri-monetary measures 
2.1.70. The changes made in representative 
rates3 were an increase of 0.3% for Ger-
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many, and reductions of 3.6% for France, 
5% for Italy and 6% for Ireland. For the 
Benelux countries and Denmark the rates re-
main unchanged. The representative rates for 
Italy and the United Kingdom were deva-
lued in January• by 6 and 7.5% respectively. 
In Italy the new rate was applied on 1 Feb-
ruary to milk and milk products, beef and 
veal, pigmeat and sugar, and will be applied 
to other products from the start of the mar-
keting year. In the United Kingdom the new 
rate also applied from the beginning of the 
marketing year for all products, except beef 
and veal and pigmeat for which a 5% deval-
uation of the representative rates was applied 
from 2 February. The adjustments to the re-
presentative rates agreed at the Council 
meeting from 8 to 12 May will apply with ef-
fect from the start of the marketing year for 
most products, with the exception of pigmeat 
for which the new rates entered into force on 
17 May in the Member States not belonging 
to the snake and, in France, the representa-
tive rate is further devalued by 3.6% for the 
1979/80 marketing year, for which a 3.6% 
devaluation of the representative rate of the 
French franc has already been decided. 
2.1.71. After discussing the Commission 
proposals of 26 October 19775 for the gradual 
dismantling of existing monetary compensa-
tory amounts over a period of seven years 
the Council adopted the following statement~ 
'The Council decided to fix as its objective a 
steady progress towards the abolition of ex-
isting monetary compensatory amounts in 
the light of a satisfactory price policy and the 
development of a more stable reationship be-
1 Bull. EC 12-1977, points 1.4.1 to 1.4.5, 3-1978, point 
2.1.54 and 4-1978, points 2.1.58 to 2.1.60. 
2 OJ L 125 of 13.5.1978, L 130 of 18.5.1978, L 134 of 
22.5.1978, L 142 of 30.5.1978, L 144 of 31.5.1978 and 
L 145 of 1.6.1978. 
3 OJ L 125 of 13.5.1978. 
4 Bull. EC 1-1978, point 2.1.39. 
5 Bull. EC 10-1977, point 2.1.48. 
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tween the currencies of the Member States of 
the Community'. 
On 11 May Parliament 1 endorsed this prop-
osal and that of 13 May 19772 on the price 
level to be taken into consideration for cal-
culating monetary compensatory amounts. 
The Council, on the other hand, failed to 
agree on the second proposal. As regards pig-
ment, however, the Council agreed, on a 
proposal from the Commission, and after ob-
taining the Opinion of Parliament, to reduce 
the minimum buying-in price for pig carcases 
from 85 to 78%, and noted the Commis-
sion's intention of calculating the monetary 
compensatory amounts in the pigmeat sector 
on the basis of 78% of the basic price. 
Mr Gundelach, Vice-President of the Com-
mission, stated that representative rates 
should be altered only when prices are 
altered. 
Related measures 
2.1. 72. The related measures adopted by 
the Council were particularly numerous be-
cause it was decided to include the 'Mediter-
ranean' proposals and other unsettled mat-
ters with the price proposals. Only the major 
measures relating to crop products, livestock 
products and structures are dealt with here. 
Crop products 
Cereals: The Council decided to reintroduce 
. production refunds on certain starch pro-
ducts, in the light of recent judgments by 
the Court on the matter3 and will take a de-
cision on all the measures concerning starch 
products before 1 January 1979. On the ques-
tion of bread wheat, the Council took note of 
the Commission's intention to apply special 
intervention measures for three months from 
Bull. EC 5-1978 
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1 August 1978 and to accelerate its study of 
cereal substitutes, notably manioc. 
Sugar and isoglucose: T.he Council decided to 
reduce the maximum quota to 127.5% of the 
basic quota and extended and increased for 
the 1978/79 marketing year the national aid 
authorized in Italy, subject to certain limits. 
The production levy on sugar was main-
tained at the maximum and that on isoglu-
cose at 5 u.a./100 kg dry matter. 
Olive oil: The Council agreed on the new ba-
sic regulation for olive oil comprising five 
main features: dual aid system (production 
and consumer aid), maintenance of the sys-
tem of production target prices, intervention 
prices and threshold prices, a system of im-
port levies, administrative penalties for fail-
ure to comply with the provisions governing 
production and consumption aids and recog-
nition of producer groups and their participa-
tion in market management. 
Wine: Concerned at the imbalance on this 
market, the Council adopted provisions to 
ensure that market prices are equal to or 
higher than the activating price and request-
ed the Commission to review the problems 
of this market and to present additional 
proposal on structural measures not later 
than 1 August. 
Fruit and vegetables: The Council decided on 
additional measures to encourage the forma-
tion of organizations; it decided to rein-
force the measures in force to counteract the 
imbalances on the market in peaches and 
pears; it adopted certain structural measures 
concerning the renewal of orchards, made 
certain amendments to the basic regulations 
and granted processing aid in respect of cer-
tain fruit and vegetables. 
1 Point 2.3.18 and OJ C 131 of 5.6.1978. 
2 OJ C 124 of 26.5.1977 and Bull. EC 5-1977, point 
2.1.50. 
3 Joined Cases 117/76, 16/77, 124/77 and 20/77; Bull. 
EC 10-1977, points 2.3.58 and 2.3.60. 
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The Council also approved rules for the com-
mon organization of the market in dried fod-
der and in peas, broad beans and field beans. 
Livestock products 
Milk and milk products: The Council recog-
nized the problems which continue to pre-
vent the return to a balanced market and 
decided to review the difficulties in this sec-
tor before 1 October 1978, asking the Com-
mission to make a full report by 1 August. 
It will then take a decision on the Commis-
sion proposal for the suspension of interven-
tion for skimmed-milk powder and on the le-
vel of the co-responsibility levy to apply from 
1 October 1978 (it was fixed with effect from 
1 May at 0.5% ). The Council agreed to cer-
tain adjustments to the premiums for the 
non-marketing of milk and the conversion of 
dairy herds and requested the Commission 
to report to it on the matter before 1 Febru-
ary 1979. The Council also agreed to aid at 
the rate of 13 u.a./100 kg for school milk. It 
decided to remove the limit of 56 u.a./ 100 kg 
on aid for the consumption of butter in the 
Member States, to amend the arrangements 
for Community financiqg of aid granted to 
the United Kingdom, to reintroduce the 
scheme for reduced-price butter sales to cer-
tain categories of consumers and to allocate 
50 million u.a. to finance measures to encou-
rage butter consumption. 
The Council will , continue examination of 
the Commission proposal to supend aid for 
investment in the milk sector. It agreed that, 
after consulting Parliament, it would adopt 
the Commission proposals for authorizing 
the United Kingdom to keep the Milk Mar-
keting Boards in being under a general body 
of rules, provided that certain conditions de-
signed to prevent distortion of competition 
were fulfilled. 1 It also agreed to take a deci-
sion in the near future on the harmonization 
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of quality and health standards for fresh 
drinking milk and decided to transfer to Italy 
100 000 tonnes of skimmed-milk powder 
from intervention stocks in other Member 
States. 
Beef and veal: The Council agreed to ease 
the conditions governing admission to inter-
vention under certain circumstances and 
noted a Commission statement that the latter 
did not plan to suspend intervention for cer-
tain categories of beef and veal in Ireland as 
long as the average price level in that Mem-
ber State remained below 85% of the guide 
price. The system of premiums for the birth 
of calves (35 u.a. per calf) and variable pre-
miums for the slaughter of certain beef ani-
mals is maintained for 1978/79. 
The Council agreed on the need to set up an 
organization of the market in sheepmeat and 
to speed up the examination of the Commis-
sion proposaJ2 on the subject. 
Structural measures 
2.1.73. The Council adopted a number of 
decisions, of a general nature or relating to 
specific geographical areas, particularly to aid 
Mediterranean agriculture.3 
It agreed to take a decision as soon as poss-
ible on the Commission proposals for the 
revision of the socio-structural Directives 
with a view to improving their effective-
ness.4 
It approved certain amendments to the rules 
for the application in the Mezzogiorno and 
Languedoc-Roussillon (and in respect of 
wine, also the Vaucluse, Bouches-du-Rh6ne, 
1 Bull. EC 12-1977, point 2.1.107 and OJ C 13 of 
17.1.1978. 
2 OJ C 93 of 18.4.1978 and Bull. EC 3-1978, point 
2.1.53. 
1 Bull. EC 12-1977, point 1.3.5. 
4 Bull. EC 11-1977, point 2.1.79. 
Bull. EC 5-1978 
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Var, Ardeche and Drome departments) of 
the Council Regulation of 15 february 1977 
on the improvement of the conditions under 
which agricultural products are processed and 
marketed.! The Commission indicated that 
in implementing the Regulation it would pay 
special attention to projects submitted by the 
Benelux countries. 
The Council approved the Directive on the 
programme to accelerate the restructuring 
and conversion of vineyards in the Langue-
doc-Rousillon region and in the Ardeche, 
Bouches-du-Rhone, Vaucluse et Var depart-
ments, the EAGGF contributing 35%, and 
the Regulation on the programme for the ac-
celeration and qualitative guidance of collec-
tive irrigation works in the Mezzogiorno, 
with an EAGGF contribution of 50% for an 
area not exceeding 200 000 irrigable hectares. 
The Council approved the Regulation on the 
improvement of public facilities in certain ru-
ral areas, intended to promote electrification 
and the provision of drinking water and the 
provision of Community aid to set up a farm 
road network. It took note of the Commis-
sion proposal on forestry in dry Mediterra-
nean areas and the Commission's intention 
to present a proposal on the establishment of 
agricultural advisory services in Italy. 
The Commission considers that reafforesta-
tion and the modernization of existing forest-
ry undertakings could radically alter the na-
ture and prospects of these arid areas and of-
fer new sources of incomes for farmers. The 
development of agriculture entails technical 
assistance for farmers which is particularly 
difficult to obtain in Italy. 
The Council has agreed to take a decision on 
these two proposals before 30 September. 
The Council approved the Regulation con-
cerning producer groups and associations of 
such groups,2 which is intended to remedy 
structural deficiencies as regards the supply 
Bull. EC 5-1978 
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and placing on the market of agricultural 
products in certain areas of the Community. 
It will apply to most products in Italy and to 
certain products only in Belgium, Mediterra-
nean areas of France and the French over-
seas departments). There are to be aids from 
the EAGGF for the formation and operation 
of the groups and associations. Member 
States will receive 25% and, in certain cases, 
50% of eligible expenditure. 
The Council approved the Directive concern-
ing a drainage programme in disadvantaged 
areas in the west of Ireland, with an EAGGF 
contribution of 50% of eligible expenditure 
and took note that the Commission was 
planning to make a proposal on a joint pro-
gramme for the arterial drainage of cross-bor-
der catchment areas between Ireland and 
Northern Ireland and measures to improve 
the structural situation of agriculture in re-
gions in the west of Ireland. 
The Council took note that the Commission 
would be proposing common measures in-
volving flood prevention measures in Bas-
Herault with a maximum contribution of 
10 million u.a. over a period of five years 
and common measures consisting of a pro-
gramme for the acceleration of irrigation 
work in Corsica (15 000 ha) comprising condi-
tions of financing equivalent to those dec-
ided on for irrigation in the Mezzogiorno, 
with a maximum EAGGF contribution of 
15 million u.a. over five years. 
Financial questions 
2.1. 74. The Council noted that the cost of 
the price changes and market organization 
measures resulting from its decisions and 
chargeable to the EAGGF Guarantee Section 
1 OJ LSI of 23.2.1977 and Bull. EC2-1977, points 
2.1.34 to 2.1.36. 
2 Bull. EC 2-1978, point 2.1.53. 
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would amount to nearly 2IO million EUC for 
the financial year I978 and that the total es-
timated cost of the structural measures 
adopted amounted to 910 million EUC over 
a five-year period. The Council therefore in-
vited the Commission to make a proposal as 
soon as possible for increasing the annual ap-
1-ropriation for the EAGGF Guidance Sec-
tion. The Council also requested the Com-
mission to continue financing certain indi-
vidual projects submitted by the Member 
States up to I October I978, to the tune of 
70 million EUC. Special attention will be 
paid to projects submitted by the Benelux 
countries. 
Common organization of the markets 
2.1. 75. As regards processed j;uit and veget-
ables, on 25 May1 the Commission adopted 
protective measures applicable to imports of 
preserved mushrooms-with effect from 
26 May-because of the difference in price 
between imported products and those of 
Community products and the quantities be-
ing imported or to be imported up to July 
I978 (40 000 tonnes as' compared with 33 000 
tonnes for the whole of I977). 
2 .I. 76. On I 0 May 2 the Council adopted 
the system of surveys which will supply the 
necessary information for managing the wine 
market and reducing the ever-increasing 
costs of annual intervention measures. The 
Regulation establishes a system of statistical 
surveys of the areas under vines to replace 
the revision of the viticultural land register 
which, under the Commission Regulation of 
28 February I964, was to take place every 
ten years beginning in I979. 
2.1.77. Similarly, on 23 May3 the Commis-
sion adopted a Regulation on the communi-
cation of information on raw tobacco by 
Member States; under the new arrangements 
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various items of information are grouped to-
gether and have to be transmitted less fre-
quently. On the same date the Commission 
amended3 its Regulation of 25 August I970 
on the procedure for granting the premium 
for leaf tobacco: in order to develop a con-
tractual system in this sector, the Regulation 
defines the notion of cultivation contract be-
tween tobacco producers and first processors 
and lays down that the premium may be ad-
vanced only in respect of such contracts and 
also adapts the provisions governing Com-
munity transit. 
2.1. 78. On 19 May 4 the Commission 
adopted a Regulation concerning measures to 
expand the market in Community milk pro-
ducts outside the Community. It forwarded 
to the Council a second communications on 
the programme for the utilization of the 
proceeds from the co-responsibility levy on 
milk and milk products for the I978/79 
marketing year. 
2.1.79. On 26 May 6 the Commission 
adopted exceptional support measures for the 
market in pigmeat to ease the difficulties in 
Sardinia arising from the outbreak of swine 
fever. To implement the decision of principle 
adopted by the Council on I2 May on the re-
duction of the minimum buying-in price and 
hence a reduction of the basis for the calcu-
lation of monetary compensatory amounts in 
respect of pigmeat, on 3I May the Commis-
sion adopted a proposal amending the basic 
Regulation on the common organization of 
the market in pigmeat. 
1 OJ L 139 of 26.5.1978. 
2 OJ L 128 of 17.5.1978. 
3 OJ L 136 of 24.5.1978. 
4 OJ L 132 of 20.5.1978 and Bull. EC 4-1978, point 
2.1.70. 
s Bull. EC 11-1977, point 2.1.72. 
6 OJ L 140 of 27.5.1978. 
Bull. EC 5-1978 
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Structural policy 
~ 2.1.80. In May the Commission adopted 
three decisions on the implementation of the · 
reform of agricultural structures in Italy and 
the Netherlands.1 
* 
2 .1.81. On 12 May Parliament 2 delivered 
its Opinion on the Commission proposal re-
garding the policy on agricultural structures.3 
European Agricultural Guidance 
and Guarantee Fund 
2.1.82. At its meeting on 12 May Parlia-
ment4 delivered its Opinion on the Commis-
sion proposal laying down general rules for 
the financing of certain intervention by the 
EAGGF Guarantee Section.5 
Conditions of competition 
2.1.83. Acting under Articles 92 to 94 of 
the EEC Treaty, the Commission decided on 
10 May to initiate the procedure of Arti-
cle 93(2) against a draft law of the Italian 
Province of Trento laying down support mea-
sures for agriculture and stock farming, 
which proposed aid for the harvesting, process-
ing, storage and marketing of crop and live-
stock products, the construction and modern-
ization of slaughterhouses and the purchase 
of breeding animals. 
2.1.84. The Commission has made no 
comments under Article 93(3) of the Treaty 
in respect of the following measures: 
· (i) France: credit facilities granted to farmers who have 
concluded contracts for breeding foals for slaughter. The 
Bull. EC 5-1978 
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purpose of these contracts is to improve the phasing of 
•meat supplies. There is no common organization of the 
market in this sector. 
(ii) France: a draft aid measure in French Guiana for 
the development of stock farming. To satisfy domestic 
demand this department is at present obliged to import 
a large quantity of beef and veal. A five-year develop-
ment plan should enable the department to attain a si-
tuation of self supply. 
(iii) Sicily: aid to make good damage caused by natural 
disasters. In 1977 this region was severely affected by 
frost, hail and storms, the exceptional nature of which 
was recognized by a Ministerial Decree of 16 November 
1977. 
(iv) United Kingdom: aid to make good damage caused 
by natural disasters which caused damage to buildings 
and installations, including silos and greenhouses. 
Harmonization of legislation 
2.1.85. In the veterinary field the Commis-
sion approved on 11 May6 the plan for 
speeding up the eradication of brucellosis 
submitted by the United Kingdom and the 
plan for the eradiction of leucosis submitted 
by Denmark. These plans may thus be fi-
nanced by the Community under the eradic-
ation programme adopted on 1 May 1977. 
2.1.86. On 30 May the Commission adopt-
ed a Decision 7 on measures taken by the 
Italian Republic to limit the nitrate content 
of certain feedingstuffs. 
In 1976 Italy had passed a measure limiting 
the nitrate content of certain milk products 
1 OJ L 157 of 15.6.1978. 
2 Point 2.3.15 and OJ C 131 of 5.6.1978. 
3 OJ C 304 of 17.12.1977 and Bull. EC 11-1977, point 
2.1.79. 
4 Point 2.3.16 and OJ C 131 of 5.6.1978. 
' OJ C 21 of 26.1.1978 and Bull. EC 12-1977, point 
2.1.130. 
6 OJ L 152 of 8.6.1978 and Bull. EC 12-1977, point 
2.1.136. 
7 OJ L 159 of 17.6.1978. 
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used in animal feed, pursuant to Article 5 of 
the Directive of 17 December 1973 relating 
to undesirable substances and products in 
feedingstuffs. 1 The Commission had to rule 
on the Italian measure so as to restore true 
free movement in the Community, either by 
amending the Directive or by requiring Italy 
to revoke the measure. 
The Commission referred the matter to the 
Scientific Committee for Feedingstuffs, 
which had to await the results of research 
then proceeding as the information otherwise 
available was inadequate. On the most recent 
scientific knowledge the Committee con-
cluded that the current state of the art does 
not indicate that the normal doses of nitrate 
present in feedingstuffs are dangerous to an-
imals. ·• 
On the basis of these conclusions and of the 
,favourable opinion of the Standing Commit-
tee for Feedingstuffs, the Commission de-
cided that it should not amend the Annex to 
the Directive; it therefore called on Italy to 
revoke the offending measures within one 
months after 1 June 1978. 
2.1.87. Agricultural, horticultural and for-
estry seeds and varieties: On 30 May · the 
Council adopted its first Decision 2 on the 
equivalence of checks on practices for the 
maintenance of varieties carried out in non-
member countries. 
The Member States will now be able to enter 
or keep in their national catalogues agricultu-
ral or horticultural varieties that are devel-
oped in one of the countries to which the 
Decision applies without having to repeat the 
checks in the Community. Because they are 
entered in the Common Catalogue these var-
ieties can be marketed freely throughout the 
Community. 
The nine countries affected by this first De-
cision are Canada, the German Democratic 
Republic, Spain, Hungary, New Zealand, Po-
52 
Agriculture 
land, Sweden, the United States of America 
and South Africa. 
New classification of 
agricultural holdings 
2.1.88. The Commission adopted a decision 
laying down details of a new Community 
classification of agricultural holdings.3 
This classification reflects both the type and the econ-
omic size category of the holding; it is the result of four 
years of work by a group of experts set up by the Com-
mission and consisting of experts on structures, statistics 
and agricultural accounts. 
The classification of holdings by type (17 main types, 
subdivided into 58 specific types) depends on the nature 
and extent of its activities. Each activity is expressed in 
units of common economic measure after being weight-
ed by reference to regional standard gross margins 
(SGM), expressed in EUC. 
The SGM coefficients used (value of gross production 
less certain direct costs) have been determined for each 
of 119 regions in the Community for each category of 
crops and animals surveyed in the 1975 Structural Sur-
vey. The total SGM of the holding is used to determine 
the economic size and the share of each activity carried 
on in the holding in the total SGM determines the type 
of the farm. 
The new Community classification of agricultural hold-
ings should, in particular, make the presentation of re~ 
suits of structural surveys of agricultural holdings and 
the results of the Farm Accountancy Data Network more 
reliable; it should also establish an essential link be-
tween these two complementary sources of information. 
1 OJ L38 of 11.2.1974. 
OJ L 152 of 8.6.1978. 
OJ L 148 of 5.6.1978. 
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Fisheries 
Conservation and management 
of resources 
External aspects 
2.1 .89. On 30 May the Council adopted a 
Regulation1 extending until 24 June 1978 
the validity of the interim measures concern-
ing the fishing activity of vessels flying the 
flag of Spain in the Community fishing zone. 
2.1.90. On the same date 1 the Council 
adopted a further Regulation concerning the 
fishing regime in the zone off the coast of 
French Guiana for the period 1 June to 
31 December 1978. This Regulation author-
izes fishing by vessels flying the flag of the 
United States, Japan, Korea, Venezuela, 
Trinidad and Tobago, Barbados, Guyana and 
Surinam. It modifies the former arrangements 
because, given the ban on shrimp fishing in 
Brazilian waters by vessels landing their 
catches abroad, some form of preference had 
to be granted to vessels landing their catches 
in Cayenne in order to ensure supplies to lo-
cal industry. 
Transport policy 
Inland transport 
Working of the market 
Supervision of the markets 
Inland navigation 
2.1.91. On 26 May the Commission sent to 
the Belgian Government a letter requesting it 
Bull. EC 5-1978 
Transport policy 
to regularize its situation as soon as possible. 
On 18 February 1977,2 the Commission had 
delivered an opinion on a draft amendment 
of the Belgian Royal Decree of 18 May 1976 
granting scrapping premiums in respect of in-
land waterway vessels. The Belgian Govern-
ment has not heeded this opinion and is 
thus infringing the EEC Treaty, in particular 
as regards the right of establishment; this is 
the reason why the Commission has taken 
action. 
Access to the market 
2.1.92. On 12 and 26 May3 the Commis-
sion sent two recommendations to Ireland, 
which had consulted it on two sets of draft 
regulations concerning the implementation of 
the Council Directives of 12 November 1974 
on admission to the occupation of road hau-
lage and passenger transport operator in na-
tional and international transport opera-
tions.• 
In its recommendations the Commission 
notes that the proposed implementing mea-
sures do not fully satisfy the provisions of 
the Community Directives, suggests how 
certain provisions of the Directives should be 
interpreted, and makes proposals concerning 
the methods for implementing the proposed 
conditions of admission to the occupation. 
Transport rates and conditions 
2.1.93. On 18 May the Commission con-
vened a consultative meeting with the re-
presentatives of the Governments of the 
Member States to discuss the measures to be 
taken to develop combined road/rail trans-
1 OJ L 144 of 31.5.1978. 
2 Bull. EC 2-1977, point 2.1.56. 
1 OJ L 152 of 8.6.1978 and L 159 of 17.6.1978. 
4 OJ L308 of 19.11.1974. 
/ 
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port. During the initial phase, the Commis-
sion plans to propose making permanent the 
Council Directive of 17 February 1975 1 on 
the establishment of common rules for cer-
tain types of combined road/rail carriage of 
goods between Member States. 
This Directive, which has freed combined 
transport from all quantitative restrictions 
(quotas) and abolished various administrative 
constraints (authorizations), would normally 
expire on 31 December 1978. 
Harmonization of structures 
Improvement of the situation 
of the railways 
2.1. 94. At the request of the competent de-
partments of the Council, the Commission 
convened a final meeting of government ex-
perts to examine the drafting of the annexes 
containing the guidelines for interpreting the 
uniform principles for the calculation of the 
costs of railway undertakings proposed by 
the future Regulation.2 This meeting result-
ed in the adoption of a number of texts on 
which only a few reservations are still out-
standing. 
2.1.95. On 26 May the Commission sent 
the Council a proposa!J for a Regulation 
amending two Council Regulations-the Re-
gulation of 26 June 19694 concerning the ob-
ligations inherent in the concept of a public 
service in transport by rail, road and inland 
waterway, and the Regulation of 4 June 
19705 on the granting of aids for transport by 
rail, road and inland waterway. 
This proposal is based on Article 9(2) of the 
Council Decision of 20 May 19756 which 
provides for the harmonization of the proce-
dures for compensation in respect of tariff 
obligations not covered by the Regulation on 
public service obligations. It expands the ta-
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riff obligation concept by laying down a gen-
eral tariff level. 
* 
2.1.96. At its meeting of 31 May and 
I June the Economic and Social Committee 7 
delivered its Opinion on the Commission's 
proposal on common rules for the normaliza-
tion of the accounts of railway undertak-
ings.• 
Sea and air transport 
2.1.97. On 30 May the Commission sent 
the Council a proposal9 for a Directive on 
the ratification of international conventions 
on the safety of shipping. 
This proposal is among the priority measures 
recommended by the Commission in its 
Communication of 27 April 197810 on marine 
pollution arising from the carriage of oil. 
The Commission proposes that those Mem-
ber States which have not already done so 
should ratify the following three conven-
tions: 
(i) the MARPOL Convention of 1973, and 
its protocol of 1978, on the discharge of hy-
drocarbons and other dangerous substances 
by vessels; 
(ii) the SOLAS Convention of 1974,. as 
amended in 1978, on the safety of life at sea; 
OJ L 48 of 22.2.1975. 
Bull. EC 6-1977, point 2.1.112. 
3 OJ C 139 of 14.6.1978. 
OJ L 156 of 28.6.1969. 
OJ L 130 of 15.6.1970. 
6 OJ L 152 of 12.6.1975 and Bull. EC 5-1975, point 
2257. 
1 Point 2.3.85. 
1 OJ C 307 of 21.12.1977 and Bull. EC 12-1977, point 
2.1.56. 
9 OJ C 135 of 9.6.1978. 
10 Bull. EC 4-1978, points 1.4. 7 to 1.4.13. 
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(iii) ILO Convention 147 on the minimum 
standards to be observed on merchant ves-
sels. 
* 
2.1.98. In May Parliament1 and the Econ-
omic and Social Committee2 delivered their 
Opinions on a draft Commission Decision on 
the activities of certain State-trading nations 
in cargo liner shipping, 3 and on a proposal 
for a Commission Regulation concerning ac-
cession to the United Nations Convention 
on a code of conduct for liner conferences. 4 
Parliament5 also adopted a Resolution on the 
promotion of effective air traffic control. 
Meeting between Mr Burke and 
railwaymen' s representatives 
2.1.99. Following a demonstration on 
11 May by the railwaymen of the nine Mem-
ber States, Mr Burke, Member of the Com-
mission, met the railwaymen's representa-
tives. They handed Mr Burke a memoran-
dum in which the traGle unions outline their 
position on rail problems and insist that the 
common transport policy be realigned, in the 
light of the railways' role with regard to pu-
blic interest and environmental protection. 
During the talks Mr Burke spoke of the 
many proposals which the Commission had 
already sent to the Council to improve the 
situation of the railways. 
It was agreed that Commission staff would 
examine in detail the memorandum submit-
ted by the railwaymen and the Commission 
would state its position as soon as possible. 
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Formulating and implementing 
a Community energy policy 
2.1. 100. The Ministers responsible for ener-
gy matters met in the Council on 30 May 
under the chairmanship of Mr N0rgaard, the 
Danish Minister of Commerce, and approved 
two Regulations concerning the granting of 
financial aid for energy-saving demonstration 
projects and the exploitation of alternative 
energy sources. No agreement was reached, 
however, on the other points on the agenda. 
Energy saving 
2.1.101. On the subject of energy savings, 
the aim of the text approved by the Council 
is to provide the Community with an instru-
ment to encourage-by the granting of finan-
cial aid-the realization of demonstration 
projects which offer a substantial improve-
ment in the efficiency with which energy is 
used and which may interest the whole 
Community. The Commission sent the prop-
osal for this measure a year ago on 31 May 
1977.6 
Decisions to grant aid will be taken by the 
Commission; however, at the request of a 
Member State, the Council is to act on the 
Commission Decision providing for the gran-
ting of aid, doing so unanimously in the case 
of the first series of projects and by a qual- . 
ified majority in the case of subsequent pro-
jects. · 
1 Point 2.3.26 and OJ C 131 of 5.6.1978. 
2 Points 2.3.81 and 2.3.84. 
l Bull. EC 4-1978, point 2.1.86. 
4 OJ C 35 of 11.2.1978 and Bull. EC 12-1977, point 
2.1.160. 
s Point 2.3.25 and OJ C 131 of 5.6.1978. 
6 OJ C 138 of 11.6.1977 and Bull. EC 5-1977, point 
2.1.75. 
55 
Energy policy 
Once formally adopted, the Regulation will 
come into force when the Commission 
or-in the case of an appeal-the Council 
has taken the decision on the granting of aid 
in respect of the first series of projects, and 
when the maximum amount of aid to be 
granted for this measure has been fixed 
without awaiting the entry into force of the 
Regulation, invitations to tender for the pro-
jects will be published in the Official Journal. 
The Council agreed to consider these points 
in December 1978; it noted that the Com-
mission would present the requisite proposals 
in good time. 
Alternative energy sources 
2.1.102. The framework Regulation on the 
granting of financial support for projects to 
exploit alternative energy sources was also 
the subject of general proposals put forward 
by the Commission on 31 May 1977,1 and 
supplemented by others in April 1978,2 relat-
ing to two specific fields: geothermal energy 
and the gasification and liquefaction of coal. 
The aim is twofold i.e., to reduce depen-
dence on external sources and diversify the 
Community's energy supplies. Under the Re-
gulation, the terms of which were approved 
by the Council, financial support can be 
granted to demonstration projects ('Commu-
nity projects') to exploit alternative energy 
sources in the Community potential proven 
by preliminary studies and research. These 
projects may, for instance, cover, geothermal 
sites, liquefaction and gasification of solid 
fuels, solar energy, wave energy, tidal energy 
and wind energy. 
The framework Regulation will enter into 
force when the Council has decided on the 
first series of projects and when the maxi-
mum amount to be earmarked for this mea-
sure has been fixed (as in the case of the Re-
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gulation on energy saving). Invitations to 
tender will be published in the Official Jour-
nal forthwith. The Council agreed that, at its 
meeting scheduled for December 1978, it 
would discuss the implementing Regulations 
already before it 2 concerning the geothermal 
sector and the liquefaction and gasification of 
solid fuels, and other Commission proposals 
on solar energy, wave energy, tidal energy 
and wind energy. 
Energy policy 
2.1.103. The Council made a thorough ex-
amination of the issues arising with regard to 
the introduction of a system of Community 
aid for internal Community trade in power-
station coal,3 the definition of a Community 
approach in the refining sector• and the in-
troduction of support for joint projects in re-
spect of prospecting for hydrocarbons; dis-
cussion of these matters will be continued at 
future Council meetings on energy. 
The Council also examined a number of 
aspects concerning the drafting of a Resolu-
tion on energy policy objectives for 1985. It 
was agreed that work on this subject would 
be continued within the Permanent Repres-
entatives Committee in the light of new in-
formation to be submitted by certain delega-
tions. 
Nuclear energy 
2.1.104. On the basis of Commission Com-
munications, the Council held a general ex-
change of views on nuclear energy, with par-
ticular regard to the reprocessing of nuclear 
1 OJ C 138 of 11.6.1977 and Bull. EC 5-1977, point 
2.1.76. 
2 Bull. EC 3-1978, point 2.1.89. 
l Bull. EC 2-1978, point 1.5.6. 
4 Bull. EC 2-1978, points 1.5.7 to 1.5.12. 
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materials, radioactive waste and fast breeder 
reactors.1 The discussion revealed the im-
portance which the Community attaches to 
these matters, particularly with a view to 
reducing the Community's dependence in 
the matter of energy supply. The Council in-
structed its working parties to examine the 
Commission Communications in the light of 
discussions at the meeting. 
Relations with the developing countries 
2.1.105. The Council took note of a Com-
mission statement on relations with the 
developing countries in the field of energy; it 
agreed to reconsider this matter at a later 
date. 
Energy Committee 
2.1.106. The Energy Committee, meeting 
on 12 May, was informed of the progress of 
the energy research and development pro-
grammes and of the preparation of new pro-
grammes. 
The chairman of the group of experts on gas-
ification and liquefaction of coal set up at 
the Energy Committee's initiative reported 
on the work of his group. The Committee 
was told of the financial facilities offered by 
the Community in the framework of the 
new borrowing policy, to finance energy in-
vestment. It also took note of a Commission 
report on oil prices in 1977. 
Sectoral problems 
Hydrocarbons 
2.1.107. On 9 May Parliament2 adopted a 
Resolution and gave its Opinion on the 
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Commission proposals for the hydrocarbons 
sector. · 
The Resolution deals with the prospects and 
conditions for a Community policy on the 
supply and conversion of oil. The Opinions 
relate to two Commissio'n proposals, one 
amending the Council Directive of 20 De-
cember 1968 which requires Member States 
to maintain minimum stocks of crude oil, 
and the other the Regulation on the support 
of joint projects in respect of prospecting for 
hydrocarbons. 
Coal 
Industrial loans 
2.1.108. The Commission has decided to 
grant UKL 65 million to the National Coal 
Board under Article 54 of the ECSC Treaty. 
This loan will contribute to the financing of 
the new mine at Selby, Yorkshire (United 
Kingdom)-a project costing UKL 550 milli-
on-and will cover the planned capital ex-
penditure until 31 March 1980. Subsequent 
capital expenditure will be assisted by a 
further loan. 
On completion, the Selby mine will be one of 
the largest and most productive in the Com-
munity. The Commission regards the sink-
ing of new pits such as at Selby as essential 
to the achievement of a Community energy 
policy designed to reduce fuel imports. The 
money lent will be paid over as the project 
progresses, and the terms of each instalment 
will depend on the market conditions pre-
vailing at the time. 
1 Point 2.1.110. 
2 Point 2.3.21 and OJ C 131 of 5.6.1978. 
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Research and development, 
science and education 
· JET: Council Decisions on the 
implementation of the project 
2.1.109. The JET Project can now proceed 
to the construction phase. On 30 May 1 the 
Council adopted a number of Deci-
sions-proposed by the Commission or 
7 Apri1 2- which will permit, first, the inclu-
sion in the current five-year (1976-80) Fusion 
Programme of the Funds required for the 
implementation of JET and, second, the est-
ablishment of a Joint Undertaking (within 
the meaning of the Euratom Treaty). This is 
the first time the Community has used Trea-
ty provisions to set an undertaking of this 
type. 
Thus, nearly three years after the Commis-
sion's original proposals to the Council,3 
work can begin at the Culham laboratory in 
the United Kingdom on construction of the 
JET -a large experimental controlled ther-
monuclear fusion device. 
The experiments to be carried out in JET, af-
ter a construction phase of four to five years, 
will permit an assessment of the physical 
feasibility of the process of fusion by mag-
netic confinement under conditions typical of 
the large fusion reactors of years to come. 
The cost of construction is estimated at 
184.6 million EUC, on the basis of 1977 
prices; the bulk of it will be shared between 
the Community (80%) and the United King-
dom (10%), the remaining 10% being borne 
by all the participants with the exception of 
the Community. As well as the Community 
and all nine Member States, it has been de-
cided that Sweden will take part in the pro-
ject, and negotiations are in progress for 
Switzerland to join in. 
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The JET Council has now been set up with 
a representation similar to that of the Interim 
JET Council,4 which played a valuable part 
in drafting the Statutes of the Joint Under-
taking. 
Science, research and development 
Community nuclear strategy 
2.1.110. At its meeting on 30 May 5 the 
Council made a preliminary examination of 
three Communications 6 setting out the main 
lines of nuclear strategy and the action that 
ought to be taken by the Community in the 
fields of irradiated fuel reprocessing, radioac-
tive waste and fast breeder reactors; these 
Communications were the subject of Opin-
ions delivered on 17 February 7 and 
17 March 8 by Parliament, and on 27 April 9 
by the Economic and Social Committee. 
The 30 May meeting enabled the Council to 
identify the main points that will have to be 
discussed when it subsequently comes to a 
conclusion on the three communications. 
Plutonium recycling 
2 .1.111. On 27 May the Commission for-
warded to the Council a proposaJI0 for a one-
year extension of the indirect-action research 
1 OJ L 151 of 7.6.1978. 
2 Bull. EC 4-1978, point 2.1.95. 
1 Bull. EC 7/8-1975, point 1502. 
4 Bull. EC 11-1977, point 2.1.106; 1-1978, point 2.1.61; 
2-1978, point 2.1.80; 3-1978, point 2.1.102 and 4-1978, 
point 2.1.103. 
5 Point 2.1.109. 
6 Bull. EC 7/8-1977, points 1.3.1 to 1.3.4. 
7 Bull. EC 2-1978, point 2.1.78. 
1 Bull. EC 3-1978, point 2.1.101. 
• Bull. EC 4-1978, points 2.1.101, 2.3.53 and 2.3.54. 
10 OJ C 140 of 15.6.1978. 
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programme on plutonium recycling in light-
water reactors originally adopted on I7 De-
cember I9741 'for the four-year period I975-
78. The Commission proposes that the pro-
gramme should be followed up in I979, un-
changed as regards the technical content and 
the upper limit for financing the planned ex-
perimental work, but with an increase of 
250 000 EUA in the overall funding to meet 
staff costs and technical operating expendi-
ture during I979. 
Scientific and Technical 
Research Committee 
2.1.112. Meeting on 26 May the Scientific 
and Technical Research Committee (CREST) 
made an initial examination of the prelimi-
nary draft research programmes which the 
Commission intends to bring before the 
Council in the near future. These are the 
third multiannual indirect-action programmes 
on reference materials and methods (Com-
munity Bureau of References-CBR) and ap-
plied metrology,2 the second series of con-
certed-action projects in medical research for 
the period from I979 to l98I or I9823 and 
the first multiannual indirect-action pro-
gramme on climatology (1979-83). 
The C~mmittee also completed its examina-
tion of the proposals presented to the Coun-
cil by the Commission on 30 January and 
I February4 relating to concerted-action re-
search on the analysis of organic micropollut-
ants in water and the physicochemical be-
haviour of atmospheric pollutants. Bearing in 
mind that these proposals were geared to the 
objectives of Community policy in the area 
of environmental protection, notably as re-
gards the reduction of pollution and nui-
sances, the Committee approved their scien-
tific and technical contents and confirmed 
that they were of interest to the Community. 
The Economic and Social Committee de-
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livered its Opinion on these proposals at its 
plenary session on 3I May and I June.5 
Finally, the Committee noted draft proposals 
drawn up by the Commission for joint and 
coordinated programmes of agricultural 
research. 
2.1.113. Meeting on 3I May CREST's En-
ergy Research and Development Su~?~mit­
tee gave most of its attention to .an m1t1a! e~­
change of views on a new mult~annual mdi-
rect-action programme on non-nuclear forms 
of energy, which is to take over from the 
current programme on I July 1979 and run 
for a four-year period up to 30 June 1983. 
In addition the Subcommittee studied a prop-
osal to am~nd the budget allocations initially 
set aside for the five sectors of the current 
programme without any modification of the 
overall funding. The amendment would per-
mit a slight increase in the amounts original-
ly earmarked for the solar energy, energy 
economy and systems analysis sectors by 
reducing the amounts allocated to the other 
objectives (geothermal en~rgy. and hydro.g~n). 
The Subcommittee is to give Its final opm10n 
at a later date. 
The Subcommittee was consulted on Commu-
nity participation in an implementing agree-
ment with the International Energy Agency 
(lEA) relating to an information service in re-
spect of the biomass. 
European Research and 
Development Committee 
2.1.114. The European Research and De-
velopment Committee (CERD) met in Brus-
1 OJ L 349 of 28.12.1974. 
2 Bull. EC 4-1978, point 2.1.104. 
1 Bull. EC 2-1978, point 2.1.75. 
4 Bull. EC 1-1978, point 2.1.64. 
l Points 2.3.88 and 2.3.89. 
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sels on 24 May. Mr Brunner, Member of the 
Commission, underlined the importance at-
taching to problems of scientific cooperation 
with the developing countries, particularly in 
the energy sector, and asked the Committee 
to undertake an examination of the subject. 
The CERD decided to place the topic on the 
agenda for its next meeting. 
The Committee went on to examine the sta-
tus of the projects it had adopted under the 
heading 'Science and Society', and noted a 
report prepared by one of its members, Mr 
Della Porta, on thermonuclear fusion in Eu-
rope.1 The CERD decided to resume the 
overall study of this question in the context 
of the wider debate it is to hold on Commu-
nity research in the field of energy. 
Lastly, the CERD had a detailed discussion 
on molecular biology and the preliminary 
draft research programme on climatology 
drawn up by the Commission .• The Commit-
tee came out in favour of Community re-
search in these sectors. 
Multiannual programme 
Radiation protection 
2.J.JJ5. From 22 to 26 May, an interna-
tional symposium on dosimetry organized by 
the Commission took place; it was attended 
by about 200 participants from the nine 
Member States and fifteen non-Community 
countries as well as representatives of var-
ious international organizations. It was the 
sixth symposium of this kind to be arranged 
by the Commission since 1968. 
The 91 papers read were concerned with the 
analysis and interpretation of dose effect re-
lationhips and radiation action mechanisms, 
an essential factor in the assessment of ha-
zards associated with ionizing radiation, espe-
60 
Research, development, science, education 
cially low doses. The research is focused 
chiefly on the absorption of ionizing radiation 
in radiation-sensitive biological structures 
such as cells and their nuclei and macro-
molecules. Close study is being given to the 
relationship between energy deposition spec-
tra and the resulting physicochemical, bio-
chemical and biological phenomena. Along 
with the assessment of risks due to external 
radiation, microdosimetry endeavours to clar-
ify the hazard to the human organism from 
the uptake of radionuclides in the course of 
medical treatment or through radioactive 
contamination of the environment. 
2.l.ll6. A summary of the results of the 
research carried out in the past year by over 
120 institutes, laboratories and working par-
ties involved in the 240 projects making up 
the indirect-action programme on radiation 
protection (1976-80) is contained in the re-
cently published 1977 report on the pro-
gramme. 
The work carried out in this context relates 
to: radiation dosimetry and interpretation of . 
measurements, hereditary effects, short- and 
long-term somatic effects of ionizing radia-
tion and assessment of radiation hazards. 
The results of the research have been report-
ed in some 600 publications and scientific pa-
pers, which assume special importance in the 
light of the Commission-sponsored public 
debates on nuclear energy in late 1977 and 
early 1978.2 In these debates special atten-
tion was given to the implications of the var-
ious energy options from the points of view 
of safety and effects on the protection of 
man and his environment. 
1 Bull. EC 1-1978, point 2.1.66. 
2 Bull. EC 11-1977, point 2.1.96; 1-1978, point 2.1.63 
and 3-1978, points 1.2.1 to 1.2.5. 
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Advisory Committees on 
Programme Management (ACPMs) 
2.1.117. The Advisory Committee on Pro-
gramme Management (ACPM) responsible 
for the indirect-action project on geothermal 
energy met from 16 to 18 May at Lardarello, 
Italy, where it devoted most of the time to 
a study of the 'Sasso 22' project undertaken 
by ENEL (the Italian national electricity au-
thority) for the exploration at great depths 
(down to 5 000 m) of the geothermal field ex-
isting in the area. 
After discussing the possibility of associating 
researchers from the Member States and the 
Community with the project, the Committee 
examined nine proposals for research within 
the scope of the current indirect-action pro-
gramme and relating to the exploration and 
evaluation of geothermal deposits, geophysi-
cal and geochemical prospecting and the 
technical and economic study of low-
enthalpy processes. 
Advisory Committee on .scientific 
and Technical Training 
2.1.118. Meeting on 17 and 18 May the 
Advisory Committee on Scientific and Tech-
nical Training set up by the Commission on 
5 December 19771 selected 35 candidates for 
the award of a research grant under the mul-
tiannual indirect -action programme (1977 -80) 
in the field of scientific and technical educa-
tion and training. 2 The successful candidates 
were selected on the basis of the criteria 
adopted by the Committee in February from 
about 70 applications received by the Com-
mission. 
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Scientific and technical 
information and 
information management 
Three- year plan of action 
Amendments proposed by the Commission 
2 .1.119. On 25 May the Commission de-
cided to make three important amendments 
to the second three-year plan of action in the 
field of scientific and technical information 
and documentation (STID), which it present-
ed to the Council on 13 July 197?.3 
The objectives of this second plan (1978-80) 
are, of course, the conversion of the Euronet 
network to an operational public network 
providing direct access to information, the 
development of a true common market for 
scientific and technical information and the 
promotion of information technology and 
methodology with a view to facilitating ac-
cess to information services, particularly 
those of Euronet. 
The three amendments to the initial proposal 
presented to the Council by the Commission 
were prompted by concern to bring the STID 
procedures into line with those applied in re-
lated fields; to enable small and medium-
sized undertakings to derive greater benefit 
from the services provided by Euronet; and 
to permit participation in the network by 
non-member countries, several of whom 
have shown interest in the idea. 
To be more specific, the amended plan of ac-
tion proposed by the Commission is an at-
tempt, first, to define more precisely the role 
1 Bull. EC 12-1977, point 2.I.l82. 
2 OJ L 10 of 3.1.1977. 
1 /OJ C 182 of 30.7.1977 and Bull. EC 7/8-1977, points 
1.4.1 to 1.4.3. 
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of the Committee for Scientific and Techni-
cal Information and Documentation (CSTID) 
and, second, to align the procedures appli-
cable to scientific and technical information 
and documentation with those in force in 
several research and development fields and 
applicable to a number of programmes alrea-
dy adopted by the Council. 
Moreover, the Commission considered-as 
did Parliament-that a special effort ought to 
be made to help the small and medium-sized 
undertakings to obtain the greatest possible 
advantages from the data bases and data 
banks which will be connected to Euronet. 
Lastly, the Commission is asking the Coun-
cil for a brief to negotiate participation in Eu-
ronet by several non-member European 
countries. Already, Switzerland, Spain and 
Sweden have officially asked the Commis-
sion to state the terms on which they could 
effectively participate. Exploratory talks have 
already begun with the Swiss posts and tele-
communications administration and the con-
sortium of administrations responsible for 
the construction of Euronet on behalf of the 
Community; these talks will afford assess-
ment of the technical requirements for parti-
cipation in Euronet by the member countries 
of the European Conference of Postal and 
Telecommunications Administrations (CEPT). 
The Commission considers that participation 
by non-Community countries affiliated to 
CEPT would have a twofold advantage for 
the Community in that it would permit bet-
ter utilization of network capacities through 
an enlargement of the user market, and 
would also give access to new information 
from the data banks established in those 
countries. 
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Enlargement 
General considerations on the 
problems of enlargement 
2.2.1. On 2 May the Council began its dis-
cussion of the Communication setting out 
the Commission's 1 considerations on the 
problems of enlargement. The Council reaf-
firmed its political support for the accession 
of Greece, Portugal and Spain. · 
Portugal 
2.2.2. On 19 May the Commission adopted 
the Opinion which the Council had request-
ed on Portugal's application for accession to 
the Communities.2 
Accession negotiations : Greece 
2.2.3. The fourteenth session of the nego-
tiations at Deputy (Ambassador) level was 
held in Brussels on 12 May. 
The main items discussed were Greece's ac-
cession to the ECSC and external relations in 
the industrial sector. Discussions also 
covered outstanding points relating to indus-
trial customs union and capital movements. 
2.2.4. On 25 May the Commission sent a 
Communication to the Council setting out 
formal proposals for Greece's accession to the 
EAEC Treaty (Euratom). 
This was the fifth in a series of proposals for 
common positions submitted by the Com-
mission to the Council this year. 
1 Bull. EC 4-1977, points 1.1.1 to 1.1.7 and Supplement 
1/78- Bull. EC. 
2 Points 1.1.1 to 1.1.6. 
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Spain 
2.2.5. A Commission delegation visited 
Madrid on 29 and 30 May for talks with the 
Spanish authorities last March. These ans-
wers will be the basic material for the Com-
of its Opinion on Spain's accession, which it 
is planning to present to the Council during 
the first quarter of 1979. 
During these discussions the Spanish author-
ities gave the Commission delegation the re-
plies to the questions on Spain's socio-econ-
omic situation which had been put to the 
Spanish authorities last March. These an-
swers will be the basic material for the Com-
mission's research in preparing its Opinion. 
Political cooperation 
2.2.6. The Danish Government-Denmark 
at present occupying the Council chair-
issued the following declaration on behalf of 
the nine Community countries on 26 May: 
'Against the background of the recent sen-
tencing of Soviet citizens who have been en-
gaged in monitoring the implementation of 
the Helsinki Final Act by the Soviet Union, 
including the case against Mr Yuri Orlov, the 
Governments of the nine Member States of 
the European Community wish to state the 
following: 
The Nine have consistently deployed their 
joint efforts in an endeavour to promqte a 
policy of detente in Europe. They have dem-
onstrated their determination in this respect, 
for intance by their active contributions to 
the Conference on Security ~and Cooperation 
in Europe and to the follow-up to that Con-
ference. 
The Nine, who consider that the Helsinki Fi-
nal Act constitutes a programme of action 
for detente, recall that in this document 
Bull. EC 5-1978 
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signed by their Heads of State or Govern-
ment the participating States have com-
mitted themselves to respect human rights 
and fundamental freedoms and have con-
firmed the right of the individual to know 
and act upon his rights and duties in this 
field. This is why the Governments of the 
Nine find it incompatible with the Final Act 
and with detente that individuals should be 
prosecuted and sentenced for having de-
manded· the implementation of the Final Act 
in their own country.' 
Multilateral trade 
negotiations 
2.2. 7. The multilateral trade negotiations 
within GATT continued in May mainly in 
an informal multilateral setting. In the var-
ious fields of negotiation, the Community 
and its partners concentrated in particular on 
the matters where balanced multilateral solu-
tions are proving the most difficult. 
With the final stage of the multilateral trade 
negotiations soon to begin, the Council took 
stock of the progress of the work at its meet-
ing on 2 May. The Council stated that the 
Community hoped, and was determined, to 
see an outline agreement reached by mid-
July in the tariff, non-tariff and agricultural 
fields. 
In the tariff field the major partners of the 
Community-the United States, Japan, Ca-
nada, Australia and South Africa-will be 
asked to improve their offers, which are con-
sidered to be insufficient. 
In the non'-tariff field, the Community's 
work will have to concentrate on the poss-
ibility of a selective application of the safe-
guard clause and on the complex problem of 
countervailing duties and subsidies. 
In the agricultural field, the Community will 
continue intensive informal conversations 
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with a view to aligning points of view and 
drawing up outline solutions which are mut-
ually acceptable for the major products (ce-
reals, dairy products and meat). 
Agriculture 
2.2.8. Discussions continued between ma-
jor participants in the Dairy Products Sub-
group in Geneva. The meeting once more 
examined a working hypothesis elaborated by 
the GATT Secretariat, on its own responsi-
bility, distilling the main elements of discus-
sions which had already taken place on the 
basis of proposals for an International Dairy 
Agreement initially put forward by the Com-
munity and New Zealand. 
Participants focused their attention, in parti-
cular, on a clearer definition of what the 
Community proposal on joint disciplines for 
cheeses would involve, considering various 
points including the legal implications which 
might arise from such a concept. It was de-
cided to call an experts' meeting on 16 May 
to examine the problems of product coverage 
and product definition. 
2.2. 9. The Subgroup on Meat, which met 
in Geneva from I to 3 May, examined a 
working hypothesis drawn up by the GATT 
Secretariat. Discussions dealt in particular 
with hygiene, the safeguard clause, subsidies 
and joint disciplines. The Subgroup decided 
to hold its next meeting towards the end of 
June. 
North-South dialogue: 
Development cooperation 
Continuation of the North-South dialogue 
2.2.10. During May, several aspects of 
North-South relations were touched on in 
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various meetings, decisions, agreements or 
discussions both internationally and within 
the Community. 
At international level, the United Nations 
Committee of the Whole, which is responsi-
~le fo~ coordinating discussions and negotia-
tions m the field of North-South relations 
met .in New York from 3 to 13 May;1 its dis~. 
cuss1ons concentrated on progress in the' 
transfer of resources. The Committee will 
meet in the autumn to consider the industri- · 
alization of the developing countries and of 
the least developed countries and agricultural 
and food questions. 
More important and more significant from 
the viewpoint of North-South relations an 
Agreement with the IDA was signed in 
Brussels on 2 May for the implementation of 
the Community contribution to the CIEC 
Special Action Programme 2 agreed on at the 
conclusion of the Paris Conference on Inter-
national Economic Cooperation. In addition, 
two UNIDO meetingsl adopted a pro-. 
gramme on the continuation of the product-
by-p~oduct :o~sultations between developing' 
and mdustnahzed countries. The conclusion 
or extension of commodity agreements a 
matter of considerable importance to the 
developing countries, arose at a number of 
UNCT AD 4 and related meetings.s It was 
also touched on by the 'Brandt Commis-
sion\ which met in Bamako in mid-May. 
Relations between developing and industrial-
ized countries were also discussed at the ses-
sion of the Commission-ASEAN Joint Study 
Group6 held in Bangkok on 18 and 19 May 
and at the meeting of the EEC-Sri Lanka 
Joint Committee.7 
1 Point 2.2.23. 
2 Points 1.5.1 to 1.5.6. 
1 Point 2.2.24. 
4 Points 2.2.11 and 2.2.12. 
5 Points 2.2.13 to 2.2.16. 
6 Point 2.2.65. 
7 Point 2.2.64. 
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At Community level, the Commission has 
drafted a number of working papers in pre-
paration for various international meetings 
(Committee of the Whole, preparatory meet-
ings on Commodities, etc.). On 30 May, the 
Commission made a statement to the Coun-
cil on the Community's relations with the 
developing countries in the energy field,1 a 
question that is up for review. The Council 
extended the generalized system of prefer-
ences (GSP) for textiles,2 until the end of the 
year pending its adjustment to the new cir-
cumstances resulting from the extension of 
the MFA and the negotiation of a number of 
bilateral agreements. 
UNCTAD Integrated Programme : 
commodities and world agreements 
Preparatory meetings 
Copper 
2.2.11. The Commission participated in the 
second session of the Group of Experts on 
Copper held in Geneva from 22 to 26 May. 
in the context of the UNCTAD Integrated 
Programme on Commodities. This meeting, 
like its predecessor ,3 failed to resolve the 
basic issues surrounding the creation of the 
proposed Standing Intergovernmental Copper 
Body and provision has now been made for 
a third session of the Group of Experts to be 
held in place of the third preparatory (policy) 
meeting which was scheduled for 19 June. 
Inasmuch as progress was made, however, 
the Community contributed substantially to 
the debates and tabled positions which will 
exert considerable influence on future discus-
sions. 
Bull. EC 5-1978 
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Natural rubber 
2.2.12. In preparation for the negotiation of 
a possible international agreement to stabilize 
natural rubber prices-decided on at the end 
of February4-the Association of Natural 
Rubber Producing Countries (ANRPC) or-
ganized a series of working meetings from 8 
to 14 May in conjunction with UNCTAD. 
Commission representatives attended the 
meetings, which were held in Thailand, In-
donesia, Singapore and Malaysia. All the 
main rubber consuming countries (except the 
USSR) were represented. 
At the last of these meetings, held in Kuala 
Lumpur, there was an informal exchange of 
views between consumer and producer coun-
tries on the main points that might be con-
sidered for inclusion in an international 
agreement. The delegations had before them 
a draft agreement drawn up by the ANRPC, 
which had been distributed to them on the 
way to the meeting. The working meetings 
enabled the consumer countries to obtain a 
better idea of the structure and planned de-
velopment of natural rubber production in 
the producer countries and to obtain detailed 
information on the various points in the 
producers' draft. A draft agreement will also 
be prepared by the consumer countries at 
meetings in Geneva from 12 to 16 June and 
3 to 7 July. The negotiating conference is 
also to be held in Geneva, from 13 November 
to 8 December. 
Commodities. and world agreements 
Wheat 
2.2.13. The Community and all its Member 
States signed the Protocols for the fourth ex-
1 Point 2.1.105. 
2 Point 2.2. 17. 
3 Bull. EC 4-1978, point 2.2.17. 
4 Bull. EC 3-1978, point 2.2.16. 
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tension of the 1971 International Wheat 
Agreement in Washington on 17 May. In-
struments of ratification or declarations of 
provisional application of the Agreement 
must now be deposited by 23 June; the ne-
cessary procedures for this are already under 
way. 
2.2.14. The Community took part in the 
first meeting (from 1 to 4 May) of the Inter-
im Committee established by the Negotiating 
Conference to clarify the outstanding issues 
with a view to the resumption of the Con-
ference, if possible, in September. The meet-
ing was chaired by the Conference chairman, 
and was attended by the major exporting and 
importing countries and representatives of 
developing countries. The Interim Commit-
tee will continue its work during the first 
three weeks in June in an effort to establish 
an acceptable negotiating text. 
Sugar 
2.2.15. The Community took part as an ob-
server in the meeting of the international Su-
gar Council on 17 and 18 May. Its spokes-
man reiterated the Community's continuing 
interest in eventual membership of the 
Agreement through the establishment of 
special conditions under Article 76(3) of the 
Agreement. He explained that the essence of 
such special conditions would be the defini-
tion of equivalent obligations to be undertak-
en by the Community to match the export 
quota obligations undertaken by other expor-
ters, and that the serious examination of the 
Community's approach-which had not been 
undertaken during the negotiating confe-
ence-was the necessary next step. · 
The Sugar Council decided to set up an in-
formal working group to consider all applica-
tions for membership. In the particular case 
of the Community, this group would provide 
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the procedural context for consideration of 
the arrangements whereby the concept of 
equivalent obligations could be applied. The 
timetable for this procedure has still to be 
determined. 
Olive Oil 
2.2.16. The Community took part in the. 
meeting of the International Olive-Oil Coun- : · 
cil in Madrid from 8 to 12 May, at which the: 
principal business was to determine the time- : 
table and procedure for the renegotiation · 
of the Agreement. 
It was decided to set up a Preparatory Com-
mittee, to be chaired by a member of the 
Community delegation. The Committee . 
would meet in October and early December 
to prepare a draft negotiating text for adop-
tion by the Olive-Oil Council, if possible, at 
its December meeting. The draft text would 
then be transmitted to the Secretary-General 
of UNCT AD as the basis for a negotiating 
conference to be held from 20 March to 
6 April next year. 
Generalized system of preferences 
Textiles 
2.2.17. On 30 May,1 the Council adopted a 
Regulation opening, allocating and providing 
for the administration of Community tariff 
preferences for textile products originating in 
developing countries and territories, for the 
second half of 1978. 
Owing to the uncertainty surrounding the 
negotiations for renewal of the MFA, 2 it was 
1 OJ L 149 of 5.6.1978. 
2 Bull. EC 12-1977, points 1.2.1 to 1.2.3. 
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agreed last November 1 that the I977 ar-
rangements for textile products would be ex-
tended for six months. This new extension is 
justified by the fact that it is a temporary 
measure pending the adoption of the I979 
arrangements which will bring the GSP tex-
tile arrangements into line with the MFA ar-
rangements. 
Transfer of resources 
2.2.18. The Agreement between the Com-
munity and the International Development 
Association on the CIEC Special Action Pro-
gramme was signed in Brussels on 2 May. 2 
Commercial, industrial and 
technical cooperation 
2.2.19. In the context of the trade cooper-
ation between the Community and the deve-
loping countries, a series of trade missions 
was jointly organized by the Community and 
the relevant departments in the Member 
States to promote the development of ex-
ports from two countries linked with the 
Community by cooperation agreements 
(Egypt, Morocco), and from certain non-asso-
ciated countries (Philippines, Indonesia). 
Food aid and emergency aid 
Emergency aid 
2.2.20. On I7 May the Commission de-
cided on behalf of the Community to grant 
emergency aid to the Republic of Mali in the 
form of 5 000 tonnes of cereals for people in 
need. The estimated cost is I 490 000 EUC. 
Bull. EC 5-1978 
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2.2.21. On 3I May the Commission also 
decided to grant emergency food aid via the 
UNHCR for IOO 000 Angolan refugees in 
Zaire. The value of this aid, consisting of I20 
tonnes of skimmed-milk powder and I20 
tonnes of butteroil, is estimated at 204 000 
EUC. 
Cooperation with non-governmental 
organizations 
2.2.22. During the first five months of 
I978, the Commission received 93 requests 
for co-financing from 38 NGOs for a total 
amount of 5 345 305 EUC. Of these 93 pro-
jects, 44 have already been approved, involv-
ing a total Community commitment of 
I 864 825 EUC. 
International organizations 
United Nations 
General Assembly 
The Committee of the Whole 
2.2.23. The Committee of the Whole set 
up in December I9773 by the United Na-
tions General Assembly to monitor the ac-
tion taken on decisions regarding the new in-
ternational economic order, to give the ne-
cessary impetus to negotiations in difficulties 
and to facilitate the settlement of outstand-
ing questions, held its first substantive ses-
sion from 3 to 13 May under the chairman-
1 OJ L324 of 19.12.1977 and Bull. EC 11-1977, point 
2.2.28. 
2 Points 1.5.1 to 1.5.5. 
3 Bull. EC 12-1977, points 2.2.27 and 2.2.36. 
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ship of Mr Jazairy (Algeria). The European 
Community attended as an observer and ad-
dressed the Committee on the basis of 
guidelines previously drawn up by the Perm-
anent Representatives Committee. It present-
ed a written statement examining and eval-
uating the main influences at work in the 
world economy, and in particular the econ-
omy of developing countries, and a position 
paper on the transfer of real resources to 
developing countries. 
The Committee's proceedings took place in 
an atmosphere of mutual comprehension, 
and the different groups of countries were 
able to put forward their assessment of the 
world economic situation, of progress 
achieved in the transfer of real resources and 
of current negotiations within the different 
United Nations agencies. Although it was 
evident that there was some measure of con-
census on certain points, the Committee was 
unable to agree on a written statement of its 
conclusions reflecting points on which it 
could and points on which it could not agree. 
The Committee therefore decided to resume 
on 5 September, giving time for consulta-
tions between those concerned. It was agreed 
that a further meeting would begin immedi-
ately thereafter to deal with the points which 
were to have been dealt with in June, name-
ly food and agriculture and the industrializa-
tion of developing countries and of the least-
developed countries. 
To conclude, although the session gave an 
opportunity for valuable discussio~s, t~e a~­
biguity of its mandate and the dtffermg In-
terpretations placed upon it by the various 
sides meant that it was not possible to deter-
mine exactly what the Committee's posi~ion 
would be in the general scheme of Umted 
Nations bodies and institutions dealing with 
development cooperation. 
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United Nations Industrial 
Development Organization 
2.2.24. The Community was represented at 
meetings in Vienna of the Permanent Com-
mittee of the UN IDO Industrial Develop-· 
ment Board and then of the Board itself 
from 2 to 16 May and 16 to 27 May respec-' 
tively. 
UNIDO adopted a work programme for con-: 
tinuing consultations on individual products 
between industrialized and developing coun-
tries· agricultural machinery and the petro-che~ical industry are to be considered in 
1978/79. It also adopted the provisional ag-
enda for its third conference, which is to be 
held in New Delhi at the beginning of 1980. 
International Atomic Energy Agency 
Visit of the IAEA General Secretary 
to the Commission ' 
' i 
I 
2.2.25. Mr Sigvard Eklund, General Secre-; 
tary of the IAEA, visited the Commission 
on 22 May. He had talks with Mr Brunner~ 
Member of the Commission with special re-
sponsibility for energy. i 
Cooperation between the Community a!ld 
the Agency in Vienna was discussed, With 
particular reference to nuclear safeguards and 
the implementation of the inspection agree-
ment between the IAEA and the Communi-
ty and seven of its Member States. 
General Agreement on Tariffs and Trade 
GATT Council 
2.2.26. The GATT Council met in Geneva 
on 17 May. It examined and adopted with<;mt 
discussion the reports of the four workmg 
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parties on the cooperation agreements be-
tween the Community and Egypt, Syria, Jor-
dan and Lebanon. 
In view of Israel's request for conversion of 
certain of its specific duties into ad valorem 
duties, and bearing in mind that the present 
GA TI provisions on the subject are appli-
cable only in a system of fixed parities, the 
Council set up a working group to examine 
the detailed rules for the application of Arti-
cle Il(6)(a). This Article deals with the ad-
justment of specific duties and taxes referred 
to in the lists concerning contracting parties 
who are members of the IMF, where there is 
a reduction of more than 20% in the de-
clared parities. Before presenting its report to 
the Council, the working group will have to 
consult the IMF. 
Moreover, Chile made a complaint to the 
Council under Article XXIII (on the nullifi-
cation or impairment of benefits accruing 
from the General Agreement for a contract-
ing party) concerning EEC export refunds on 
malted barley. It requested initiation of the 
procedure introduced in 1966 for disputes be-
tween developed and developing countries, 
which gives the Director-General of GA TI a 
'good-offices' function. 
Conference on the Law of the Sea 
2.2.27. The Community was present as an 
observer at the seventh session of the third 
United Nations Conference on the Law of 
the Sea in Geneva from 28 March to 19 May. 
The Conference began in 1973 with the ob-
ject of drafting a Convention covering the 
whole range of questions relating to the law 
of the sea. Substantial progress was made at 
the six proceeding sessions; the seventh ses-
sion in Geneva was devoted to discussion of 
a number of outstanding questions on the 
basis of an official composite negotiating 
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text-in effect a preliminary draft Conven-
tion. 
The outcome of this session was encouraging 
enough for the participants to agree to re-
sume in New York for foJ.Ir weeks beginning 
on 21 August, when the current negotiating 
text will be upgraded into a formal draft 
Convention. 
The main items discussed at Geneva were: 
(i) exploitation of the sea-bed, particularly 
the as yet unexploited polymetallic nodules 
found at great depths; 
(ii) fishing rights of geographically-disad-
vantaged landlocked States in the extended 
economic zones of coastal States (200-mile 
zone); 
(iii) protection against pollution, particularly 
in coastal States' territorial waters and exclu-
sive economic zones; 
(iv) settlement of disputes relating to the 
exercise of coastal States' sovereign rights in 
the exclusive economic zone. 
At the session the delegations representing 
the Community Member States made a joint 
statement demanding inclusion in the final 
provisions of a clause enabling the Commu-
nity as such to become a contracting party to 
the future Convention, jointly with its Mem-
ber States. 
Fisheries Commissions 
2.2.28. The Member States of the ICNAF 
(International Convention for the Northwest 
Atlantic Fisheries) met in Ottowa on I and 
2 May to settle the last outstanding points 
on the text of the new NAFO Convention. 
Canada was seeking recognition of its specif-
ic interests in the Grand Newfoundland 
Banks and Femish Cap areas, which are 
more than 200 miles off its coast. This meet-
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ing has not yet come up with a formula that 
will satisfy all those concerned. 
2.2.29. The Commission also had observer 
status at the second meeting of the Western 
Central Atlantic Fishery Commission in Pa-
nama from 22 to 26 May. 
Organization for Economic 
Cooperation and Development 
Trade Committee 
2.2.30. The OECD Trade Committee met 
in Paris on 23 and 24 May to prepare for the 
June ministerial meeting scheduled for three 
weeks later. 
The Committee finally agreed on a further 
renewal of the 19741 Trade Pledge, the most 
important item on its agenda; a text whose 
preamble has been updated on several points 
can now go to the Ministers on 14 and 
15 June. 
The new points concern the general econ-
omic situation (unemployment, slow growth, 
monetary problems), sectoral difficulties and 
the need to improve relations between indus-
trialized and developing countries. Moreover, 
the Council's draft decision renewing the 
pledge also refers to concerted action in fa-
vour of lasting growth; the Council is to re-
view the situation before the middle of 1979. 
The Commission representative at the meet-
ing expressed Community support for renew-
ing the Trade Pledge but insisted that there 
should be some reference to the general ec-
onomic context. He referred to the conclu-
sions of the Copenhagen European Council 
as regards economic growth, monetary stabil-
ity, the fight against unemployment, the de-
velopment of world trade and the fight 
against protectionist trends. The Communi-
70 
International organizations 
ty's views were generally shared by the other 
members of the Committee. 
There was no lengthy discussion on the 
other items on the agenda, which included 
the guidelines for export credits, trends in 
East-West trade and various changes in com-
mercial policies. 
Committee for Agriculture 
2.2.31. The OECD Committee for Agricul-
ture met in Paris from 17 to 19 May; the 
main item on its agenda was preparation of 
the organization's agricultural work pro-
gramme for 1979. It also adopted a report on 
forecasts for the dairy products and beef and 
veal markets for 1979 and 1982 and drew up 
new guidelines for subsequent work on food 
and agriculture. · 
2.2.32. Its Working Group on agricultural 
policies, which met from 8 to 10 May, com-
pleted an important study on agriculture in 
the vicinity of towns. It also reviewed the 
food consumption policies of certain coun-
tries and, in accordance with the guidelines 
given at the recent meeting of Ministers of 
Agriculture, began preliminary discussion of 
certain questions of food and agriculture 
policy.2 
International Social Science Council 
2.2.33. From 22 to 26 May the Vienna-
based European Centre of the International 
Social Science Council organized a conference 
at Erfurt (GDR) on the internationalization 
of production and trade and the international 
division of labour in food and agriculture. 
Bull. EC 5-1974, point 2307. 
Bull. EC 2-1978, point 2.2.29. 
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Those present discussed a summary descrip-
tion and evaluation of the various forms of 
internationalization. The Community repres-
entative made a statement on the common 
agricultural policy, stating that, by virtue of 
the EEC Treaty, this policy covered only cer-
tain forms of internationalization. The Coun-
cil of the European Centre invited the Com-
munity to continue cooperating with it and 
asked it to prepare a study on the determin-
ing factors of the internationalization process 
for the following meeting. 
European Conference on 
Frontier Regions 
2.2.34. The Council of European Munici-
palities organized a conference in Maastricht, 
the Netherlands, on 11 and 12 May on fron-
tier regions and Community regional policy; 
the conference was attended by representa-
tives from the relevant local and regional au-
thorities, the European Parliament and the 
Commission. 
Reports were presented .on the current situ-
ation and foreseeable development of Com-
munity regional policy, the problems of fron-
tier areas and possible solutions to them, and 
what the local authorities hoped or proposed 
to do here. After the discussions on these 
points the conference unanimously passed a 
resolution on both the political and adminis-
trative problems and the economic and social 
problems of frontier regions. 
The resolution urges the Council of the 
Communities to deal rapidly with the out-
standing problems concerning the European 
Regional Development Fund, particularly as 
regards the non-quota section, which could 
enable the Commission to undertake regional 
development operations of Community inter-
est, particularly in the transfrontier regions. 
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Commercial policy 
Formulating and implementing 
a common commercial policy 
Import arrangements 
Easing of restrictive measures 
2.2.35. Under the Council Decision of 
27 March 1975 on unilateral import arrange-
ment in respect of State-trading countries, 1 
the Commission has taken the following 
measures relaxing import restrictions: 
- Italy-Romania: exceptional opening of an 
import quota for tractor engines;2 
- Italy-Poland: exceptional opening of an 
import quota for engines for propelling vehi-
cles.2 
Investigation, surveillance and 
safeguard measures 
Anti-dumping/ anti-subsidy procedures 
2.2.36. In May the Commission initiated 
anti-dumping investigations into kraftliner 
originating in the Soviet Union;3 high tenac-
. ity synthetic textile fibre yarns for tyres, ma-
chinery and plant originating in the United 
States of America;4 plywood, blackboard, 
laminboard, battenboard and similar laminat-
ed wood products originating in the Republic 
of Korea.5 
Having received satisfactory assurances from 
Japanese and Swedish exporters, the Com-
1 OJ L 99 of 21.4.1975. 
2 OJ C 127 of 1.6.1978. 
1 OJ C 105 of 3.5.1978. 
• OJ C 114 of 17.7.1978. 
5 OJ C 129 of 3.6.1978. 
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mtsston terminated its anti-dumping/anti-
subsidy procedures as regards whole-punch-
ing machines 1 and housings for ball, roller 
or needle roller bearings originating in Japan2 
and certain rosin originating in Sweden.1 
Safeguard measures 
2.2.37. At its session of 2 May the Coun-
cil confirmed the Commission's Decision of 
7 ApriP to reject an Irish request for restric-
tions on imports into Ireland of leather shoes 
from certain non-member countries. It con-
firmed the guidelines contained in a commu-
nication sent by the Commission to the 
Council on 13 March,3 which had come to 
similar conclusions. 
The Council asked the Commission to con-
tinue its talks with Poland with a view to 
securing voluntary restraint on Polish exports 
of leather shoes to Ireland. It also noted that 
the Commission would continue its talks 
with the other non-member supplier coun-
tries to make sure that surplus production 
unsold there because of restrictions imposed 
by certain industrialized countries would not 
be deflected towards the Community market. 
2.2.38. During the same session the Coun-
cil also reacted to the request from the Fed-
eral Republic of Germany for an end to the 
Commission Regulation of 7 April 1978 4 set-
ting up a system of prior surveillance of foot-
wear imports. 
The Council noted that this system should 
have a neutral impact on patterns of trade 
since the pre-import documents had to be 
furnished automatically on request and with-
in a particularly short period of time; it 
added that the Commission, in the exercise 
of the powers conferred on it, would actively 
seek to curb any abuse. The Council further 
noted that the Commission would be adapt-
ing the surveillance system before its expiry, 
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so as to create a system which would provide 
similar information by some means other 
than a prior automatic licensing system. 
Pending its replacement, the Commission 
Regulation of 7 April would be retained. 
Specific measures of 
commercial policy 
Textiles 
Negotiations 
2.2.39. On 12 May a new agreement was 
initialled concerning trade in textile products 
between the Community and a non-member 
country, in this case Haiti. Since the volume 
of textile imports from Haiti is not particu-
larly great, the agreement sets no quotas and 
its provisions are similar to those previously 
adopted for other countries with a compar-
able volume of trade, such as Indonesia. 
Iron and steel products 
2.2.40. The measures adopted in December' 
19775 to meet the crisis in the Community 
steel industry, continued to operate with 
added intensity in May with respect both to 
the external and to the internal market.6 Bi-
lateral or multilateral discussions were held 
and decisions were taken on a variety of 
points. 
OJ C 112 of 13.5.1978. 
OJ C 129 of 3.6.1978. 
1 Bull. EC 3-1978, points 2.2.39 and 2.2.40. 
• OJ L 94 of 8.4.1978 and Bull. EC 4-1978, point 2.2.44. 
l Bull. EC 12-1977, points 1.1.1 to 1.1.4. 
6 Points 2.1.11 to 2.1.14. 
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Negotiations of arrangements 
with non-member countries 
Agreements concluded 
2.2 .41. In the course of negotiations with 
non-member countries on trade in iron and 
steel products, arrangements have been en-
tered into with two such countries, Hungary 
and Romania. 
The most important points are as follows: 
(i) in the Community the Hungarian and 
Romanian steel industries are to charge de-
livered prices which should not undercut the 
delivered prices on Community producers' 
lists by more than 6% for ordinary steel and 
4% for fine and special steel; 
(ii) the export programme agreed for 1978 is 
to be observed; 
(iii) Community iron and steel firms are 
prohibited from aligning on delivered prices 
of products imported from Hungary1 and 
Romania; 
(iv) the Hungarian and Romanian suppliers 
may align on offers from non-member States 
who have no arrangements with the Com-
munity; 
(v) these arrangements are to apply until 
31 December 1978. 
Current negotiations 
2.2.42. Negotiations for similar arrange-
ments continued in May with Brazil, Aus-
tralia, the Republic of Korea, Bulgaria and 
Poland. 
Consultations 
2.2.43. The preliminary consultations prov-
ided for in the arrangements with EFT A 
countries, in particular Portugal, opened re-
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cently on the application of these arrange-
ments. 
Anti-dumping provisions 
2.2.44. Various measures were taken in 
May under the reinforced anti-crisis decisions 
adopted by the Community in December 
1977; a temporary anti-dumping mechanism 
based on GATT rules was set up pending 
the outcome of negotiations for bilateral ar-
rangements with certain non-member coun-
tries. 
Base prices qf certain iron 
and steel products 
2.2.45. The Commission published a new 
list of base prices reflecting the lowest pro-
duction costs in the exporting country where 
normal competitive conditions exist. The 
list-which is contained in a communica-
tion2 amending that of 31 December 
19773-now includes the prices of semi-fin-
ished products from non-member States. The 
volume of these products (blooms, billets, 
slabs and sheet bars) increased sharply dur-
ing the first few months of 1978 at prices 
that have done considerable harm to internal 
prices. The main cause of this state of affairs 
seems to be the growing tendency for im-
ports to be made at subsidized or dumping 
prices. 
Community surveillance of imports 
2.2.46. The thinking behind the Commis-
sion's amendment of its table of base prices 
1 OJ L 131 of 19.5.1978. 
2 OJ L 126 of 13.5.1978. 
3 OJ L353 of 31.12.1977 and Bull. EC 12-1977, point 
1.1.2. 
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was also behind a new Recommendation to 
the Member States adopted on 12 May.1 The 
semi-finished products mentioned above 
(blooms, billets, slabs and sheet bars) are 
added to the list of products annexed to the 
previous recommendation2 setting up Com-
munity surveillance of imports into the 
Community of certain ECSC iron and steel 
products originating in non-member States. 
Anti-dumping measures and duties 
2.2 .4 7. The Commission decided to extend 
its provisional anti-dumping measures relat-
ing to imports of steel products originating in 
Australia3 and Poland.4 
It also imposed a definitive anti-dumping 
duty on iron or steel coils for re-rolling im-
ported from Bulgaria5 and certain galvanized 
sheets and plates originating in the German 
Democratic Republic. 6 
2.2.48. Following settlement of its disputes 
with Spain and Czechoslovakia, the Commis-
sion terminated several anti-dumping/anti-
subsidies procedures concerning various iron 
and steel products originating there. 7 
Non-ferrous metals 
Community export quotas for 1978 
2.2.49. On 2 May 8 the Council fixed the 
1978 Community export quotas for certain 
types of copper ash and residues and certain 
types of copper, aluminium and lead waste 
and scrap. The quotas are considerably larger 
than in 1977. 
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Mediterranean countries 
Greece 
2.2.50. On 22 May the Council adopted the 
Regulation9 concluding the Additional Proto-
col to the Athens Agreement extending the· 
EEC-Greece Association to the three new 
Member States. ' 
The Protocol, which was signed in Brussels 
on 28 April 1975,10 will enter into force on 
1 July 1978. 
2.2.51. The EEC-Greece Joint Parliamen-' 
tary Committee met in Salonica from 16 to 
18 May, under the joint chairmanship of Mr 
Pezmazoglou and Mr De Clercq. Mr Conto-
georgis, the Greek Minister of Coordination 
and Planning and President of the Associa-
tion Council, Mrs 0stergaard, President of 
the Council of the Communities, and Mr 
Natali, Vice-President of the Commission, 
also attended the meeting. 
The Joint Committee's discussions centred 
on Greece's negotiations for accession to the 
EEC, the development of the EEC-Greece 
Association agreement, and the problems of 
the Eastern Mediterranean region. 
In addition, there was a discussion between 
the members of the Committee and repres-
entatives of the two sides of industry in 
Greece and the EEC. 
1 OJ L 126 of 13.5.1978. 
2 OJ L 114 of 5.5.1977, L 209 of 17.8.1977 and L 352 of 
31.12.1977. 
3 OJ L 125 of 13.5.1978. 
4 OJ L 145 of 1.6.1978. 
s OJ L 120 of 4.5.1978. 
6 OJ L 131 of 19.5.1978. 
7 OJ C 110 of 11.5.1978. 
8 OJ L 119 of 3.5.1978. 
• OJ L 161 of 19.6.1978. 
10 Bull. EC 4-1975, point 2332. 
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After these discussions, the Parliamentary 
Committee adopted recommendations on the 
themes of Association and Accession which 
were forwarded to the Association ·Council 
and other competent bodies. 
Turkey 
2.2.52. Mr Ecevit, Turkish Prime Minister, 
visited the Commission on 25 May. He had 
talks with Mr Jenkins, President of the Com-
mission, and Mr Haferkamp, Vice-President 
responsible for External Relations. 
The talks were devoted to a detailed survey 
of relations between the Community and 
Turkey in the Association set up by the An-
kara Agreement. 
The two parties agreed that relations between 
the Community and Turkey are of consider-
able political importance and that no efforts 
should be spared to revitalize the association, 
particularly at a time when the Community 
was moving towards enlargement. 
President Jenkins particularly emphasized 
how sensitive the Community is to Turkey's 
difficulties and its determination to be as 
flexible as possible in applying the agree-
ments. He stressed the value of adding a 
new facet to the agreements in the form of 
industrial, technical and commercial coopera-
tion, with priorities being determined accord-
ing to Turkey's development plan. 
The Commission reiterated its determination 
to see that the association between Turkey 
and the Community will not suffer as a re-
sult of enlargement. 
The two sides agreed to step up technical 
contracts between now and the end of the 
autumn with a view to agreeing on the bases 
for revitalizing the association. 
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Cyprus 
2.2.53. The additional protocol to the EEC-
Cyprus Association Agreement and the pro-
tocol laying down certain provisions in agri-
cultural trade was signed in Brussels on 
11 May. 1 These protocols will take effect on 
1 July this year and expire on 31 December 
1979, when the first stage of the association 
agreement comes to an end. 
Yugoslavia 
2.2.54. Mr Vredeling, Vice-President of the 
Commission, paid an official visit to Belgrade 
from 18 to 21 May. 
He met Mr Andrej Marine, Vice-President of 
the Federal Executive Council, Mr Dusan 
Peppovski, President of the Federal Labour. 
Committee, Mr Budinir Loncar, Interim 
Minister for Foreign Affairs, Mr Nicola Lju-
binic, Defence Minister, Mr Drajoslav Mar-
kovic, President of the Yugoslav Parliament, 
as well as Kosovo region officials and the 
ambassadors of the member countries ap-
pointed to the Yugoslav Government. 
The topics discussed during this visit, whose 
purpose was to consolidate relations between 
the Community and Yugoslavia, included 
the negotiations for the renewal of the EEC-
Yugoslavia Cooperation Agreement. The 
problems of the status of Yugoslav migrant 
workers were considered. The Commission 
will shortly be submitting the necessary 
proposals for improvement of its negotiating 
mandate. 
~aghreb and ~ashreq 
2.2.55. On 22 May the Council authorized 
the Commission to open negotiations for 
1 Bull. EC 4-1978, point 2.2.56. 
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agreements extending the interim agree-
ments between the Community and the 
Maghreb and Mashreq countries. 
The need for the extension arises from the 
fact that the parliamentary procedures for 
ratification of the cooperation agreements 
will not be completed soon enough for the 
agreements to come into effect on the ap-
pointed day-1 July 1978. 
ACP States and the OCT 
Visit by the President of Burundi 
to the Commission 
2.2.56. The President of the Republic of 
Burundi, Colonel J. B. Bagaza, paid an official 
visit-his first-to the Commission on 
26 May. 
During his talks with the Commission, Pres-
ident Bagaza expressed satisfaction at the 
close relations established between his coun-
try and the Community by the Lome Con-
vention. He emphasized the need to make 
links between his country and the rest of the 
world easier by means of measures to devel-
op the regional transport infrastructure of 
East Africa. 
Lome Convention 
Accession to the Convention 
2.2.57. On 30 May 1 the Council adopted 
two decisions and a regulation following the 
depositing by the Republic of Jibuti of its in-
strument of accession to the Lome Conven-
tion on 2 February 1978 ;2 the Convention is 
made applicable to this new member and the 
decision of 29 June 1976 on the association 
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of the overseas countries and territories 3 is 
amended also. 
Export earnings 
Stabex 
2.2.58. On 12 May the Commission trans-: 
mitted to the Council a report on the oper-
ation in 1976 of the system for stabilizing ex-
port earnings set up by the decision on the · 
association of the overseas countries and ter-
ritories with the Community. 
European Development Fund 
New financing decisions 
2.2.59. Following the favourable opm10n 
delivered by the EDF Committee, the Com- . 
mission decided on 3, 17, 24 and 29 May to 
finance the following projects under the 2nd, 
3rd and 4th EDF: 
Somalia - additional financing 
for the port of Mogadishu build-
ing project 
2nd EDF: 
3rd EDF: 
4th EDF: 
Congo - N'Kayi hospital 
2nd and 3rd EDF: 
4th EDF: 
Under the 4th EDF 
Kenya - Bura irrigation settle-
(in EUC) 
304000 
244000 
260000 
75 000 
1 365 000 
ment scheme: 10 618 000 
' OJ L 147 of 3.6.1978. 
2 Bull. EC 2-1978, point 2.2.47. 
1 OJ L 176 of 1.7.1976 and Bull. EC 6-1976, point 2355. 
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Senegal - Promotion of the Da-
kar industrial free zone: 
Mali- Koutiala- Sikasso road: 
Lesotho - exceptional aid: 
(in EUC) 
590000 
13 330 000 
230000 
Tanzania - exceptional aid: 55 000 
Kenya- Mathare Valley Site and 
Service Scheme: I 375 000 
Somalia - integrated training 
scheme for the new port of Mo-
gadishu: 700 000 
Zambia - sites and services 
scheme: 2 400 000 
Fiji, Tonga and Samoa - tele-
communication training centre 
complex at Suva, Fiji: I 500 000 
Ivory Coast - Grand Bereby he-
vea plantation : 4 855 000 
Upper Volta - Volta Valleys de-
velopment 1st instalment-agri-
cultural settlement of the Mogte-
do-Bombore bloc: I 857 000 
Madagascar - development of 
nut-growing: 5 757 000 
Caribbean region (Caricom) 
field facilities for Caribbean Agri-
cultural and Research Develop-
ment Institute - CAROl: I 500 000 
Tonga - line of credit to the 
Tonga Bank: 130 000 
Samoa - line of credit to the 
Samoa Development Bank; 890 000 
Fiji - line of credit to the Fiji 
Development Bank: 700 000 
Mauritania - fixing of ·an 
amount for the financing of a 
multiannual training programme 
(1976-1980): 370 000 
Sudan - fixing of an amount for 
the financing of a multiannual 
training programme (1976-1980): 5 000 000 
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Central African £mire - fixing of 
an amount for the multiannual 
training programme (1976-1980): 
Exceptional aid 
(in EUC) 
I 170 000 
4.2.60. On 3 May the Commission decided 
to grant Lesotho exceptional aid of 
230 000 EUC for the purchase of ten lorries. 
Following the decisions taken recently by the 
authorities of the Transkei, resulting in prac-
tice in the closure of its frontier with Leso-
tho, the Government of Lesotho made a re-
quest to the Commission for exceptional aid 
under Article 59 of the Lome Convention. 
The main result of the difficulties that Le-
sotho nationals are having in crossing the bor-
der into the Transkei is that the south of the 
country is cut off from its usual sources of 
supplies in South Africa. In order to be able 
to obtain these supplies from the east of the 
country, the Lesotho Government has re-
quested aid from the Community. 
2.2.61. On 17 May the Commission de-
cided to grant exceptional aid to Tanzania to 
help fight a severe cholera epidemic. The aid 
will amount to 55 000 EUC, from funds 
available under the Lome Convention, and 
will be used to purchase drugs and other 
medical supplies. 
Other countries 
Industrialized countries 
United States 
2.2.62. The sixteenth meeting in the series 
of six-monthly high-level consultations 1 be-
1 Bull. EC 11-1977, point 2.2.70. 
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tween the Commission and the United 
States Government was held in Brussels on 
25 and 26 May. The Commission delegation 
was led by Mr Haferkamp, Vice-President of 
the Commission, and the US delegation was 
led by Mr Richard Cooper, Under Secretary 
of State for Economic Affairs. 
The discussion covered the present economic 
and monetary situation, energy, US/EEC 
cooperation in scientific research and devel-
opment, the problems relating to the North-
South Dialogue, the multilateral trade nego-
tiations and bilateral trade issues. 
Regarding the economic situation growth 
prospects, inflation rates, balance of pay-
ments divergencies and wage costs in the US 
and the EEC were analysed. The US ex-
pressed their support for plans for monetary 
integration in the Community. 
With regard to energy, Mr Brunner, member 
of the Commission, and the US delegation 
discussed the enactment of a comprehensive 
US energy policy, the prospects of alternative 
energy sources, and the consequences of the 
US nuclear nonproliferation Act. For the first 
time the field of US/EEC cooperation in 
scientific research and development was in-
cluded in the High Level consultations. 
The participants analysed their latest posi-
tions in the MTN in Geneva and recon-
firmed their commitment to finish the nego-
tiations by 15 July. 
The main bilateral discussion related to the 
problems of the steel industry. Mr Hafer-
kamp and Mr Davignon, representing the 
Commission, discussed the impact of the US 
trigger price mechanism and the EEC base 
prices for steel as well as the existing US 
quotas on special steels, with the US delega-
tion. 
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EFf A countries 
Portugal 
2.2.63. The eighth meeting of the EEC-
Portugal Joint Committee and the second 
meeting of the ECSC-Portugal Joint Com-
mittee were held in Brussels on 31 May. 
The Portuguese Delegation briefed the Com-
munity on the economic situation in its : 
country and the import measures adopted to 
remedy balance of payments difficulties. 
The two delegations proceeded to discuss the · 
administration of the agreements and consid- · 
er recent trends in trade between the Com-
munity and Portugal. 
The situation regarding relations in the textile 
field was discussed, as was the position re-
garding certain agricultural products (Port, 
preserved sardines and tomato concentrate). 
Trade in iron and steel products was also ex-
amined. 
Developing countries 
Asia 
Sri Lanka 
2.2.64. The Joint Committee set up by the 
EEC-Sri Lanka Commercial Cooperation 
Agreement • met for the second time in. 
Brussels on 17 May. 
The main item for discussion was finaliza-
tion of a marketing programme for Sri Lanka 
exports organized with the financial and 
technical help of the Community, and prog-
1 OJ L247 of 23.9.1975 and Bull. EC 10-1976, point 
2349. 
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ress regarding plans for opening a Sri Lanka 
trade centre in a Member State. 
The Joint Committee commented favourably 
on a plan for a study to be financed by the 
Community, to identify those sectors where 
various forms of cooperation between firms 
of both parties could get under way fairly 
rapidly, particularly with the new facilities 
shortly due to become available in the 
Colombo free zone. 
Association of South-East Asian Nations 
2.2.65. The ASEAN-Commission Joint 
Study Group held its fourth meeting on 18 
and 19 May.! 
The two sides noted with satisfaction that 
economic and trade relations between the 
two regions had intensified in recent years 
and that the meeting at Ministerial level 
towards the end of 1978 would be an import-
ant step in this:_ '\velopment. 
There was also dis 1Ission of various interna-
tional negotiatiori.J currently proceeding. 
Turning to Community aid to development 
and regional integration, the Group con-
sidered a number of projects dealing with 
trade promotion, vocational training and the 
seminar on the transfer of technology to be 
held in Kuala Lumpur in October. Lastly it 
was agreed that the second ASEAN-EEC 
Conference on Industrial Cooperation would 
be held in Djakarta from 26 to 28 February 
1979. 
Latin America 
2.2.66. Mr Sternfeld, Executive Vice-Presi-
dent of the Inter-American Development 
Bank, visited the Commission on 2 May. He 
had talks on projects relating to investment 
protection, and national and regional projects 
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in the Caribbean. He was also able to obtain 
information on Community policy regarding 
non-associated developing countries in Cen-
tral America. 
* 
2.2.67. On 12 May the European Parlia-
ment 2 adopted a resolution on the result of 
the third Community-Latin America Inter-
parliamentary Conference, , which took place 
in Mexico from 24 to 27 July 1977. 
State-trading countries 
and the CMEA 
CMEA 
2.2.68. On 29 and 30 May a Community 
delegation led by Mr Haferkamp, Vice-Pres-
ident of the Commission, visited Moscow for 
talks with Mr Faddeev, Secretary of he 
CMEA.3 
China 
Ent1y into force of trade agreement 
2.2.69. On 2 May4 the Council adopted a 
Regulation concluding the Trade Agreement 
between the European Economic Communi-
ty and the People's Republic of China. 5 This 
Agreement came into force on 1 June.6 
1 Bull. EC 10-1977, point 2.2.69. 
2 Point 2.3.32 and OJ C 131 of 5.6.1978. 
3 Points 1.2.1 to 1.2.3. 
OJ L 123 of 11.5.1978. 
Bull. EC 4-1978, point 1.5.1 to 1.5.5. 
6 OJ L 143 of 31.5.1978. 
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Visit to the Commission by the 
Chinese Vice-Premier 
2.2. 70. · Mr Ku Mu, Vice-Prime Minister of 
the People's Republic of China, visited the 
Commission on I9 May. He had talks with 
Mr Jenkins, President, and Mr Haferkamp, 
Vice-President, on matters arising from the 
impending entry into force of the EEC-Chi-
na Trade Agreement.l 
The two sides were at pains to stress the im-
portance of this agreement as a step towards 
developing relations between China and the 
Community. 
President Jenkins underscored the agree-
ment's economic scope and political signifi-
cance for a sizeable proportion of the world's 
population. 
The agreement is-to sum up Mr Jenkins' 
view-a framework in which more precise 
concepts of cooperation and trade can evolve. 
The Community is determined to work on 
the broadest and firmest base possible. 
Mr Jenkins, upon being invited to visit Chi-
na, stated that he would be delighted to go. 
He will, in any case, be preceded by Mr Haf-
erkamp, who is expecting to visit China at 
the end of September. The detailed pro-
gramme for this visit is to be worked out la-
ter. 
In the course of his talks Mr Ku Mu recalled 
that the I975 visit to China by Sir Christo-
pher Soames-then Vice-President of the 
Commission-had opened the way to the 
establishment of official relations and then to 
the conclusion of a trade agreement. The 
Chinese Vice-Prime Minister alluded to his 
country's relative backwardness in science 
and technology, in comparison with the in-
dustrialized world, and stated that the inten-
tion was to catch up by the end of the cen-
tury, thanks to cooperation with the Com-
munity 11nd other countries. 
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Mr Ku Mu, who is doing a tour of the cap-
itals of several European countries, was ac-
companied by a number of Vice-Ministers 
and other leading personalities. 
Diplomatic relations 
2.2.71. The President of the Council and· 
the President of the Commission have re-
ceived Their Excellencies Mr Sekou Top: 
(Republic of Guinea) and Mr Samuel Ru- · 
dolph Insanally (Cooperative Republic of 
Guyana), who presented their letters of cred-
ence in their capacity as Heads of their coun-
tries' missions to the European Communites 
(EEC, ECSC, EAEC) with effect from 
2 May. 2 
The new Ambassadors of Guinea and Guy-
ana succeed Mr Seydou Keita and Mr Harry 
E. Dyett respectively, who have been ap-
pointed to other duties. 
His Excellency Mr Alphonse Ongagou 
Datchou (People's Republic of the Congo) 
who took up his duties as his country's re-
presentative to the European Economic 1 
Community (EEC) on I March 3 was re-
ceived on I May by the President of the 
Commission and on 2 May by the President 
of the Council. 
1 Point 2.2.69. 
OJ C 114 of 17.5.1978. 
Bull. EC 3-1978, point 2.2.65. 
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political matters 
Institutional developments 
European policy 
Election of Parliament 
2.3.1. Following the decision of the Euro-
pean Council and 7 and 8 April that the di-
rect elections to the European Parliament 
would be held between 7 and 10 June I979, 
Parliament called, in a Resolution adopted on 
II May, for the procedure for ratifying the 
Act of 20 September I976 instituting the 
election to be finally completed. 1 
Informal meeting of the Ministers 
of Foreign Affairs 
2.3.2. At an informal meeting iri Hasselet, 
Denmark on 20 and 2I May, chaired by Mr 
Andersen, the President of the Council, the 
Foreign Ministers of the Community coun-
tries held a general exchange of views on the 
political situation. The meeting was attended 
by President Jenkins. In a statement issued 
afterwards, the Nine spoke of the question of 
respect for human rights as embodied in the 
Helsinki Final Act. 2 
Respect of human rights 
2.3.3. During several debates at the May 
sittings, Parliament discussed at length the 
question of respect of human rights. With 
the Belgrade Conference just ended, the 
House weighed the results of the implemen-
tation of the Final Act of the Conference on 
Security and Cooperation in Europe, signed 
in Helsinki on I August I975.3 During the 
same part-session it debated violations of hu-
man rights in Uruguay and Argentina. 
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2.3.4. Following the re-arrest in Uruguay of 
the former trade union leader Ricardo Vilaro, 
Mr Patijn (S/NL) and other members tabled 
a resolution motion urging the Foreign Min-
isters, meeting in political cooperation, to in-
struct the Ambassadors of the Nine in 
Montevideo to make immediate joint repres-
entations to the Uruguayan authorities to se-
cure his release and their consent to allow 
him to leave the country. 
Mr Vandewiele (C-D/8) threw the support of 
the Christian Democrats behind his appeal; 
but Mr Scott-Hopkins (C/UK), though appre-
ciating the reasons which had prompted Mr 
Patijn to table the motion, held that Parlia-
ment could not set itself up as a court. This 
was also the feeling of Mr Ellis (S/UK), who 
nevertheless made the point that it was a 
good thing that such matters could be con-
sidered at public sittings. The President of 
the Commission, Mr Jenkins, recognized 
that, where human rights were concerned, 
the situation in Uruguay had some very dis-
turbing elements. The President of the 
Council, recalling that the Nine had on 
several occasions already dealt with matters 
involving human rights in Uruguay, stated 
that he would lay the document adopted by 
Parliament before his colleagues. 
2.3.5. The question of violations of human 
rights in Argentina was raised on behalf of 
the Socialist Group by Mr Fellermaier (D) 
was Mr Prescott (UK). The proposed Resolu-
tion urged the Commission, the Council and 
the Governments of the Member States to 
take all necessary steps forthwith to improve 
the situation in that country and ensure 
more respect of democratic freedoms. 
Though all speakers supported the defence of 
human rights in Argentina, an argument 
1 Point 2.3.11. 
Point 2.2.6. 
Point 2.3.12; Bull. EC 7/8-1975, points 1201 to 1204. 
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arose over whether to arrange a public hear-
ing on the issue, a move recommended by 
the Political Affairs Committee but subse-
quently vetoed by the Bureau. 
Mr Scott-Hopkins (C/UK), supported, in par-
ticular, by Mr LUcker (C-D/D) felt that such 
investigations, once started, might well go on 
and on, since some hundred and ten States 
throughout the world did not respect human 
rights. In contrast, the Chairman of the Pol-
itical Affairs Committee, Mr Bertrand (C-
D/B) contended that the holding of the 
World Cup in Argentina justified special in-
terest in that country. In view of the conflict-
ing opinions, the proposed Resolution was 
not put to the vote. 
Speaking briefly in the debate, Mr Jenkins 
recalled the background to Community ac-
tion in respect of Argentina. Since the coup 
d'etat in March 1977, and despite pressure 
from the Argentine authorities, the Commu-
nity had been very reluctant to resume the 
preliminary talks with a view to converting 
the existing Trade Agreement into a Cooper-
ation Agreement of the same type as the one 
concluded with Mexico. Though the present 
Agreement was still in effect, the Joint Com-
mittee had not met since September 1976. 
Speaking for the Council, Mr Andersen said 
that the Foreign Ministers, meeting in poli-
tical cooperation, were closely watching the 
situation in Argentina. 
Council proceedings 
2.3.6. The question of Council proceedings 
and operations was once again brought up in 
Parliament, following an oral question put by 
Mr Corrie (C/UK) on behalf of the Conser-
vative Group. 
Various suggestions were made to give effec-
tive publicity to the Council's deliberations, 
including: 
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(i) monthly statements to Parliament indi-
cating the method of votes used on each is-
sue; 
(ii) publication in the Official Journal of a 
report of each Council meeting, with an ex-
planation of the views of both the majority 
and the minority; 
(iii) a distinction to be made between legis-
lative and non-legislative sessions; minutes 
of legislative sessions to be published in the 
Official Journal; legislative sessions to be 
open to the public. 
Replying for the Council, Mr Andersen con-
tended that the suggestions were impracti-
cable. Relations between the Governments 
were generally speaking governed by the 
Treaties and any publicity surrounding 
Council proceedings would simply make 
more difficult the concessions which Mem-
ber States had to make. It was, moreover, 
impossible to distinguish between a legisla-
tive session and any other. 
Endorsing this view, Mr Riviere (EPDIF),' 
quoting Professor Pescatore, emphasized the 
originality of the Community institutions 
and their 'sui generis' nature. The Council 
was thus to be regarded as the organ of a 
federation or confederation rather than as a 
deliberating legislative assembly. It was 
therefore more a body for negotiation, 
whether it was deliberating law or simply 
acting executively. He could hardly imagine 
a Council deliberating before an audience or 
publishing majority or minority opinions. 
Lord Reay (C/UK) fastened onto the method 
of voting within the Council, criticizing what 
he felt to be improper use of the unanimity 
vote (provided by the Luxembourg compro-
mise), as Member States claimed vital iner-
ests were at stake, even when manifestly 
they were not. This matter, he said, would 
have to be reappraised in connection with 
the enlargement of the Community. 
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European Foundation 
2.3. 7. At its meeting on 7 and 8 April the 
European Council 1 defined the main objec-
tives, tasks and structure of the European 
Foundation and decided that it would be est-
ablished by an agreement of the Member 
States meeting within the Council. Acting on 
the decision of the European Council, the 
Commission, on 18 May, sent the Council a 
staff working paper embodying the draft of 
an agreement establishing the Foundation 
and defining the conditions under which it 
should operate. 
Economic and Social Committee 
2.3.8. Article 195(2) of the EEC Treaty 
states that the Council must consult the 
Commission on the composition of the Ec-
onomic and Social Committee. In preparation 
for the renewal, which has to be carried out 
by 16 September, the Commission, on 
18 May, addressed a Communication to the 
Council conveying its vie~s concerning the 
bases on which the Member States should 
draw up the lists of candidates. 
The Commission fully supports the declara-
tion by the Copenhagen European Council to 
the effect that it regarded the work of the 
Economic and Social Committee as highly 
important. The European Council in fact 
asked all concerned to cooperate in connec-
tion with the renewal of the Committee so 
as to increase the Committee's effectiveness, 
having regard to its role in decision-taking by 
the European Communities. It is for precise-
ly this reason that the Commission is con-
cerned that the Member States' lists of can-
didates should reflect as closely as possible 
the balance of economic and social forces 
(agriculture, industry, trade, crafts, profes-
sions). Special representation should be en-
sured for consumer groups, environment 
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specialists and the economic and social forces 
involved in development cooperation. 
Institutions and organs 
of the Communities 
Parliament 
Part-session in Strasbourg 
from 8 to 12 May 
2.3. 9. The May sittings2 in Parliament de-
voted much time and thought to problems 
relating to respect of human rights.3 The 
House debated the results of the Belgrade 
Conference and infringements of human 
rights in Uruguay and Argentina. Parlia-
ment's concern took on dramatic significance 
when, on the second day, it was announced 
that the President of the Italian Christian 
Democratic Party, Aida Mora, had been as-
sassinated. The House immediately observed 
a minute's silence and two days later paid 
formal tributes to his memory. In a Resolu-
tion it once again called for the completion 
of the procedures for the ratification of the 
Act relating to direct elections. 
1 Bull. EC 4-1978, point 2.3.3. 
2 This report was prepared from Le point de Ia session 
published by Parliament's Secretariat and from other 
material. The complete texts of the Resolutions passed 
by Parliament are reproduced in OJ C 131 of 5.6.1978 
and the report of proceedings is contained in OJ Annex 
No 230. The political group and nationality of members 
are indicated in brackets by the following abbreviations: 
C-D = Christian Democrats, S = Socialists, L = Lib-
erals and Democrats, C = European Conservatives, 
EPD = European Progressive Democrats, COM = 
Communists and Allies; B = Belgium, DK = Den-
mark, D = Federal Republic of Germany, F = France, 
IRL = Ireland, I = Italy, L = Lt.:'<embourg, NL = 
Netherlands, UK = United Kingdom. 
3 Point 2.3.3. 
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Parliament also examined a large number of 
reports on the common agricultural policy: 
the wine market, milk products, and in par-
ticular the Milk Marketing Boards issue, im-
provements to structural policy, the system 
of monetary compensatory amounts and the 
fixing of conversion rates in agriculture. De-
bates were also held on various energy prob-
lems, notably oil supply and processing pol-
icy, social questions-employment of young 
people and application of social security 
schemes-and transport matters-air traffic 
control and the Code of Conduct for Liner 
Conferences. Parliament also considered the 
steel situation. On the budgetary and finan-
cial side, it approved the draft of the third 
Supplementary Budget1 and gave its opinion 
on the application of the financial protocols 
concluded with Greece, Turkey and Portugal. 
A Resolution was also adopted on the third 
Inter-Parliamentary Conference between the . 
Community and Latin America. Lastly, a de-
bate following Question Time dealt with ex-
ports of uranium from South Africa to the 
Community. 
Parliament pays tribute to the 
memory of Mr Aldo Moro 
(11 May) 
2.3.10. The President of Parliament, Emilio 
Colombo, deeply moved, spoke in praise of 
Aldo Moro. All the members were shocked 
and distressed by the tragic death of this 
great Italian Statesman, this great European 
who, said the President, had made his mark 
on the history of his country and of the 
Community. 
All the Groups extended their condolences 
to Mr Mora's family and at the same time 
expressed their condemnation of terrorism. 
All clearly recognized the European dimen-
sion of this tragedy and the need for the 
Community to meet the challenge of terra-
1!4 
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rism with courage and determination. On be-
half of the Italian Christian Democrats, Mr 
Granelli thanked the House for their tribute 
to the memory of a man whose faith had 
been in tolerance and negotiation. 
Elections 
(10-11 May) 
2.3 .11. In a Resolution Parliament urgently 
appealed to the Government of those Mem- : 
ber States which have not yet done so to 
notify the Council forthwith of the compte- . 
tion of the procedure for ratification of the 
Act for the direct election of Parliament, 2 a 
formality which must be completed for the 
Council to be able to take the legally binding 
decision setting a date for the elections, on 
which Parliament wishes to be formally con-
sulted. Presenting his report to the House, 
Mr Patijn (S/NL) emphasized the importance 
for the elections of the action to be taken on 
the conclusions of the European Council in 
Copenhagen, since the Community's image 
would largely hinge on the tangible progress 
it would have made, particularly on the. 
monetary and industrial front and in the bat-: 
tie against unemployment. · 
In his reply the President of the Council, Mr • 
Andersen, could not promise that Parliament 
would be formally consulted before the sum-
mer, since this depended on whether the rat-
ification procedures were completed. 
Belgrade Conference 
(10 May) 
2.3.12. The report presented by Mr Radoux 
(SIB) expressed Parliament's disappointment 
at the results obtained by the ministerial 
1 Point 2.3.97. 
2 By mid-June eight Member States had completed this 
formality; France's notification is still awaited. 
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meeting in Belgrade following up the Helsin-
ki Conference on Security and Cooperation 
in Europe. Mr Radoux rejected the view that 
there might be a conflict between the princ-
iple of non-interference in the internal affairs 
of States and the respect of human rights, 
since the principles had been adopted jointly, 
and there was no interference since it was a 
matter of monitoring their application. 
Though the Resolution noted 'with interest' 
that the representatives of the participating 
States reaffirmed their Governments' desire 
to carry through implementation of the pro-
visions of the Final Act, it voiced 'deep con-
cern that certain of the preoccupations ex-
pressed by the Governments of the nine 
Member States of the European Community 
concerning the human dimension of the Fi-
nal Act were not reflected in the final doc-
ument as they should have been, notably as 
regards respect for human rights and funda-
mental freedoms, including freedom of 
thought, of conscience, of religion or convic-
tion, the special and positive role that insti-
tutions, organizations and persons each have 
to play, in the same way as Governments, in 
international cooperation, ·as well as the im-
portance of human contacts'. 
The House felt that it should be possible to 
take account of these provisions at the next 
meeting in Madrid. It requested the institu-
tions of the European Community and the 
Foreign Ministers of its Member States meet-
ing in political cooperation 'to use their best 
endeavours to ensure that all the principles 
and provisions of the Final Act of Helsinki 
are scrupulously observed by all the signato-
ry States'. Lastly, Parliament congratulated 
the Governments of the Member States 'for 
maintaining at the Belgrade meeting a very 
broad identity of view expressed by the 
Commission within its sphere of competence 
and by the representatives of the President-
in-Office of the Council'. 
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Beyond the feeling of disappointment which 
was the keynote of most speeches from the 
floor, other aspects were underscored by 'cer-
tain members including Mr Sieglerschmidt 
(SID) who said that we must never lose 
sight of the link between 'detente' and 'hu-
man rights'; without peace, safeguarding hu-
man rights lost all its meaning. The Chair-
man of the Political Affairs Committee, Mr 
Bertrand (C-D/8), highlighted the positive 
results which had nevertheless come out of 
the Belgrade Conference: there had been 
lengthy discussions and a document had 
been adopted; the participants had demon-
strated their resolve to continue the dialogue 
by deciding to hold a further Conference in 
Madrid (which, he said, had to be made a 
success) and lastly, three groups of experts 
had been formed. 
Endorsing Mr Bertrand's remarks, the Pres-
ident of the Council, Mr Andersen, likewise 
believed that the Belgrade meeting had its 
positive features, notably the determination 
to ensure that all the provisions of the Hel-
sinki Final Act were fully applied and the re-
solve to continue the dialogue. Mr Andersen 
further stated that the Nine would keep a 
close eye on subsequent developments and 
would participate in all the preparatory work 
in order to obtain the best possible results 
from the Madrid Conference. 
Agricultural policy 
Wine 
(9-10 May) 
2.3.13. The Commission's proposed adjust-
ments to the common organization of the 
wine market1 gave rise to an urgent debate, 
requested by Mr Martinelli (C-D/1) on behalf 
of the Christian Democrats. 
1 OJ C 71 of 22.3.1978; Bull. EC 2-1978, point 2.1.39. 
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The Resolution motion before Parliament re-
jected the Commission proposals, since, by 
introducing a minimum price for marketing 
wine, they were not only liable to inflate ex-
penditure on distillation but they also 
threatened to undo the whole agricultural 
policy, if the principle of a minimum price, 
once adopted, were to be extended to other 
products. The members moving the Resolu-
tion contended that the problem of wine sur-
pluses could be solved only by structural 
measures such as promoting consumption in 
regions and countries where it was low, and 
concentrating production in the traditional 
wine-making regions. 
Replying for the Commission, Mr Davignon 
stated that the Commission's objective was 
indeed to find a way to balance the market 
by means of measures to reshape structures. 
But until they produced results and at all 
events not beyond 1982, temporary measures 
would be necessary; they might include a 
minimum price of 80% of the guide price 
and the introduction of distillation in the 
event of a serious crisis, which would be id-
entified in the light of clearly defined criteria. 
Milk Marketing Boards 
(11 May) 
2.3.14. The compatibility of producer or-
ganizations, like the British Milk Marketing 
Boards, with Community law was the sub-
ject of a debate during which the primacy of 
that law over economic contingencies peculi-
ar to a Member State was called into ques-
tion. The stance adopted in the report pres-
ented by Mr Herbert (EPDIIRL) on behalf of 
the Committee on Agriculture, more ex-
treme that that taken by the Commission 
which called for a certain flexibility, clashed 
with the views of the British members, who 
maintained that since Britain's Milk Market-
ing Boards were doing a good job, there was 
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no need to change their status, even if some 
of their features were incompatible with 
Community regulations, particularly the 
rules on competition. Following the agree-
ment reached by the Council on the provi-
sional status of the Boards, Parliament in-
structed its Committee on Agriculture to ex-
amine the new provisions in preparation for · 
further discussion. 
Structural policy 
(11-12 May) 
2.3.15. Parliament gave its opinion on the 
proposals to adjust the 1972 Directives on 
the modernization of farms, hill-farming and 
farming in certain less-favoured regions, 
measures to encourage the cessation of farm-
ing and on a Directive on the programme to 
accelerate drainage operations in areas in the 
West of Ireland.1 The detailed resolution 
contained in the report by Mr Lemp (SID), 
which the House adopted, revealed a broad 
consensus on these questions. 
I 
Approving the Commission's proposals, Par- ' 
liament stressed, however, that they are 'of 
limited scope and are confined to merely 
making it easier for Member States and the , 
interested parties to make use of the existing ' 
facilities'. The House believed that the struc-
tural policy must pay greater attention to 
those farmers who are unable to attain the 
comparable income and do not yet qualify 
for the premiums for leaving the land. Par-
liament also felt that the temporary aids to 
investment which Member States may grant, 
subject to certain conditions, for the modern-
ization of farms (Article 14(2) of the Direc-
tive of 17 April 1972)2 should in future be 
one of the elements of the structural policy 
in agriculture. This aid should first go to ar-
1 OJ C 304 of 17.12.1977; Bull. EC 11-1977, point 
2.1.79, and 12-1977, point 1.4.5. 
2 OJ L 96 of 23.4.1972. 
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eas where farming incomes are low and part 
of the cost should be borne by the EAGGF 
in areas with inadequate agricultural struc-
tures. 
The House considered that in underfavoured 
areas such as the West of Ireland and the 
Mezzogiorno greater account must be taken 
of regional differences by increasing the per-
centage of aid according to the seriousness 
and scale of the structural problems in those 
areas. It also felt that more extensive use 
should be made of the aid scheme for invest-
ments provided by the Directive of 28 April 
1975 on hill-farming in less-favoured regions 
(Article 12) 1 and that the Member State~ 
should be enabled to improve the situation 
of farms which qualify for aid by means of 
a financial contribution from the EAGGF. 
Furthermore, if the need arises, direct in-
come support must be granted in respect of 
farms which are located in regions where, 
owing to inadequate infrastructure, no em-
ployment possibilities exist outside agricul-
ture and which are run by farmers who do 
not qualify for the cessation-of-farming 
premiums or old-age pensions. 
The House again emphasized that the mea-
sures planned must be integrated into an ef-
fective social and regional development pol-
icy and believed that all these measures 
would be better coordinated through a Rural 
Fund which included elements of the Re-
gional and Social Funds. Parliament also felt 
that, as regards the Directive of 17 April 
1972 to encourage cessation of farming~ 2 
further consideration must be given to ways 
of ensuring that land released is reallocated 
more in accordance with the objectives of the 
Community structural policy. 
The H?use warned that structural policy 
should m no event be allowed to give rise to 
an increase in the overall production capacity 
?f products of which a structural surplus ex-
Ists or to an 'unbridled' expansion of the 
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processing of products not subject to the 
constraint of land area. Lastly, it was stressed 
that every effort must be made to devote 
most of the funds available under the struc-
tural policy to the backward areas of the 
Community, in particular the Mediterranean 
area in order to reduce income disparities be-
tween producers in the various regions of the 
Community. 
EAGGF 
(11-12 May) 
2.3.16. Without making any major changes 
in the rules governing the operations of the 
EAGGF Guarantee Section, the Commission 
thinks it would be wise to inject greater flex-
ibility into its financial management so as to 
ensure more equity between Member States 
as regards the application of Community 
rules. This was the purpose of the proposal 
for a Regulation defining the general rules 
for financing certain operations of the 
EAGGF Guarantee Section,3 which should, 
moreover, result in annual savings estimated 
at 2 million EUA. The Resolution contained 
in the report by Mr Ryan (C-DII) endorsed 
the main lines of the proposal, subject to a 
number of technical amendments. Parlia-
ment insisted that, in accordance with its 
budgetary responsibility, it must be involved 
whenever measures were being formulated 
or whenever significant changes in the bud-
get were envisaged. 
2.3.17. Parliament also endorsed the propo-
sal for a financial regulation4 closing the ac-
counts of the accounting periods 1967/68-
1970 of the EAGGF Guarantee Section. The 
Resolution contained in the report by Mr 
1 OJ L 128 of 19.5.1975. 
2 OJ L 96 of 23.4.1972. 
3 OJ C 21 of 26.1.1978; Bull. EC 12-1977, point 2.1.130. 
4 OJ C 261 of 29.10.1977. 
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Shaw (C/UK) stressed the importance, for 
audit purposes, that attaches to speeding up 
the procedures involved and noted that the 
present proposal was a positive development 
since it would clear the accounts for four pe-
riods in a single operation. 
Monetary compensatory amounts 
(11 May) 
2.3.18. With some qualifications as to the 
timetable to be adopted, Parliament came out 
clearly in favour of gradually eliminating the 
monetary compensatory amounts. Two re-
ports were presented by Mr Tolman (C-
D/NL) and Mr Hoffman (S/0). Mr Tolman's 
report concerned a proposal to reduce the 
monetary compensatory amounts by adjus-
ting the basis for calculating them, without 
altering the 'green' parities or the prices ex-
pressed in national currencies. 1 Mr Hoff-
man's report dealt with the proposal relating 
to the fixing of representative conversion 
rates for agriculture, as part of a seven-year 
plan to phase out the compensatory 
amounts.2 
In the division, the House did not fall in 
with the reservations of its rapporteur, Mr 
Tolman, endorsed by the Committee on 
Budgets, which contended that adjusting the 
basis of calculation for the amounts would 
pose considerable problems and which con-
cluded by rejecting the Commission's propo-
sal, recommending instead that market unity 
be restored by direct cuts in the amounts, by 
means of an automatic mechanism. The 
Resolution which was finally adopted-the 
Christian Democrats and EPD Group voting 
against-commended the Commission's 
proposal, 'since it will allow quicker restora-
tion of equilibrium in these sectors, thus eas-
ing the way politically towards direct cuts in 
monetary compensatory amounts'. 
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The House adopted Mr Hoffman's report as 
it stood; the Resolution 'supported the Com-
mission's proposal that existing monetary 
compensatory amounts should be dismantled 
over a period of seven years'. Parliament felt, . 
however, that Member States wishing to dis-
mantle existing or newly created amounts • 
more rapidly should be able to do so. The , 
Member States were urged to 'demonstrate , 
political courage 1 by eliminating them'. 
Fisheries 
(12 May) 
2.3.19. Although a debate on fisheries was : 
held over for a later sitting, Parliament, on a 
proposal from Mr Klinker (C-D/0), did ap-
prove the Commission's proposals for two 
Regulations, the first laying down certain 
measures for conservation and management 
of fishery resources applicable to vessels re- . 
gistered in the Faroe Islands and those flying · 
the flags of Norway or Sweden, and the sec-
ond allocating catch quotas between Member 
States for vessels fishing in the waters of the 
Faroe Islands and in the Norwegian exclu- · 
sive economic zone. In the Resolution the 
House considered that these proposals, based 
on agreements between the Community and 
the Faroe Islands, Norway and Sweden, 
provided an equitable basis for sharing fish-
ery resources between the parties concerned 
and took account of the vital needs of the 
fishermen of Ireland, northern Britain and 
Greenland. 
Parliament also adopted the report presented 
by Mr Andersen (S/DK) on the proposal for 
a common interim measure for restructuring 
the inshore fishing industry. The report 
welcomes the Commission's move in propos-
ing interim measures for this sector pending 
1 OJ C 124 of 26.5.1977; Bull. EC 5-1977, point 2.1.50. 
2 Bull. EC 10-1977, point 2.1.48. 
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implementation of a definitive programme 
which the Council has not yet adopted. The 
measures would. finance the acquisition of 
fishing vessels in regions where the industry 
can be expanded (notably Greenland, Ireland, 
Northern Ireland and the Mezzogiorno) and 
include provisions to foster the development 
of aquaculture in regions were this activity is 
worth promoting. The House nevertheless 
regretted that no special measures had been 
taken to help oyster farmers and shellfish 
breeders in Brittany. It therefore proposed 
that the proposal for a Regulation include a 
clause urging the Council to take the neces-
sary steps to help coastal regions hit by nat-
ural disasters. 
Energy 
Oil supply, processing and storage policy 
(8-9 May) 
2.3.20. The Community's oil supply policy 
was the focus of a debate led ofT by Mrs 
Walz (C-D/D) on the basis of two reports by 
Mr ·Normanton (C/UK). 
In conclusion, Parliament urged the Com-
mission 'to intensify its efforts to achieve: 
(i) a common market in the field of oil and 
petroleum products, without distortion of 
competition; 
(II) transparency in the market for and pet-
roleum products; 
(iii) a common policy on the importation. of 
oil and refined products'. 
Turning to the question of overcapacity in 
the European refining industry ,1 Parliament 
stated in its Resolution that this was a struc-
tural problem which can best be solved 
through cooperation between the industry 
and the Community. To this end, it pro-
posed that, with due consideration for the 
social problems which could arise, the less 
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efficient refining plants be taken out of ser-
vice, that refining structures be adapted to 
market needs and that, except for petrol pro-
duction, construction of new Community 
refineries be restricted over the next year. 
Mrs Walz had reminded the House that Italy 
was using only 47% of its refining capacity! 
To attain these objectives, a two-pronged 
consultation would have to be initiated: 
within the Community between the Com-
munity between the Commission and a body 
representing the refining industry and be-
tween the Community and the producer 
countries. 
The Commission's proposal to relax the ob-
ligation on Member states to maintain min-
imum stocks of oil and petroleum products, 2 
the subject of the second report, ran into stiff 
opposition. Parliament held that any lower-
ing of existing oil stocks in the Community 
implied a degree of optimism certainly not 
justified by the present world energy situa-
tion. The Commission was therefore asked 
to withdraw its proposal. In contrast, the 
House was favourably inclined towards tax 
incentives for private storage, Community 
loans to finance construction of storage ca-
pacity and creation of common storage ca-
pacity open to firms in all the Member 
States. 
Justifying the Commission's proposal to re-
duce mandatory stocks of oil, Mr Brunner 
pointed out that the high cost of storage 
would ultimately be borne by the consumer 
and that allowance should be made for the 
existence of North Sea oil. On the subject of 
refining problems, Mr Brunner indicated 
that, despite no decision from the Council, 
straightforward concertation between the 
Commission, the oil companies and the trade 
unions had already resulted in a reduction of 
the Community's surplus capacity from 
140 million to 80 million tonnes. The Com-
1 Bull. EC 3-1977, point 2.1.103. 
2 OJ C 15 of 19.1.1978; Bull. EC. 12-1977, point 2.1.71. 
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mission, moreover, agreed that a standing 
advisory committee should be set up in 
which the oil industry could play a special 
role but where the initiative would still have 
to come from the companies and unions 
concerned. 
Hydrocarbon exploration 
(9 May) 
2.3 .21. On the basis of the report presented 
by Mrs Walz (C-D/D) and subject to certain 
reservations concerning the submission of 
projects and the terms of application, Parlia-
ment approved the Commission's amended 
proposal in respect of support for joint hydro-
carbon exploration projects. 1 With the 
amendments, Parliament intended to ensure 
that certain of the Commission's and its own 
competences were safeguarded. The House 
had already delivered a favourable opinion in 
1975 on an initial proposal presented by the 
Commission. Since the Council had not 
adopted the proposed measures, the Com-
mission felt that it should adjust them to the 
new situation. Parliament asked for the con-
ciliation procedure to be opened should the 
Council intend to depart from its opinion. 
Social policy 
Employment qf young people 
(9 May) 
2.3.22. Parliament debated the Commis-
sion's proposal concerning new Social Fund 
aid for young persons, which Mr Vredeling 
had already presented to the House during 
the April sittings. 2 The report submitted by 
Mr Lezzi (SII) takes 'note of the Commis-
sion's proposals which, for the first time in 
the history of the European Community, are 
intended to deal with the now critical prob-
lem of unemployment amongst young pea-
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pie', but criticizes the approach adopted by 
the Commission on a number of points. 
In the Resolution it adopted Parliament 
states that it 'firmly believes that there must 
be no further delay in drawing up and put-
ting into operation a comprehensive pro-
gramme in collaboration with the social part-
ners and the Youth Forum to be set up, co-
ordinating not only action by the Communi-
ty's financial instruments but also the var-
ious policies concerned with education, ca-
reer guidance, professional training, job 
placement and employment'. It also 'ex-
pressly' requests that aid from the Fund to 
assist recruitment be granted only if young 
people are given practical vocational training 
in a specific area. 
The Group spokesmen, Mr Dinesen (S/DK), 
Mr Caro (C-D/F), Mr Meintz (LIL), Mr Bou-
querel (EPDIF) and Mr Spinelli (COM/I), 
(Mr Spinelli speaking for the majority of his 
Group) approved the principle of the Com-
mission's proposals, but, like the rapporteur, 
felt that they did not go far enough. 
For Mr Caro, a real action programme for ' 
young people was imperative. Mr Bouquerel 
deplored the lack of clearcut criteria for gran- ' 
ting job creation premiums and warned 
against generating artificial employment. He 
also maintained that civil service jobs should 
come under the exclusive responsibility of 
the Member States, whereas Mr Dinesen had 
called for Community action in that area. Mr 
Spinelli emphasized the need to forge closer 
links between education and working life. 
At the end of the debate, Mr Vredeling, like 
the other speakers, acknowledged that the 
problem was a very serious one: 37% of the 
unemployed are young people. At the end of 
1977, the Community had 2 214 400 people 
under the ago of 25 seeking employment 
OJ C 70 of 21.3.1978; Bull. EC 10-1977, point 2.1.82. 
OJ C 100 of 25.4.1978; Bull. EC 4-1978, point 1.2.6. 
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(1 08I 300 men and I 133 I 00 women). What 
is even more serious than the actual numbers 
is that 20% of these young people have been 
jobless for more than six months. The mea-
sures proposed by the Commission must be 
judged at their true value. Geared to the 
short-term situation, they do not remedy the 
causes of unemployment. The only way to 
remove these is to revive the economy and 
straighten out the monetary situation and 
the balance of trade. This was the goal of ec-
onomic and monetary union, which the 
Commission wants to relaunch at all costs. 
Application of social security schemes 
(10 May) 
2.3.23. The Opinion adopted by Parliament 
on the basis of the report presented by Mr 
Power (£PD/IRL) considered that the exten-
sion of social security schemes to cover self-
employed persons and their families, as pro-
posed by the Commission,1 was a significant 
step towards the application of social security 
schemes to all categories of persons moving 
within the Community. 
The rapporteur pointed out, however, that 
still not all Community citizens would be 
covered by the schemes. Still excluded would 
be certain categories of the non-working pop-
ulation, such as the handicapped, women 
who were not gainfully employed and stu-
dents or young people in search of their first 
job. Social protection must therefore be ex:. 
panded to take in these other categories. It 
was also regretted that workers from non-
member countries were excluded. The Com-
mission was urged to take the necessary 
steps. Lastly, maintaining that family allo-
wances should always be paid in accordance 
with the legislation of the State in which the 
migrant worker is insured (and not, as in 
France, according to the standards of the 
country where his family might be. living), 
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Parliament urged that 'the divergent system 
applied in France' be terminated as soon as 
possible. 
Home study courses 
00. May) 
2.3.24. Parliament welcomed the Commis-
sion's proposal concerning protection of par-
ticipants in home study courses.2 In its Res-
olution, adopted on the basis of the report 
presented by Mr Guerlin (S/F), the House 
nevertheless regretted that in view of the im-
portant role played in education generally by 
home study, the proposal for a Directive was 
chiefly concerned with consumer protection, 
whereas there should also be action at Com-
munity level on the purely educational 
aspects of the matter. It was also regretted 
that the Commission had not adopted the 
idea of 'a certificate of quality', which would 
have given the 'consumer' a separate indica-
tion of the value of each course. Apart from 
these reservations, Parliament agreed that a 
comprehensive accreditation system should 
be introduced for organizers of home study 
courses, although this was not be interpreted 
as a wish to have the State take over the es-
tablishments operating in this sector. 
Transport policy 
Promotion of ~ffective air traffic control 
(9-IO May) 
2.3.25. In an own-initiative report present-
ed by Mr Noe (C-D/1), Parliament expressed 
its desire to make a contribution to promot-
ing safety in air transport. The rapid expan-
sion of international air transport and the 
1 OJ C 14 of 18.1.1978; Bull. EC 12-1977, point 2.1.75. 
2 OJ C208 of 31.8.1977; Bull. EC7/8-1977, point 
2.1.62. 
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need to accommodate other types of traffic, 
such as military and private aviation, poses 
problems of capacity, which could impede 
the orderly and rapid movement of air traffic 
in proper conditions of safety and punctual-
ity. An effort must be made towards rationa-
lization, standardization and harmonization 
covering both material and equipment and 
the management and control of air space. 
The House made many recommendations 
and urgently appealed to the European Go-
vernments concerned to finalize as soon as 
possible a system for integrating civil and 
military traffic control, the final objective 
being a single European air traffic control 
system. 
In the Resolution, Parliament paid 'tribute to 
Eurocontrol for its many activities which 
have contributed to the promotion of air traf-
fic control in a section of air space character-
ized by very heavy traffic and wishes to 
stress the important role which this organiza-
tion is playing, especially in the field of train-
ing and experimentation, and the role it 
should play in the future in the field of co-
ordination between national air traffic control 
services'. It therefore called 'on the Govern-
ments of the Member States of Eurocontrol 
to define the tasks and responsibilities of this 
organization in the new Convention due to 
replace the existing Convention which ex-
pires in 1983 '. 
All speakers recognized the great value of 
the ideas put forward in Mr Noe's report. Mr 
Seefeld (SID) appealed to all the political 
leaders to keep Eurocontrol in existence and 
even to extend its authority to other States. 
Like Mr Willi MUller (C-D/D), he applauded 
Mr Noe's idea of organizing a conference of 
all the parties concerned, including the 
Council of Europe. Mr Jung (LID) took the 
same line and urged the Commission to take 
action in this sphere. Mr Osborn (C/UK) em-
phasized the special problem for Europe 
where so many flights are international. 
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In his conclusions, Mr Burke welcomed Par-
liament's initiative but, because of budgetary 
constraints, could not confirm that the Com-
mission would be able to obtain the funds 
required to act on Parliament's wishes. 
Code of conduct for liner conferences 
2.3.26. Parliament endorsed the main lines 
of the Commission's proposal concerning the 
Community's accession to the United Na-
tions Convention on a code of conduct for 
liner conferences. 
In the Resolution contained in the report 
presented by Mr McDonald (C-DIIRL), Par-
liament welcomed the fact that the Council 
had now recognized the urgent need to de-
velop a common shipping policy. It regretted, 
however, that the Commission had submit-
ted no proposals on joint action by the Mem-
ber States to combat discrimination against 
Community shipping by lines operating un-
der flags of convenience and, in particular, 
with substandard ships, and noted with ap-
proval that the Commission was preparing 
proposals aimed at combating unfair practices 
by the State-trading countries. Since these 
particular proposals had meanwhile been 
presented! Parliament passed a Resolution 
tabled by Mr Nyborg (EPDIDK) which ap-
proved them as 'a first step towards a coher-
ent set of measures to· face unfair competi-
tion from certain third countries'. 
Crisis in inland wate1ways 
(11 May) 
2.3.27. Following an oral question to the 
Commission from Mr Damseaux (B) on be-
half of the Liberal and Democratic Group, 
Mr Youel summarized the main practical 
1 Bull. EC 4-1978, point 2.1.86. 
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measures taken by the Commission on the 
basis of its proposal for a Council Regulation 
on access to the market in the carriage of 
goods by inland waterway.1 The draft agree-
ment with Switzerland (for the temporary 
laying-up of some of the carrying capacity) 
has been initialled by all the considerations 
expressed by the Court of Justice and in the 
light of certain difficulties which have arisen 
in respect of one Member State in applying 
the agreement to its entire fleet. As regards 
access to the profession, the proposal is still 
on the Council's desk and the Commission 
is endeavouring to get it adopted as soon as 
possible. 
As to the problem of overcapacity proper, the 
four States mainly concerned with internal 
waterways have begun, or are continuing, 
breaking-up operations on the basis of the 
Commission's 1968 recommendation. 2 Since 
the situation has deteriorated as a result of 
the economic recession, in addition to mea-
sures to coordinate national operations, the 
possibility of additional Community finan-
cing is under study with a view to eliminat-
ing a still larger proportion of overcapacity, 
with due consideration for the social issues 
involved. Lastly, measures imposing, where 
necessary and in certain circumstances, a 
temporary stop or squeeze on registration of 
new vessels cannot be ruled out. Before the 
end of the year, the Commission will be pre-
senting measures along these lines with the 
main purpose of eliminating overcapacity. 
On the social side, it should be pointed out 
that, as early as 1975, the Commission sent 
to the Council a proposal for a Regulation on 
harmonizing certain social provisions in the 
field of inland waterway transport. 3 An 
amended proposal will be sent to the Council 
taking account of the modifications request-
ed by Parliament when it gave its opinion. 
The Commission is also tackling problems 
relating to the opening of the Rhine-Main-
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Danube link and, with a view to devising 
ways and means of avoiding what could be 
disastrous competition for Community in-
land shipping from undertakings in State-
trading countries, agrees that the revised 
Mannheim Convention will have to be 
amended, while respecting the competences 
of the Community and the Treaty establish-
ing it. 
Steel 
(9 May) 
2.3.28. The situation of the Community 
steel industry is of constant concern to mem-
bers of the European Parliament. The Com-
mission reported on the latest developments 
in reply to an oral question from Mr Couste 
(F) and Mr Brosnam (IRL) on behalf of the 
European Progressive Democrats. 
The main points of Mr Davignon's state-
ment can be summarized as follows: 
(i) the Commission has tried to counter the 
structural crisis besetting the industry by est-
ablishing the 'conditions for an in-depth so-
lution'. The agreed price increases were de-
termined in the light of the fact that the 
market must be able to 'absorb' them, the 
prices being aligned on those which the most 
efficient companies could reasonably offer. 
On the question of delivery quotas, the Ec-
onomic and Social Committee is now dis-
cussing a system for readjusting them so as 
not to penalize the firms which are going 
ahead with conversion; 
(ii) as regards countries outside the Com-
munity, the measures applied do not seek to 
provide artificial protection against imports 
but to cut them back if they are clearly 
'wrecking the market'. 
1 OJ C45 of 21.9.1968. 
OJ L 218 of 4.9.1968. 
OJ C 259 of 12.11.1975; Bull. EC 9-1975, point 2257. 
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Negotiations with non-member countries 
have produced agreements with the EFT A 
countries, Spain and Greece and also ar-
rangements with certain Eastern bloc coun-
tries-Romania, Czechoslovakia and Hun-
gary and probably in the very near future 
with Poland and Bulgaria-and similarly 
with the major foreign exporting countries, 
such as South Africa, Japan or even Austra-
lia. The negotiations are proving fruitful, for, 
besides advantages for the Community pro-
ducers, they offer guarantees, in respect of 
quantities, for those importers who toe the line 
on prices. It was also clearly necessary to 
think in terms of 'crisis management' with 
the Americans and the Japanese, who were 
in the same predicament. 
Safeguard measures would be pointless 
unless a real reorganization programme was 
put in hand. The Council should therefore 
take a decision before July on 'the general 
objectives for 1985', so that all without ex-
ception-and there must be no shirking this 
issue-can face the economic facts. With this 
in mind, the Commission intends to ensure 
that the recommended adaptations would ac-
cord with these objectives; any investment 
not in line with them will not secure Com-
mission approval. As far as the workers are 
concerned, they will have their say in what 
the Community is doing through the ECSC 
Consultative Committee and the Economic 
and Social Committee. 
Removal of technical barriers to trade 
(12 May) 
2.3.29. On the basis of the report compiled 
by Mr Nyborg (EPDIDK) and subject to cer-
tain reservations, Parliament approved the 
Commission's proposal on the approximation 
of the laws of the Member States relating to 
94 
Parliament 
hot-water meters. In its Resolution, Parlia-
ment found that this particular case was 'a 
typical example of the slow and piecemeal 
procedure which is being followed for the el-
imination of technical barriers to trade'. The 
House emphasized once again the need to 
introduce a streamlined procedure, whereby 
the Commission would systematically pro-
pose outline Directives in accordance with 
Article 100 of the EEC Treaty for individual 
sectors defined in action programmes and lay 
down on its own responsibility provisions for 
their implementation pursuant to Article 155 
of the same Treaty. The Commission was re-
quested to submit at the earliest possible op-
portunity, together with the proposal for a 
first outline Directive and in accordance with 
Parliament's proposals for procedural simpli-
fication, a proposal for a Council Decision 
laying down the principles of the procedure. 
Financial assistance 
2.3.30. In an oral quesiion, Mr Seefeld 
(SID) raised the matter of the necessary pu-
blicity to highlight the Community's finan-
cial contributions to projects carried out by 
the Member States. Replying for the Com-
mission, Mr Youel acknowledged that al-
though something had already been done 
about this, there was room for improvement. 
The Commission had made arrangements for 
issuing press releases and other types of pu-
blicity operations, while national authorities 
were being encouraged to give adequate pu-
blicity to projects assisted by the Communi-
ty, in particular by means of hoardings and 
placards. But it was not possible to provide 
publicity for all Community ventures. Wher-
ever it was involved, the European Invest-
ment Bank was obtaining press coverage for 
each of its operations. 
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Financial Protocols concluded with Greece, 
Turkey and Portugal 
2.3.31. A review of the proposals relating 
to application of the Financial Protocols con-
cluded with Greece, Turkey and Portugal 
offered the House an opportunity to appraise 
the exercise of budgetary competence which 
the Commission shares with the EIB, from 
the particular angle of Article 205 of the 
EEC Treaty, the role of the Management 
Committees, which are consulted on finan-
cing projects, and the ratification of financial 
protocols. 
In the Resolution, Parliament reminded the 
Commission of the position it had taken pre-
viously, namely that, even for aid from 
budget funds and administered directly by 
the EIB, the Commission retained general re-
sponsibility for the implementation of the 
budget (as provided for in Article 205 of the 
EEC Treaty and in the Financial Regulation). 
Similarly, the EIB must report to the Com-
mission on the administration of budgetized 
aid so that the Commission may in turn re-
port regularly to Parliament and the Com-
mittee on Budgets. The House considered 
that in future, recourse to the general admin-
istrative mandate conferred on the EIB by 
the Commission would have to be replaced 
by the Bank's own technical aid machin-
ery-notably for the administration of the 
appropriations in the 5th EDF once they are 
included in the budget. 
Parliament further recalled that the role. of 
the Management Committees 'must in no 
way infringe the Commission's powers and 
responsibilities in respect of the implementa-
tion of the budget'. It therefore believed that 
the procedure proposed by the Commission 
must be modified, with a view to ensuring 
that the role of the these Committees was 
simply to provide information and advice. 
Lastly, since Parliament took the view that 
the ratification of such protocols by the 
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Member States was in no way mandatory 
under Community law, as provision had 
been made, since 1976, for their financing by 
the Community budget, the Commission 
was requested to bring these protocols into 
force as soon as the implementing regula-
tions, considered in this Resolution had been 
adopted. 
External relations 
Latin America 
(12 May) 
2.3.32. Parliament analysed the results of 
the Third European Community/Latin Am-
erica Inter-Parliamentary Conference, held in 
Mexico from 24 to 27 July 1977. The Reso-
lution contained in the report by Mr Sandri 
(COM/I) noted that, particularly as a result 
of the participation of representatives of a 
number of Latin American parliaments dis-
solved by extra-constitutional procedures, the 
Conference was able to highlight the wide-
spread infringements of fundamental human 
rights in these countries. The House ap-
proved in this connection the proposal made 
by the Mexico Conference that a joint Euro-
pean Parliament/Latin American Parliament 
working party should be set up on the safe-
guarding of human rights with particular 
concern for members of former parliaments 
dissolved by unconstitutional means who 
are the victims of oppression. Parliament fa-
voured wider economic and financial cooper-
ation between the European Economic Com-
munity and the countries of Latin America 
based on the principle of complementary re-
sources, equality and the mutual interests of 
both sides. · 
The competent bodies were requested to 
reach a speedy decision on the Community 
aid for non-associated developing countries 
to be allocated to Latin America, which 
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should be determined in the light of popula-
tion size, the level of economic development 
and the relative needs of the various regions 
concerned. Parliament felt that financial co-
operation between the two sides could be ar-
ranged by authorizing the European Invest-
ment Bank to operate in the sub-continent in 
the first stage of a gradual process leading to 
the formation of a European/Latin American 
Bank as requested by the Latin American 
delegates. 
All the speakers supported the Resolution and 
emphasized that' careful preparations must be 
made for the next EEC/Latin America Con-
ference, which might be held in a Commu-
nity country in 1978. 
Uranium from South Africa 
2.3.33. In a question to the Ministers of 
Foreign Affairs meeting in political coopera-
tion, Mr Dankert (S/NL) raised the issue of 
Community dependence on South Africa, 
which was becoming the chief supplier of 
uranium. 
Replying as President of the Council, Mr 
Andersen reminded the House that in its at-
titude towards apartheid the Community had 
already condemned that policy on several oc-
casions and had adopted a code of conduct 
for firms operating in South Africa. The 
Community's policy to diminish its depen-
dence on imported energy products would, 
moreover, reduce supplies from South Afri-
can sources of energy. In 1977, South Afri-
can coal accounted for only 3% of the Com-
munity's total supply. Likewise, the percen-
tage of South African uranium in the Com-
munity's supply would continue to decline, 
largely as a result of increased production in 
Canada, Australia and the United States. 
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2.3.34. Prompted by Parliament's Staff 
Committee, Mr Hamilton (S/UK) had com-
piled a report, which was presented by Mr 
Luster (C-D/D), concerning enquiries into 
the political affiliation of Community offi-
cials. The resolution adopted at the end of 
the debate considered that it is necessary 
'that the Commission guarantees the free-
dom of opinion of its officials', but also ap-
preciated that it had to 'guarantee the trust-
worthiness of a limited number of officials 
who work with highly confidential docu-
ments'. 
The Council and the Commission were 
urged to recommend to the Member States 
concerned (the originators of the question-
naires) that they harmonize the question-
naires and, in their formulation, ' ... take ac-
count of the democratic principles on which 
the Community itself is founded'. The 
house also stressed that these documents· 
'should in no way constitute separate files 
which can influence further careers'. 
Declaring that the Commission uncondition-
ally defended freedom of expression, Mr 
Vredeling maintained that it was also the 
guarantor vis-a-vis the Member States of the 
trustworthiness of officials who had access to 
confidential matter addressed to the Com-
mission solely on condition that it remained 
confidential. Some method of checking was 
therefore an absolute necessity and in fact si-
milar procedures were operating in all the 
Member States. The need was all the greater 
in that the number of confidential docu-
ments which the Commission had to handle 
was growing: as well as Euratom (where 
such checks had been made on 530 officials), 
political cooperation and monetary policy 
were gradually swelling the volume of con-
fidential material. The questionnaires should 
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nevertheless be harmonized. In no circum-
stances, said Mr Vredeling, were they re-
garded as part of an official's personal file 
and consequently had no influence on ca-
reers. 
Council 
2.3.35. The Council held five meetings in 
May-on foreign affairs, agriculture, econ-
omic and financial affairs, environment and 
energy. 
SlSth meeting - Foreign Affairs 
(Brussels, 2 May) 
2.3.36. President: Mr Andersen, Danish 
Minister of Foreign Affairs. 
Commission: Mr Jenkins, President, Mr Orto-
li, Mr Haferkamp, Mr Nat~li, Vice-Presi-
dents, Mr Davignon, Member. 
The economic and social situation: The Coun-
cil heard a progress report from the President 
on the preparation of a common strategy to 
deal with the economic and social situation 
in the Community. Previously at its April 
1978 meeting in Copenhagen, the European 
Council had agreed to draw up this common 
strategy over the following three months 
with a view to finalizing it during its July 
meeting.1 
Common commercial policy: Following a re-
quest from Ireland for the introduction of 
quantitative restrictions on imports into Ire-
land of certain categories of footwear the 
Council encouraged the Commission to con-
tinue its talks with the main supplier coun-
tries and agreed to re-examine the matter 
again when the outcome of the talks was 
known, and to take any action that was 
called for. A regards Germany's request for 
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an end to the Community system of prior 
monitoring of footwear imports, the Council 
agreed to keep to the present monitoring sys-
tem until it could be replaced by a system 
which would supply statistical information of 
the same quality but would be based on a 
prior automatic licences system. The Council 
has agreed to state its views on the new sys-
tem at its July meeting. 
Finally, the Council heard a statement by 
the German Delegation on the Community's 
industrial structure policy. It instructed the 
Permanent Representatives Committee to 
make preparations for a general debate to be 
held when the Council met in June. The de-
bate would form part of the preparations for 
the European Council in Bremen and the 
Western Summit in Bonn. 
General considerations on the problems qf' en-
largement: The Council heard a statement by 
the President of the Commission to intro-
duce the Commission's recent communica-
tion on general considerations on the prob-
lems of enlargement. 2 After confirming the 
political will it had already expressed in fa-
vour of the accession of Greece, Portugal and 
Spain, the Council instructed the Permanent 
Representatives Committee to make, with 
the Commission's help, a more detailed ex-
amination of the communication so as to 
prepare for future work on the subject. 
Iron and steel: The Council heard a report 
from Mr Davignon on the external and inter-
nal aspects of the anti-crisis arrangements 
the Commission had introduced for the iron 
and steel industry. 
Harmonization of company law: The Council 
held a discussion on the proposal for a 4th 
directive on the harmonization of company 
law (annual accounts). 3 It instructed the 
1 Bull. EC 4-1978, point 1.2.2. 
2 Bull. EC 4-1978, points 1.1.1 to 1.1.7. 
1 Bull. EC 2-1974, point 2112. 
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Permanent Representatives Committee to 
examine all these matters in greater detail so 
that the Council could discuss them at a 
forthcoming meeting. 
Trade agreement with China: The Council 
adopted the Regulation concluding the Trade 
Agreement between the European Economic 
Community and the People's Republic of 
China signed in Brussels on 3 Apri!.2 
516th meeting - Agriculture 
(Brussels, 2-12 May) 
2.3.37. President: Mr Dalsager, Danish 
Minister of Agriculture. 
Commission: Mr Gundelach, Vice-President. 
1978 I 79 agricultural prices: The Council ar-
rived at an overall agreement after the fixing 
of agricultural prices and related measures 
for the 1978/79 year/ as well as on a set of 
proposals concerning Mediterranean3 policy 
and agri-monetary matters. 4 
517th meeting - Economic and 
Financial Affairs 
(Brussels, 22 May) 
2.3.38. President: Mr Heinesen, Danish Fi-
nance Minister. 
Commission: Mr Ortoli, Vice-President. 
Common strategy on the economic and social 
situation: The Council held an exchange of 
views on the development of a common ec-
onomic policy strategy for the Community in 
the light of the conclusions of the European 
Council meeting in Copenhagen5 and with a 
view to the European Council to be held in 
Bremen in July. The Council decided that 
work should be continued in order that pol-
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icy recommendations for the European 
Council might be formulated at the next 
meeting of Finance Ministers in June. 
Loans for the purpose of promoting investment 
within the Community: Following the decision 
of principle taken by the European Council 
on 5 and 6 December 1977 on the creation, 
on an experimental basis, of a new loan in-
strument for the purpose of promoting in-
vestment within the Community,6 the 
Council examined the proposal for a Deci-
sion empowering the Commission to issue 
such loans and worked out a common posi-
tion on the subject. This common position 
will be forwarded to Parliament in accor-
dance with the conciliation procedure. 
518th meeting - Environment 
(Brussels, 30 May) 
2.3.39. President: Mr Matthiasen, Danish 
Minister for the Environment and Cultural 
Affairs. 
Commission: Mr Natali, Vice-President. 
Fluorocarbons: The Council declared its agree-
ment on a Resolution on fluorocarbons in 
the environment. 7 
Sulphur dioxide: The Council resumed the 
discussion it had broken ofT on 12 December 
19778 on the proposal for a Directive on air 
pollution caused by sulphur dioxide and sus-
pended particulate matter. The President of 
the Council stressed that it was both import-
ant and urgent that an appropriate solution 
1 Bull. EC 4-1978, points 1.5.1 to 1.5.5. 
2 Bull. EC 12-1977, points 1.4.1 to 1.4.5 and 3-1978, 
point 2.1.54. 
l Bull. EC 12-1977, points 1.3.1 to 1.3.5. 
4 Bull. EC 10-1977, point 2.1.48. 
5 Bull. EC 4-1978, point 1.2.2. 
6 Bull. EC 1-1978, point 2.1.1. 
1 OJ C 133 of 7.6.1978, point 2.1.57. 
8 Bull. EC 12-1977, point 2.3.29. 
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be found to the problems of air pollution 
caused by sulphur dioxide. He instructed the 
Permanent Representatives Committee to 
strive to reach an agreement. 
United States Toxic Substances Control Act: 
The Council authorized the Commission to 
begin negotiations with the United States in 
an effort to find ways of reaching agreement 
on the way in which the Toxic Substances 
Control Act was applied to products from the 
Community. It then adopted the necessary 
negotiating directives. 
Statement by the French Delegation: The 
Council heard a statement by Mr d'Ornano, 
Head of the French Delegation, concerning a 
detailed examination of the Community's 
environment policy.' After a discussion the 
President invited the Federal Republic of 
Germany, as the next President, to decide, in 
the light of the opinions expressed by the 
delegations during the discussion, on the 
most appropriate way for the Council to dis-
cuss this subject at its next meeting (due to 
be held in December). 
Marine pollution caused by oil-spills: The 
Council indicated its agreement in principle 
on the broad lines of a Resolution on a Eu-
ropean Communities Action Programme to 
control and combat marine pollution caused 
by oil-spills.2 
Waters capable of supporting freshwater .fish: 
The Council signified its agreement on the 
Directive on the quality requirements for wa-
ters capable of supporting freshwater fish: 3 
Lead content ofpetrol: The Council agreed to 
the Directive on 'the approximation of the 
laws of the Member States relating to the 
composition of petrol-problem of the lead 
content of petro1'.4 
Bird conse1vation: Following an in-depth dis-
cussion on the proposal for a Directive on 
bird conservation, there was broad agreement 
within the Council on almost all the points 
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1 
still outstanding after its discussions on 
12 December 1977. The Council instructed 
the Permanent Representatives Committee 
to continue its study of the proposal in order 
that a decision might be reached within the 
next three weeks. 
519th meeting - Energy 
(Brussels, 30 May) 
2.3.40. President: Mr N0rgaard, Danish 
Minister for Commerce. 
Commission: Mr Brunner, Member. 
Energy saving: The Council agreed to the Re-
gulation concerning the granting of financial 
aids to demonstration projects in the field of 
energy-saving. 5 
Alternative energy sources: The Council 
agreed to the framework Regulation on the 
granting of financial support for projects to 
exploit alternative energy sources.6 
Energy policy: The Council went deeply into 
the questions that have arisen with regard to 
the introduction of a system of Community 
aid for intra-Community trade in power-sta-
tion coal, the definition of a Community ap-
proach in the refining sector and the intro-
duction of support for joint oil and gas pro-
specting projects. Forthcoming Council meet-
ings on Energy will pursue these questions 
further. 
Energy objectives for 1985: The Council 
looked at a number of issues involved in 
drawing up a Resolution on energy policy 
objectives for 1985. It was agreed that work 
on the subject would be continued in the 
1 Point 2.1.60. 
2 Point 2.1.53. 
1 Point 2.1.54. 
• Point 2.1.55. 
s Point 2.1. 101. 
6 Point 2.1.1 02. 
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Permanent Representatives Committee, the 
aim being to complete the work as soon as 
possible. 
JET project: The Council adopted the Deci-
sion on the establishment of the Joint Euro-
pean Torus (JET) Joint Undertaking. At the 
same time it adopted the amendment to the 
Euratom research and training programme 
(1976-80) in the field of fusion and plasma 
physics so as to take in the JET project.1 
Nuclear energy: The Council held a general 
discussion on questions relating in particular 
to the reprocessing of nuclear materials, radio-
active waste and fast breeder reactors. 
The discussion highlighted the importance 
the Community attaches to these matters, 
one of the major preoccupations being to re-
duce the Community's dependence in terms 
of energy supply. The Council instructed its 
preparatory bodies to proceed with an exam-
ination of the Commission's communications 
on the subject. 
Co-insurance: The Council adopted the Di-
rective on the coordination of laws, regula-
tions and administrative provisions relating 
to co-insurance, the substance of which was 
approved on 17 April.2 · 
Commission 
Activities 
2.3.41. The Commission held four meet-
ings in May. The main items on the agenda 
were the preparation of the Preliminary Draft 
General Budget for 1979 and the Communi-
ty's financial problems. Enlargement was 
also an important topic, especially matters af-
fecting Greece and Portugal. 
Enlargement: The Commission sent the 
Council proposals relating to Greece's acces-
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sion to the European Atomic Energy Com-
munity.3 It also adopted the Communication 
to the Council on Portugal's request for ac-
cession to the Community.4 
Budget: The Commission approved, and sent 
to the Council, the Preliminary Draft Gener-
al Budget for 19795 and the Communication 
on the three-yearly financial estimate (1979-
81).6 
Turnover taxes: As the Council had request-
ed the Commission sent it a proposal post-
poning until I January 1979 the entry into 
force of the Sixth Directive of 17 May 1977 
on a uniform basis of assessment for VAT. 7 
Financial instruments: The Commission ap-
proved a revised version of the draft Council 
Decision empowering the Commission to is-
sue loans for the purpose of promoting in-
vestment within the Community. 8 
It also considered a Communication on the 
coordination of financial instruments with a 
structural impact. Between now and the end 
of 1978 the Commission will receive a Com-
munication reviewing and appraising all the 
Community's financial and budgetary instru-
ments. 
Sectoral aid: The Commission adopted a 
Communication to the Council on its sector-
al aid policy.9 
Steel: The Commission decided to publish in 
the Official Journal a Communication ex-
tending to semi-finished products the rules 
governing the basic prices for steel products 
so that they would also apply to imports of 
1 OJ LIS! of7.6.1971. 
2 OJ L !51 of 7.6.1978; Bull. EC 4-1978, points 1.6.1 to 
1.6.4. 
3 Point 2.2.3. 
• Points 1.1.1 to 1.1.5. 
s Point 2.3.93. 
6 Point 2.3.95. 
7 Bull .. EC 5-1977, point 2.1.23. 
1 Bull. EC 1-1978, point 2.1.1. 
9 Point 2.1.29. 
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semi-finished products from non-member 
countries. 1 It also decided to consult the 
Council and the ECSC Consultative Com-
mittee on whether to extend the pricing ob-
ligations already imposed on stockholders to 
direct sales in the steel sector.2 
Food aid: The Commission sent the Council 
a Communication on the adjustment of the 
management procedures for food aid. 
Renewal qf the Economic and Social Commit-
tee: The Commission adopted a Communi-
cation to the Council on the forthcoming 
renewal of the Economic and Social Commit-
tee.3 
European Foundation: The Commission 
agreed that a Commission staff paper should 
be sent to the Council as a follow-up to the 
guidelines on the European Foundation set 
last April in Copenhagen by the European 
Council.4 
Relations with Australia: A Communication 
to the Council was adopted on relations be-
tween the Community and Australia. 
Relations with workers' and 
employers' organizations 
2.3.42. There were several preconsultations 
with trade union experts in May. The Chem-
ical Industry Trade Union Committee con-
sidered matters related to the profitability ·of 
petroleum refining in the Community, excess 
capacity in the man-made fibres industry, 
the directive on the classification, packing 
and labelling of dangerous substances, and 
the' pharmaceuticals industry in general. 
The experts of the European Trade Union 
Confederation studied the economic effects 
of certain measures to maintain purchasing 
power; they also discussed their contribution 
to preparations for the Bremen European 
Council and considered topical questions 
Bull. EC 5-1978 
Court of Justice 
concerning the freedom of movement of 
workers and policies of the Member States 
on migratory movements involving non-
member countries. 
Court of Justice5 
New cases 
Cases 102 to 109/78- Syndicat General des 
Producteurs de Sucre et de Rhum des An-
tilles Fran9aises, Paris, et al. v Council 
2.3.43. On 28 April the sugar producers of 
Martinique and Guadeloupe brought a num-
ber of actions before the Court of Justice for 
the annulment of Regulation (EEC) No 
298/78 amending Regulation (EEC) No 
3331/74 on the allocation and alteration of 
the basic quotas for sugar6 on the ground 
that the increase in the percentage limit up to 
which France may modify the basic quotas is 
contrary to Regulation (EEC) No 3330/74 on 
the common organization of the market in 
sugar7 and Article 40 of the EEC Treaty.8 
Case 110178 - (1) Ministere public (Public 
prosecutor) and (2) Chambre syndicale des 
agents artistiques et impressarii de Belgique, 
ASBL, Charleroi, v (1) Mr W. Van Wese-
mael, Ath and (2) Mr J. Poupaert, known as 
J.P. Panir, Lille 
Case 111178 - (1) Ministere public and 
(2) Chambre syndicale des agents artistiques 
1 OJ L 126 of 13.5.1978. 
2 OJ L 352 of 31.12.1977. 
3 Point 2.3.8. 
4 Point 2.3.7. 
5 For more detailed information see the texts published 
by the Court of Justice in the Official Journal and in the 
European Court Reports. 
6 OJ L 45 of 16.2.1978. 
7 OJ L 359 of 31.12.1974. 
8 OJ C 126 of 31.5.1978. 
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et impresarii de Belgique, ASBL, Charleroi, 
(3) Mr A. Gerard, Liege, v (l) Mr R. Folla-
chio, Peruwelz~ and (2) Mr R. Leduc, alias 
Trebor, Valenciennes 
2.3.44. In hearing cases concerning the sec-
uring of employment for foreign artistes by 
Belgian employment agencies charging fees 
which do not have the appropriate licence re-
quired under Belgian law, the tribunal de 
premiere instance de Tournai (Court of first 
instance of Tournai) asked the Court of Jus-
tice on 8 May for a preliminary ruling on 
whether the activities of such agencies have 
been liberalized by Directive 67 I 431EEC con-
cerning the attainment of freedom of esta-
blishment and freedom to provide services in 
respect of certain activities of self-employed 
persons. 1• 2 
Case 112 I 78 - Mrs D. Kobor v Commission 
2.3.45. A Commission official brought an 
action before the Court of Justice on 8 May 
to annul the decision of the selection board 
for an open competition refusing to admit 
the applicant to the said competition.2 
Case 113178- N.G.J. Schouten B.V., Gies-
sen, v Hoofdproduktschap voor Akkerbouw-
produkten, The Hague 
2.3.46. In connection with a case concern-
ing the payment of the levy on imports of 
maize, the College van Beroep voor het Be-
drijfsleven (administrative court of last in-
stance in matters of trade and industry) 
ask~d _the Cour:t ·of Justice on 10 May for a 
prehmmary rulmg on the interpretation of 
the concept of 'day of importation' in Arti-
cle 15 of Regulation (EEC) No 120167 on the 
common organization of the market in ce-
reals. 3• 4 
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Case 114178- Firma Yoshida (Deutschland) 
GmbH, Mainhausen, v Industrie- und Han-
delskammer Kassel (Chamber of Industry 
and Trade in Kassel) 
2.3.47. Acting in line with a Dutch court 
(Case 34/78),5 the Verwaltungsgericht Kassel 
(administrative court in Kassel) asked the 
Court of Justice on 11 May for a preliminary 
ruling on the validity of Regulation (EEC) 
No 2067/77 concerning the determination of 
the origin of slide fasteners.4•6 
Case 115178- J. Knoors, Dilsen (Belgium), 
v Staatssecretaris van Economische Zaken 
(Secretary of State for Economic Affairs), The 
Hague 
2.3.48. In hearing a case concerning the 
setting up in Netherlands territory of an un-
dertaking specializing in heating and plum-
bing installations by a Dutch national who 
had resided for more than 15 years in Bel-
gium, the College van Beroep voor het Be-
drijfsleven asked the Court of Justice on 
12 May for a preliminary ruling on whether 
the term 'beneficiaries' in Article 1(1) of Di-
rective 641427 IEEC laying down detailed 
provisions concerning transitional measures 
in respect of activities of self-employed per-
sons in manufacturing and processing indus-
tries falling within ISIC Major Groups 23-40 
(industry and small-craft industries)? must be 
interpreted as also covering persons who are 
nationals of the host State.4 
1 OJ L 10 of 19.1.1967. 
2 OJ C 133 of 7.6.1978. 
3 OJ L117 of 19.6.1967. 
4 OJ C 138 of 13.6.1978. 
s Bull. EC 3-1978, point 2.3.31. 
6 OJ L 242 of 21.9.1977. 
7 OJ No 117 of 23.7.1964. 
Bull. EC 5-1978 
Court of Justice 
Case 116178- A. Bellintani et a/. (FALD: 
falsi agenti locali diplomati) v Commission 
2.3.49. A number of Commission officials, 
who were former members of establishment 
staff at the Joint Research Centre in Ispra to 
whom the Commission offered contracts of 
employment in Category C, brought an ac-
tion before the Court of Justice on 17 May 
for a declaration that the contract is illegal 
and must therefore be annulled and that the 
applicants should have been graded in Cate-
gory B. They also questioned the validity of 
Regulation (EEC) No 2615176 amending Re-
gulation (EEC) No 259/68 as regards the 
conditions of employment of other servants 
of the European Communities. 1• 2 
Case 117178- W. Orlandi v Commission 
2.3.50. A Commission official brought an 
action before the Court of Justice on 19 May 
to annul the decision of a selection board for 
a competition rejecting his application on the 
ground that his certificates and diplomas do 
not conform to the required qualifications.2 
Case 118178- C. Meijer BV v Department 
of Trade, Ministry of Agriculture, Fisheries 
and Food and Commissioners of Customs 
and Excise 
2.3.51. In hearing a case concerning the 
United Kingdom authorities' requirement of 
import licences for potatoes imported from 
another Member State, the High Court, 
Queen's Bench Division, Commercial Court, 
in London asked the Court of Justice ·on 
19 May for a preliminary ruling on whether 
Article 60(2) of the Act of Accession must be 
interpreted as meaning that the United King-
dom is authorized to maintain after 31 De-
cember 1977 quantitative restrictions in re-
spect of products which were not on the date 
of accession, and are still not, covered by a 
common organization of the market, to the 
Bull. EC 5-1978 
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extent necessary to ensure the maintenance 
of the national organization until the com-
mon organization is implemented.2 
Case 119178 - Distilleries Peureux S.A., 
Fougerolles, v Directeur des services fiscaux 
de Ia Haute-Saone et du Territoire de Bel-
fort, Vesoul 
2.3.52. In hearing an action concerning the 
distillation of oranges preserved in alcohol 
imported from Italy, the Tribunal de grande 
instance of Lure asked the Court of Justice 
on 19 May for a preliminary ruling on 
whether the prohibition in France of the dis-
tillation of all imported raw materials, with 
the exception of fresh fruit other than apples, 
pears and grapes, is compatible with Arti-
cles 10 and 37 of the EEC Treaty.3 
Case 120178- Rewe Zentral AG, Cologne 
v Bundesmonopolverwaltung fUr Branntwein 
2.3.53. In hearing a case concerning the re-
fusal by the German alcohol monopoly au-
thorities to authorize imports of Cassis de 
Dijon with an alcohol content of 15-20%, the 
Hessisches Finanzgericht (Finance Court of 
Hesse) asked the Court of Justice on 22 May 
for a preliminary ruling on whether the fix-
ing of a minimum alcohol content-with the 
result that products from other Member 
States lacking that content cannot be put 
into free circulation in Germany-constitutes 
a measure having equivalent effect to a quan-
titative restriction on imports which is 
contrary to Article 30 of the EEC Treaty and 
whether such fixing of alcohol content con-
stitutes discrimination regarding the condi-
tions under which goods are procured and 
marketed between nationals of Member 
OJ L 299 of 29.10.1976. 
OJ C 138 of 13.6.1978. 
3 OJ C 147 of 22.6.1978. 
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States, which is prohibited under Article 37 
of the EEC Treaty.' 
Case 121178- G. Bardi v Azienda Agricola 
Paradiso SAS 
2.3.54. After an agricultural undertaking 
had cancelled an order for maize intended for 
livestock because the Italian authorities had 
refused an import licence requested pursuant 
to Regulation (EEC )No 2902/77 fixing the 
quantity of young male bovine animals 
which may be imported on special terms in 
the first quarter of 1978,2 the maize supplier 
brought an actioA before the Pretura di Ce-
cina against the agricultural undertaking for 
breach of contract. The court in question 
asked the Court of Justice on 25 May for a 
preliminary ruling on whether national au-
thorities have the power to introduce condi-
tions which are more restrictive than those 
laid down in Community provisions and if 
so what criteria should be applied.' 
Case 122178- SA Buitoni, Saint-Maur v-
Fonds d'orientation et de regularisation des 
marches agricoles (Fund for the guidance and 
stabilization of agricultural markets) 
2.3.55. In hearing a case concerning the 
discharge of the security lodged as a guaran-
tee for import licences for tomato concen-
trates, the Tribunal Administratif de Paris 
(Administrative Court of Paris) asked the 
Court of Justice on 25 May for a preliminary 
ruling on the validity and interpretation of 
Article 3 of Regulation 499/76 amending Re-
gulation (EEC) 139/75 laying down common 
detailed rules for the application of the sys-
tem of import and export licences and ad-
vance fixing certificates for agricultural pro-
ducts.1·3 
Case 123 I 78 - Commission v Kingdom of 
Belgium 
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2.3.56. The Commission brought an action 
before the Court of Justice on 26 May for a 
declaration that Belgium, in failing to adopt 
the laws, regulations and administrative pro-
visions necessary to comply with Directive 
75/324/EEC on the approximation of the 
laws of the Member States relating to aero-
sol dispensers,4 has failed to fulfil its obli-
gations under that directive.' 
Case 124178- H. List v Commission 
2.3.57. A Commission official brought an 
action against the Commission on 29 May to 
annul several decisions taken in his regard 
by his superiors, in particular those relieving 
him of certain duties and transferring him to 
another department.' 
Case 125178- Geselschaft fUr musikalische 
Auffllhrungs- und mechanische Vervielfalti-
gungsrechte (GEMA), MUnich v Commis-
sion 
2.3.58. GEMA, a firm exploiting copyrights 
in works of music, brought an action before 
the Court of Justice on 31 May 1978 against 
the Commission on account of the latter's 
failure to act on its complaint concerning the 
misuse of the dominant position of Radio 
Luxembourg and two companies under its 
control in the field of publishing works of 
music.' 
1 OJ C 147 of 22.6.1978. 
OJ L 338 of 28.12.1977. 
OJ L 59 of 6.3.1976. 
4 OJ L 147 of 9.6.1975. 
Bull. EC 5-1978 
Court of Justice 
Judgments 
Joined Cases 83 and 94176, 4, 15 and 40177 
- Bayerische HNL Vermehrungsbetriebe 
GmbH & Co. KG; Gut Heinrichsruh, Post 
Langenbach, et a/ v (1) Council and (2) Com-
mission 
2.3.59. In I976 and I977 certain German 
firms brought actions for damages before the 
Court of justice for the loss which they 
claimed to have suffered as a result of the 
application of Regulation (EEC) No 563/76 
on the compulsory purchase of skimmed-
milk powder held by intervention agencies 
for use in feedingstuffs,l which allegedly led 
to an increase in their feedingstuffs costs. 
The applicants invoked not only failure to 
comply with the objectives set out in Arti-
cle 39 of the EEC Treaty, but also infringe-
ment of fundamental rights (among others 
the principle of proportionality and free 
trade).2 The Court dismissed these applica-
tions by its Judgment of 25 May I978.3 
Case 25177- Commission official v Com-
mission 
2.3.60. On 22 February I977 a Commission 
official brought an action before the Court of 
Justice to annul a vacancy notice for a BI 
post and the appointment of another official 
to that post." The Court dismissed this ac-
tion as unfounded by its Judgment of 
II May I978.5 
Case 33177- Kommanditgesellschaft in Fir-
ma A. Topfer & Co. Hamburg v Commis-
sion6 
Case 39177 - Firma Aktien-Zuckerfabrik 
Munzei-Holtensen, Barsinghaussen v Com-
mission 
2.3.61. Two German firms specializing in 
manufacturing and trading in sugar brought 
Bull. EC 5-1978 
Court of Justice 
an action against the Commission on 5 April 
I977 for the annulment of Regulation (EEC) 
No IOI /776 in so far as it introduces monetary 
compensatory amounts for C quota sugar in 
respect of which no intervention measures 
have been laid down under the common or-
ganization of the market and a claim for da-
mages in respect of the losses which the 
firms claim to have suffered as a result of 
the application of this Regulation. 7• 8 The 
Court ordered these cases to be removed 
from .the register by Order of 23 May I978. 5 
Case 34177- Commission official v Com-
mission 
2.3.62. A former ·Commission official 
brought an action before the Court of Justice 
on 23 March I977 to annul the Commission 
Decision of 2I July I976 withdrawing his 
post of Director and retiring him pursuant to 
Article 50 of the Staff Regulations. 9 
By its Judgment of II May I978, the Court 
annulled the Commission's decision.5 
Case 97177- BUssing Automobilwerke Ak-
tiengesellschaft, now BUssing Automobil-
werke GmbH, Brunswick v SA Automobiles 
Miesse, Brussels 
2.3.63. The Belgian Cour de cassation 
asked the Court of Justice on 29 July I977 
to give a preliminary ruling on a series of 
questions on whether an agreement con-
cluded prior to the implementation of Arti-
1 OJ L67 of 15.3.1976. 
2 Bull. EC 7/8-1976, point 2469, etc. 
1 OJ C 138 of 13.6.1978. 
4 Bull. EC 2-1977, point 2.3.38. 
s OJ C 133 of 7.6.1978. 
OJ L 17 of 20.1.1977. 
Bull. EC 3-1977, point 2.3.51. 
1 Bull. EC 4-1977, point 2.3.47. 
9 Bull. EC 3-1977, point 2.3.52. 
105 
Court of Justice 
I 
cle 85 of the EEC Treaty by Regulation 
No 17,1 which was duly notified to the Com-
mission pursuant to that Regulation, but in 
respect of which the Commission has not 
made a declaration under Article 85(3) of the 
EEC Treaty, must be regarded as being valid 
and as having to be given full effect so long 
as the Commission has not made a declara-
tion.2 
Since the parties to the dispute had reached 
an agreement, the Belgian Cour de cassation 
withdrew its· request for a preliminary ruling 
and the Court of Justice ordered the case to 
be removed from the register by Order of 
10 May 1978. 
Case 102177- (1) HotTman-La Roche & Co. 
Ag, Basle; (2) Hoffman-La Roche Aktienge-
sellschaft, Grenzach-Wyhlen v Centrafarm 
Vertriebsgesellschaft pharmazeutischer Er-
zeugnisse mbH, Bentheim 
2.3.64. Following Case 107/763 in which 
t~e Karlsruhe Oberlandesgericht (Higher Re-
gional Court of Karlsruhe) had asked the 
Court of Justice for a preliminary ruling on 
a number of questions concerning trade-
mark rights and in which the Court confined 
itself to interpreting Article 177 of the EEC 
Treaty,. the Freiburg Landgericht (Regional 
Court) m turn referred the same questions to 
the Court of Justice on 2 August 1977, 
namely, whether the fact that the proprietor 
of a trade-mark right in two Member States 
relies on that right to prevent a parallel im-
porter from buying his products in one State 
altering the volume contained in individual 
packagings, and selling them in the other 
Member State under the same trade-mark is 
compatible "Yit~ Article 36 of the EEC Treaty 
o~ _whether tt ts an abu~e of a dominant po-
sttton, contrary to Arttcle 86 of the EEC 
Treaty, where the proprietor of the trade-
mark resists the change in packaging in order 
to preserve the price difference between the 
two countries.4 
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By its Judgment of 22 May the Court replied 
in the a_ffirmativ~ to ~he first question, at the 
same ttme statmg m what circumstances 
such resistance nevertheless constitutes a 
disguised restriction on trade between Mem-
ber States. The Court further added that in ~o far as ~he exercise of the trade-mark right 
ts l~wful m accordance with the provisions of 
:"-rttcle 36 of the EEC Treaty, such exercise 
ts not contrary to Article 86 of the EEC 
Treaty on the sole ground that it is the act 
of an undertaking which holds a dominant 
position on the market if the trade-mark 
right has not been used as an instrument for 
the improper exploitation of such a position. s 
Case 108177 - Kommanditgesellschaft in 
Firma H.O. Wagner GmbH, Agrarhandel, 
Bad Homburg v Hauptzollamt Hamburg-
Jonas 
2.3.65. In the course of proceedings con-
cerning the calculation of the export refund 
on sugar exported to third countries the 
Hamburg Finance Court submitted a ~efer­
ence to the Court of Justice, on 8 September 
1977, for a preliminary ruling concerning the 
interpretation of Article 4(3) of Regulation 
(EEC) No 1380/75 laying down detailed rules 
for the application of monetary compensatory 
amounts,6 namely whether a refund deter-
mined individually for each exporter in nation-
al currency, on the basis of an invitation to 
tender? must be multiplied by the monetary 
coefficient fixed by the Commission for re-
funds expressed in units of account and der-
ived from the percentage used to calculate 
the monetary compensation? The question 
was also asked, depending on the Court's an-
swer, whether the provision was valid. 
OJ 13 of 21.2.1962. 
Bull. EC 7/8-1977, point 2.3.60. 
l Bull. EC 11-1976, point 2442. 
Bull. EC 7/8-1977, point 2.3.65. 
OJ C 138 of 13.6.1978. 
6 OJ L 139 of 30.5.1975. 
7 Bull. EC 9-1977, point 2.3.31. 
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By its Judgment of 24 May, the Court repli-
ed in the negative to the first question and 
held that no factor had been disclosed of 
such a kind as to affect the validity of the 
provision in question.1 
Case 112177 - Kommanditgesellschaft in 
Firma A. Topfer & Co, Hamburg v Commis-
sion 
2.3.66. A German firm specializing in the 
sugar trade brought an action before the 
Court of Justice on 15 September 1977 for a 
declaration that Regulation (EEC) 
No 1583/77 amending Regulation (EEC) 
No 937/77 laying down detailed rules for the 
application of Regulation (EEC) No 878/77 
on the exchange rates to be applied in agri-
culture2 is invalid in so far as it reduces the 
amount of compensation granted in Ger-
many for sugar exported under certain ten-
dering arrangements. In the alternative the 
applicant claimed damages in respect of the 
loss it claimed to have suffered as a result of 
the application of that Regulation to exports 
for which it possessed licences prior to the 
date of entry into force of the new exchange 
rate, but which were not carried out until af-
ter that date.3 
The Court dismissed this action as un-
founded by its Judgment of 3 May. 4 
Case 131177- Milac, Gross- und Aussen-
handel A Noll, Wadersloh v Hauptzollamt 
Saarbrilcken 
2.3.67. In hearing an action concerning the 
levying by the German customs authorities 
of monetary compensatory amounts on im-
ports of whey powder, the Finanzgericht (Fi-
nance Court) of the Saarland asked the Court 
of Justice on 28 October 1977 for a prelimi-
nary ruling on the validity of Regulation 
(EEC) No 539175 fixing the monetary comp-
ensatory amounts and certain rates necessary 
for their application.5•6 
Bull. EC 5-1978 
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By its judgment of 3 May, the Court ruled 
that Article I of the Regulation is invalid in 
so far as it fixes monetary compensatory 
amounts for trade in powdered whey.4 
Case 132177 - Societe pour I'Exportation 
des Sucres SA, Antwerp v Commission 
2.3.68. A Belgian firm specializing in trade 
in sugar brought an action before the Court 
of Justice on 31 October 1977 to annul the 
decision taken by the Commission, on exam-
ining the proposed exemptions from mone-
tary compensatory amounts notified by the 
French Government, to exclude from the ap-
plication of Regulation (EEC) No 1608/74 
('equity' regulationY contracts concluded on 
a date when the system of monetary comp-
ensatory amounts was in force in France. In 
addition the firm requested compensation for 
loss suffered.8 
By its Judgment of 10 May, the Court dis-
missed the action as inadmissible.9 
Case 136177 - Firma A. Racke, Bing-
en/Rhein v Hauptzollamt Mainz 
2.3.69. In a dispute concerning the levying 
of monetary compensatory amounts on Ger-
man imports of Yugoslav wines, the Rhein-
land-Pfalz Finance Court asked the Court of 
Justice on 8 November 1977 for a prliminary 
ruling on the validity of Regulation (EEC) 
No 722/7510 in so far as it does not abolish 
monetary compensatory amounts in respect 
1 OJ C 138 of 13.6.1978. 
2 OJ L 175 of 15.7.1977. 
3 Bull. EC 9-1977, point 2.3.35. 
• OJ C 126 of 31.5.1978. 
s OJ L57 of 3.3.1975. 
6 Bull. EC 10-1977, point 2.3.49. 
7 OJ L 170 of 27.6.1974. 
1 Bull. EC 10-1977, point 2.3.50. 
9 OJ C 133 of 7.6.1978. 
1o OJ L 71 of 20.3.1975. 
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of imports of such wines. The Finance Court 
also raised the question of whether there was 
sufficient justification for this Regulation.1 
By its Judgment of 25 May, the Court of 
Justice ruled that consideration of the ques-
tions raised had revealed no factor of such a 
kind as to affect the validity of the above-
mentioned Regulation or of Regulation 
(EEC) No 2021/75.2•3 
Case 141177- (1) SA Desbief & Wiart, Pa-
ris; (2) Societe pour l'exportation des sucres, 
Antwerp v Administration des douanes fran-
~aises, Dunkirk 
2.3. 70. Following the action taken by other 
national court,4 the Court of first instance of 
Dunkirk asked the Court of Justice on 
17 November 1977 for a preliminary ruling 
on the validity of · Regulation (EEC) 
No 101/775 fixing monetary compensatory 
amounts on exports of quota C white sugar 
to third countries in respect of which cus-
toms export formalities have been completed 
in a Member State other than that in which 
the export licence was issued.6 
The Court, by Order of 23 May, removed the 
case from the register.3 
Case 92 I 78 R - SpA Simmenthal, Aprilia v 
Commission 
2.3.71. The plaintiff, in an action to annul 
Decision 78/258/EEC7 fixing minimum sell-
ing prices for frozen beef, applied to the 
Court of Justice for an interim measure or-
dering the Commission to suspend operation 
of the decision complained of. 
The Court dismissed the application by Or-
der of 22 May.8 
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Economic and Social Committee 
Twentieth anniversary 
2.3.71. The Economic and Social Commit-
tee held a formal session at the Palais des 
Congres in Brussels on 30 May to celebrate 
the twentieth anniversary of its creation. 
In his speech, the Committee Chairman, Mr 
de Ferranti, said that the political democracy 
and freedom won through the ballot box was 
the major bulwark of our society, but that 
the modern world also demands social and 
economic democracy. He added that the 144 
members of the Committee attending in 
their personal capacities could not represent 
economic and social forces without the sup-
port given them by the organizations in the 
Community and in the Member States. 'Our 
job as Counsellors is to bring people together 
and establish those personal relationships 
which is the only way to ensure that there 
is a two-way flow of communication between 
you and Brussels.' 
On behalf of the Council, Mr Auken recalled 
how the Community had changed, on ac-
count both of the broadening of its activities 
to new fields such as the environment, ed-
ucation and energy and of its responsibility 
as regards major world problems such as in-
flation and unemployment. The same applied 
to the Committee's work. The Council's 
greater use of the optional consultation 
1 Bull. EC 11-1977, point 2.3.29. 
2 OJ L 205 of 4.8.1975. 
J OJ C 138 of 13.6.1978. 
4 Case 96/77, Bull. EC 7/8-1977, point 2.3.59. Case 
128/77, Bull. EC 10-1977, point 2.3.46. 
s OJ L 17 of 20.1.1977. 
6 Bull. EC 11-1977, point 2.3.33. 
7 OJ L 69 of 11.3.1978. 
8 Bull. 4-1978, point 2.3.34. 
Bull. EC 5-1978 
Economic and Social Committee 
procedure and the recognition of the Com-
mittee's right to issue Opinions on its own 
initiative had been contributory factors. The 
Committee therefore now possessed all the 
instruments needed to fulfil its task. 
Speaking for the Commission, Vice-President 
Vredeling stressed the growing importance of 
the Committee's role over the years. Its 
Opinions had often been of great value to 
the Commission and their significance had 
increased in step with the prominence of so-
cial issues in Community life. 
Mr Yeats, Vice-President of the European 
Parliament, recalled the links which had 
been forged over the years between the two 
institutions on account of their complemen-
tary roles. The Committee provided a plat-
form for leaders from the economic and so-
cial sphere who were directly interested in 
the formulation of common policies; its re-
sultant specialist consultative function was 
complementary to the generalist supervisory 
and consultative functions of Parliament. 
159th plenary session 
2.3. 73. The I 59th plenary session of the 
Economic and Social Committee was held in 
Brussels on 31 May and I June. Mr Basil de 
Ferranti, the Committee Chairman, was in 
the chair. 
Opinions 
Reorganization of the 
shipbuilding industry 
2.3.74. The Committee adopted unani-
mously, with one abstention, its Opinion on 
the Commission's communication.1 The 
Committee notes that the shipbuilding indus-
try throughout the world is suffering from a 
structural and cyclical crisis due to an imbal-
Bull. EC 5-1978 
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ance between supply and demand on the 
new building market. While it agrees with 
the analysis of the causes of the crisis, the 
Committee would have liked the Commis-
sion to have stressed the role played by Ja-
pan in the development of the present over-
capacity. Whereas Community yards have 
increased their production capacity only to a 
very small degree, Japanese shipbuilders 
have pursued a policy of expansion. 
The Committee thinks that the Commis-
sion's estimate of the demand for new ves-
sels from Community shipyards in the early 
1980s (2.4 million cgrt),2 may be too optimis-
tic and that it would be unwise to use this 
figure in fixing a target for new building ca-
pacity in the Community. 
The Committee makes the following sugges-
tions for rationalization of the industry: 
- in view of the strategic and economic im-
portance of the shipbuilding industry, the 
Community should endeavour to maintain 
capacity at a level corresponding to the vo-
lume of its trade by sea, so as to ensure the 
Community's security of supplies of essential 
imports and maintain revenue from shipping 
as a substantial positive item in the balance 
of payments; 
Community policy must aim at promoting 
the production of high-technology vessels (in 
which the Community shipbuilding industry 
is already largely specialized) which can also 
be sold to non-member countries. The objec-
tive should be to achieve the greatest poss-
ible balance in trade in new tonnage. To this 
end, support should be provided for techno-
logical research on design and improvemnt 
of construction methods; 
- exports of technology should follow com-
mon rules applying to the entire Community 
shipbuilding industry. 
1 Supplement 7/77- Bull. EC and Bull. EC 11-1977, 
point 1.3.6 to 1.3.8. 
2 Compensated gross registered tonnage. 
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The Committee also considers that a ship-
building policy should have regard to a 
broader Community shipping policy. 
The Community should act promptly on the 
Commission's recommendation to bar ves-
sels which do not comply with international 
standards on safety and living and working 
conditions of crews. 
With regard to the serious social problems 
caused by the present shipbuilding crisis the 
Committee considers that Community' in-
struments such as the Regional Fund and 
the Social Fund· do not at present have suf-
ficient resources for effective action on the 
scale required. Where reductions in the la-
bour force are inevitable, the Committee 
would like to see priority given to redeploying 
workers in other industries, not simply mak-
ing them redundant. Development of other 
industries which can absorb such manpower 
should consequently be encouraged. World 
economic recovery would of course greatly 
facilitate this. 
Social security qf' self-employed migrants 
2.3. 75. In an Opinion adopted by a large 
majority with three abstentions, the Commit-
tee adopted the Commission's proposals. • 
I;Iowever, it regretted that it had taken a long 
ttme to act on the guidelines in the social ac-
tion programme. 
The Committee points out that it has made 
repeated calls in the past for the extension of 
social security to self-employed persons and 
their families moving within the Community. 
It makes a number of general and specific 
comments on the following: 
- the usefulness of consolidating the num-
er?us texts dealing with the social security of 
migrant workers; 
- the need for the implementing regulation 
and its annexes to be finalized quickly; 
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- the abolition of unjustified discrimination 
with regard to the persons covered; 
- the difficulties likely to stem from the 
fact that special schemes in some Member 
States are excluded from the proposed Regu-
lation's scope; 
- the advisability of reconsidering cases 
where Community provisions on employed 
'persons are not to be extended to the self-
employed. 
The Committee's Opinion conclud~s with a 
statement that the time has now come to 
take a bold stand and gradually adopt a ser-
ies of concrete measures to align national 
laws, within the meaning and in the spirit of 
Articles 117 and 118 of the Treaty. 
Illegal t~igration and illegal employment2 
2.3. 76. In this unanimous Opinion the 
Committee notes with pleasure that the 
Commission's new draft Directive takes ac-
count of most of its comments on the origi-
nal proposal.3 It points in particular to the 
improvements on safeguarding illegal mi-
grants' employment-related rights, employ-
ers' fulfilment of obligations, the cooperation 
?f the various socio-economic interest groups 
mvolved and the information services in the 
migrants' home countries. 
The Committee also reiterates some of its 
earlier calls for Community-level harmoniza-
tion of penalties, protection of political refu-
gees and the prosecution of manpower traf-
fickers throughout the Community. 
1 OJ C 14 of 18.1.1978; Bull. EC 12-1977, point 2.1.75. 
OJ C 97 of 22.4.1978; Bull. EC 3-1978, point 2.1.36. 
Bull. EC 11-1976, point 2219. 
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Part-time work 
2.3. 77. In its Opinion, which was adopted 
unanimously except for one abstention, the 
Committee stresses that part-time work can-
not be considered a substitute for an expan-
sion of employment. It should basically be 
regarded as a way of meeting the needs and 
aspirations of certain types of workers. Pos-
sible expansion of part-time working presup-
poses an improvement in the position of part-
time workers; it is merely one type of work-
sharing and must not operate to the detri-
ment of full-time employment. 
In appraising part-time working, the Com-
mittee lays down the following requirements: 
- part-time work must be voluntary; 
- it must not lead to excessive costs for 
companies or society at large; 
- part-time workers must receive protection 
comparable to that enjoyed by full-time 
workers; 
- steps must be taken to ensure that part-
time work does not lose its true function and 
have a disruptive impact on the labour mar-
ket and social security. 
The Committee finds that, provided the 
above conditions and in particular the requi-
site improvement in the legal status of part-
timers are met, steps should be taken (with 
respect to both employers and workers) to 
encourage part-time working. 
Seventh VAT Directive 
2.3. 78. In its conclusion to this opm1on 
adopted with 28 votes in favour, 16 against 
and 28 abstentions, the Committee is highly 
critical of the proposal for a Directive con-
cerning the common system of value added 
tax to be applied to works of art, collectors' 
items, antique and used goods.' It rejects the 
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proposal as it stands and calls on the Com-
mission and the Council to abide by the ex-
isting general rules on VAT. 
Eighth VAT Directive 
2. 3. 71. This Opinion was adopted by 38 
votes in favour and 19 abstentions; it en-
dorses the Commission's proposal concerning 
arrangements for the refund of value added 
tax .to taxable persons not established in the 
territory of the country. 1 The Committee 
sees the Directive as a transitional measure 
in the interests of fiscal justice pending 
implementation of the principle of abolition 
of tax frontiers within the Community. Its 
only specific observation concerns the second 
paragraph of Article 7; it questions the set-
ting of minimum sums of 25 and 50 EUC 
for which refunds may be claimed in a three-
month or twelve-month period respectively. 
Solvents 
2.3.80. The Opinion on the proposal for a 
Directive on the classification, packaging and 
labelling of dangerous preparations 2 was 
unanimously adopted with two abstentions. 
However, it draws attention to the fact that 
the 1967 basic Directive on dangerous sub-
stances3 and the Directive on solvents4 have 
been properly incorporated into national rules 
by only two Member States. The Committee 
urges the Commission to ensure that all the 
Member States do in fact incorporate these 
Directives into their national law and really 
do implement them. It asks the Commission 
to pay special attention to warning the public 
of the toxic nature of certain solvents, by the 
1 OJ C 26 of 1.2.1978; Bull. EC 12-1977, points 2.1.65 
and 2.1.66. 
2 OJ C 25 of 31.1.1978; BulL EC 12-1977, point 2.1.10. 
3 OJ 196 of 16.8.1967. 
4 OJ L 189 of 11.7.1973. 
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addition of dyes, by the provision of self-
adhesive labels or by other appropriate me-
thods. The Committee also calls on the 
Commission to take a fresh look at the pos-
sibility of mandatory first aid instructions on 
the labels of toxic products. 
State-trading countries in liner shipping 
2.3.81. This Opinion was adopted by a 
large majority with two abstentions. 1 The 
Committee is gratified to see that the Com-
mission proposal is based to a very large ext-
ent on the Committee's preliminary work in 
this field. 
Marine pollution 
2.3.82. In its unanimously adopted opinion 
on the memorandum on marine pollution 
arising from the carriage of oil (Amoco-Cad-
iz)? the Committee urges that appropriate 
Community measures be introduced as fast 
as possible. It will give its Opinion on the in-
dividual proposals made by the Commission 
at a later date. 
Veterinary sector 
2.3.83. The Committee unanimously ap-
proved the Commission's proposed pro-
gramme of work in veterinary, zootechnical 
and animal protection spheres. It notes that 
the Commission should give priority to car-
rying out and administering the Directives 
already adopted by the Council and that the 
financial measures needed to put the pro-
gramme into effect, submitted well behind 
time, should be implemented as soon as 
possible. 
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Line Conference Code 
In its unanimously-adopted Opinion the 
Committee feels that the Commission prop-
osal concerning accession to the United Na-
tions Convention on a Code of Conduct for 
Liner Conferences 3 raises a certain number 
of problems such as: 
- ratification procedure and reservation (Ar-
ticles 1 and 2 and Annex I); 
- Commission negotiations with the OECD 
Members States (Articles 5 and 6); 
- adoption of a Regulation on the applica-
tion of EEC competition rules to liner con-
ference agreements; 
- review conference (Articles 7 and 8). 
The Committee considers that Member 
States should ratify or accede to the Code of 
Conduct, but shares the Commission's view 
that a reservation should be entered regard-
ing the term 'national shipping line', since 
the definition laid down by the United Na-
tions is not in keeping with the EEC Treaty. 
After thorough study of the matter, the 
Committee suggests that the Commission 
should give an even clearer definition that 
will preclude any doubt ab.:>ut the meaning 
of 'national shipping line'. 
The Committee believes that ratification of 
the Code by the Community should not be 
made conditional upon the outcome of nego-
tiations on this matter at the OECD. Before 
the review conference meets, the Commission 
should study the question of unfair compe-
tition from vessels not subject to the Code of 
Conduct and should work out ideas for poss-
ible solutions. 
1 Bull. EC 4-1978, point 2.1.86. 
Bull. EC 4-1978, points 1.4.1 to 1.4.13. 
OJ C 35 of 11.2.1978, Bull. EC 12-1977, point 2.1.160. 
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Normalization of railway accounts 
2.3.85. The Committee's unanimous Opin-
ion fundamentally endorses the Commission 
proposal. 1 It considers that the normalization 
of railway accounts is an important compo-
nent of the common transport policy .1 It is 
designed to off-set extraneous burdens im-
posed on'" and benefits granted to railways 
and thus abolish distortions of competition 
on the transport market. Also, the clear de-
marcation of extraneous burdens and the rele-
vant normalization of accounts will make for 
greater transparency of the actual operating 
and business result of railway undertakings. 
Such transparency is essential to ensure that 
the correct transport policy decisions are tak-
en. Decisions in this sphere affect the gener-
al public and all economic operators involved 
in the transport market. 
Electrical equipment for use 
in an explosive atmosphere 
2.3.86. The Committee unanimously 
adopted the Opinion un this proposal for a 
Directive? It is pleased that it provides for 
aligned standards, but since use of the equip-
ment in question may pose safety hazards, 
proposes total harmonization in this field. It 
asks that before the Commission proposes 
the changes which it deems necessary, it 
should consult the professional bodies con-
cerned, whether they be representativ(ls of 
manufacturers, or of consumers, or of stand-
ards institutes. 
Hot-water heaters 
2.3.87. The Committee endorsed the prop-
osal for a Directive in so far as it seeks to 
create a common market in hot-water me-
ters3 which are being more and more widely 
used, especially as a means of saving energy 
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and sharing out costs more fairly between 
users. It notes that in contrast to the cold-
water Directive the Commission introduces a 
class '0' meter and new performance figures 
for other classes. Where meters are to be 
used specifically for measuring hot-water 
consumption, they have to be at least as ac-
curate as cold-water meters. 
Accordingly, bearing in mind the technical 
advances made since work began on the Di-
rective and the high unit cost of hot water, 
it is in the consumer's interest that harmon-
ization should keep pace with technical prog-
ress. The Committee therefore urges the 
Commission to take a fresh look at the var-
ious classes proposed, in the light of con-
sumer interests. Finally, the Committee goes 
along with the generally held view that total 
harmonization is desirable. 
Atmospheric pollution 
2.3.88. In this unanimous Opinion the 
Committee congratulates the Commission on 
its proposal for concerted action on physico-
chemical behaviour of atmospheric pollut-
ants.• It also welcomes the proposal to in-
volve non-member States in research, for 
their contribution will undoubtedly help to-
wards progress in this sector. 
It is proposed that the research action run 
over four years, but the Committee fears 
that this may not be long enough in view of 
the complexity and scale of the programme. 
The measures taken by the Member States 
and the Commission should if possible yield 
concrete results (even if these are incomplete) 
during the programme's lifespan. The Com-
mittee is anxious that the Community action 
1 OJ C 307 of 21.12.1977; Bull. EC 12-1977, point 
2.1.156. 
2 OJ C4 of 6.1.1978; Bull. EC 12-1977, point 2.1.11. 
l OJ C 283 of 24.11.1977; Bull. EC 10-1977, point 2.1.9. 
4 OJ C 55 of 4.3.1978; Bull. EC 1-1978, point 2.1.64. 
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receive adequate funds for a successful out-
come. 
Micropollutants 
2.3.89. In this unanimous Opinion the 
Committee also welcomes the Commission 
proposal for concerted action in the field of 
analysis of organic micropollutants in water. 1 
It hopes that the recommendations of the 
Advisory Committee on programme ma-
nagement will be fully implemented at the 
conclusion of the programme and thinks that 
priority should be given to the problem of 
determining those substances which even in 
small quantities may be harmful to health. 
Although the health aspect is not included in 
the programme, the Section hopes that note 
will be taken of this important aspect which 
is receiving wide attention in public opinion. 
European Investment Bank 
Loans raised 
2.3.90. The European Investment Bank has 
concluded a guarantee agreement for public 
placement of a HFL 125 million (45.89 million 
EUC) bond issue on the Netherlands market 
with a banking syndicate headed by Amster-
dam-Rotterdam Bank NV and Algemene 
Bank Nederland NV. The bonds carry a cou-
pon of 7.25%, payable annually, and have a 
maximum life of fifteen years. They are re-
deemable at par in ten annual instalments as 
from 1 July 1984. They were offered for sub-
scription until 23 May at par. 
The EIB has the option of redeeming in ad-
vance one or more instalments, or the entire 
issue, on 1 July of each of the years 1988 to 
1992 inclusive at a premium of 103%. Appli-
cation has been made to list the issue on the 
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Amsterdam stock exchange. The proceeds 
from the sale of the bonds will be used by 
the Bank for its ordinary lending operations. 
2.3.91. The Bank has signed a contract in 
Turin for a USD60 million bond issue on the 
international market, for the most part to be 
placed in Italy. The issue was underwritten 
by a banking syndicate headed by Istituto 
Bancario San Paolo di Torino. Carrying a 
coupon of 8.375%, payable annually, and 
with a maximum life of eight years, the 
bonds were offered at an issue price of 
99.75%. The yield, calculated on the total 
lifetime, is 8.42%. 
The issue is redeemable at par at term. How-
ever, the contract includes a purchase fund 
clause enabling bonds to be bought back at 
prices not exceeding par at any time during 
the life of the issue. In addition, from 1982 
onwards the EIB has the option of redeem-
ing in advance, at a declining premium, all 
or part of the bonds in circulation. Applica-
tion has been made to list the issue on the 
Luxembourg stock exchange. The proceeds 
from the sale of the bonds will be used by 
the Bank to help to finance its ordinary lend-
ing operations. 
Loans granted 
Italy 
2.3.92. A loan to the equivalent of 
LITIS 000 million (14 million EUC) has been 
granted by the European Investment Bank to 
help to finance modernization of part of the 
Dalmine SpA (Finsider group) steelworks at 
Dalmine, Bergamo; the term is eight years, 
the interest rate 7.2%. The operation mainly 
concerns building a new mill for production 
of seamless tubes, which will replace obsolete 
1 OJ C 54 of 3.3.1978; Bull. EC 1-1978, point 2.1.64. 
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production units. The total cost of the 
scheme is estimated at around 
LIT 150 000 million, towards which the EIB 
granted a loan of LIT13 000 million in July 
1976. 
The investment forms part of a much wider 
plan to restructure and modernize the Dal-
mine steelworks to raise productivity and im-
prove product quality. This is of key import-
ance to the Bergamo region as the works 
provide about 6 500 jobs and a further 3 000 
are closely dependent upon them. 
Denmark 
2.3.93. The European Investment Bank has 
lent the equivalent ofDKR 15.5 million (about 
2.2 million EUC) to cover half the cost of 
port development and extension of the car-
ferry terminal at R0nne on the Island of 
Bornholm. 
The works will enable two new car-ferries to 
berth at the port, taking over from older, 
smaller vessels which currently operate the 
regular services between the island and Cop-
enhagen · (180 km), Y stad (Sweden) and 
Travemiinde (Germany). Shore facilities will 
be enlarged to cope with a greater number of 
vehicles and passengers. 
The project should help tourism which ac-
counts for a large proportion of activities on 
the island and represents a substantial source 
of income. It should also benefit road trans-
port by improving the flow of goods between 
the island and the rest of Denmark. With 
this loan, made available to the Commune of 
R0nne for fifteen years at a rate of interest 
of 8%, the EIB has provided funds totalling 
about DKR660 million for projects in Den-
mark since 1973, most of which have been 
situated in development areas. 
Bull. EC 5-1978 
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Financing Community 
activities 
Budget 
General Budget 
Preliminary Draft Budget for 1979 
2.3.94. The Preliminary Draft Budget for 
1979, which was adopted by the Commission 
on 24 May, stands at 14 667 046 885 EUC in 
total appropriations for commitments and 
13 859 319 840 EUC in total appropriations 
for payments. This represents an overall in-
crease of 1 964 112 801 EUC (15.46%) in to-
tal appropriations for commitments and 
1 496 665 248 EUC (12.11 %) in total approp-
riations for payments over the 1978 Budget. 1 
The following tables 4 and 5 give a synopsis 
of the appropriations for each Institution. 
2.3. 95. The General Introduction to the 
Preliminary Draft Budget for 1979-sent to 
the Budgetary Authority by the Commission 
on 15 June-is in three main sections: 
(a) a policy introduction to the Budget: a 
broad presentation of Commission expendi-
ture, followed by a summary of the policy 
guidelines and sectoral priorities of the Pre-
liminary Draft Budget and an analysis of all 
the intervention and policy sectors. Three sub-
sections discuss, respectively, the relationship 
between the General Budget and the ECSC 
Budget, revenue, and borrowing and lending 
operations, which have a completely new 
budgetary presentation; 
1 Including the Second Supplementary Budget for 1978. 
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Table 4 - Total appropriations for commitments 1 
1978 appropriations Preliminary Draft Budget 1979 Increase 
Institution in 1979 
Amount % Amount % over 1978 
Parliament 1 100 424 612 0.79 Ill 089 905 0.76 + 10.62 
Council' 97 117 702 0.76 104 942 900 0.72 + 8.06 
C'0mmission 12 478 076 795 98.23 14 414 984 575 98.28 + 15.52 
Court of Justice 17 332 920 0.14 21 267 200 0.14 +22.70 
Court of Auditors 9 982 055 0.08 14 762 305 0.10 +47.89 
• Total 12 702 934 084 100.00 14 667 046 885 100.00 + 15.46 
I Total appropriations for commitments are the sum of the appropriations for commitment in the differentiated appropriations (appropriations for which 
a distinction is made between appropriations for commitment and appropriations for payment) plus the sum of the non-differentiated appropriations. 
2 These figures may be revised. 
Table 5 - ToUJl appropriations for payments 1 
1978 appropriations Preliminary Draft Budget 1979 Increase 
Institution in 1979 
Amount % Amount % over 1978 
Parliament' 100 424 612 0.81 Ill 089 905 0.80 + 10.62 
Council' 97 117 702 0.79 104 942 900 0.76 + 8.06 
Commission 12 137 797 303 98.18 13 607 257 530 98.18 + 12.11 
Court of Justice 17 332 920 0.14 21 267 200 0.15 +22.70 
Court of Auditors 9 982 055 0.08 14 762 305 0.11 +47.89 
Total 12 362 654 592 100.00 13 859 319 840 100.00 + 12.11 
1 Total appropriations for payments are the sum of the appropriations for payment in the differentiated appropriations plus the sum of the non-differ· 
entiated appropriations. · 
2 These figures may be revised. 
(b) a description of the legal and budgetary 
innovations, of which the most important are 
the inclusion of borrowing and lending oper-
ations in the Budget, the expression of 
EAGGF Guarantee appropriations in EUC 
instead of 'green' units of account,' and the 
new presentation of Chapter 33, Research 
and investment expenditure; 
(c) a series of charts and tables giving a rea-
dy picture of the figures of the Preliminary 
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Draft Budget for 1979 compared with that of 
the 1978 Budget. 
The triennial estimates 
2.3.96. With the preliminary draft budget 
for 1979 the Commission sent the budgetary 
authorities its triennial estimates for 1979, 
1980 and 1981. These estimates have been 
1 Points 3.1.1 to 3.1.3. 
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Table 6 - Community expenditure by sector 
(In EAU) 
1978 1979 Changes 
Sector Total Total Total Total Total appropriations for Total appropriations for 
' 
.. 
commitments Col. 3: col I payments Col. 4:col. 2 appropriations !16 appropriations !16 •ropriations !16 appropriations !16 
for commitments for payments ommitments for payments Amount % Amounts !16 
I 3 3 4 5 6 
COMMISSION 
• Intervention appropriations 
Agriculture 9 I8I 958 700 72.28 9 13I 958 700 73.87 277 634 000 70.07 10 069 824 ()()() 72.66 +I 095 675 300 +I 1.93 + 937 865 300 + 10.27 
Social 592 653 000 4.67 559 107 000 4.52 m 3o2ooo 6.02 748 182 000 5.40 + 289 649 000 +48.87 + 189 075 000 +33.82 
Regional 581 000 000 4.57 525 000 000 4.25 )20 000 000 4.23 390 000 000 2.81 + 39 000 000 + 6.71 - 135 000 000 -25.71 
Research, energy, industry, transport 318 269 795 2.51 295 336 303 2.39 576 762 375 3.93 516 265 330 . 3.73 + 258 492 580 +81.22 + 220 929 027 + 74.81 
Development cooperation 558 742 000 4.40 380 942 000 3.08 705 233 900 4.81 564 933 900 4.08 + 146 491 900 +26.22 + 183 991 900 +48.30 
Miscellaneous token entry - token entry - '<en entry - token entry - - - - -
II 232 623 495 88.43 10 892 344 003 88.11 )61 932 275 89.06 12 289 205 230 88.67 + I 829 308 780 + 16.29 +I 396 861 227 +12.82 
I 
Administrative appropriations I 
Staff 387 433 000 3.05 387 433 000 3.13 ~17 926 300 2.85 417 926 300 3.02 + 30493 300 + 7.87 + 30 493 300 + 7.87 
Administration 105 594 200 0.83 105 594 200 0.85 121 140 500 0.83 121 140 500 0.87 + 15 546 300 +14.72 + 15 546 300 +14.72 
Information 13 018 000 0.10 13 018 000 0.11 112 010 500 0.08 12 010 500 0.09 - I 007 500 - 7.70 - I 007 500 - 7.70 
Aids and subsidies 44 808 100 0.35 44 808 100 0.36 48 015 000 0.33 48 015 000 0.35 + 3 206 900 + 7.16 + 3 206 900 + 7.16 
550 853 300 4.34 550 853 300 4.46 ~99 092 300 4.08 599 092 300 4.32 + 48 239 000 + 8.76 + 48 239 000 + 8.76 
Reserve 
Chapter 100 50 000 000 0.34 15 000 000 0.11 + 50 000 000 - + 15 000 000 -
Chapter 101 5 000 000 0.04 5 000 000 0.04 5 000 000 0.03 5 000 000 0.04 - - - -
Chapter 102 10 000 000 0.07 10 000 000 0.07 + 10 000 000 - + 10 000 000 -
Repayment q( 10% of own 
resources to Member States 689 600 000 5.43 689 600 000 5.58 88 960 000 4.70 688 960 000 4.97 
-
640 000 - 0.09 - 640 000 - 0.09 
Commission Total 12 478 076 795 98.23 12 137 797 303 98.18 ~14 ~84575 98.28 13 607 257 530 98.18 +I 936 907 780 + 15.52 +I 469 460 227 +12.11 
OTHER INSTITUTIONS 224 857 289 1.77 224 857 289 1.82 52062310 1.72 252 062 310 1.82 + 27 205 021 12.10 + 27 205 021 +12.10 
# 
. Grand total 12 702 934 084 100.- 12 362 654 592 100.- 67 046 885 100.- 13 859 319 840 100.- + 1964112 801 + 15.46 + I 496 665 248 +12.11 
-
. I 
I I 
'· I 
• 
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given greater political weight then in the 
past. 
First, they are based to a considerable extent 
on the general orientation submitted to the 
budgetary authority in April in its 'Overall 
assessment of the Community's budgetary 
problems'. 1 
Second, as they reflect the financial conse-
quences both of existing regulations and de-
cisions and of proposals already before the 
Council or in the pipeline, they offer a pol-
itical option between two hypotheses. 
The first hypothesis assumes that there are a 
number of unknown factors but that at any 
rate EAGGF Guarantee Section expenditure 
will continue to rise on the trend observed 
Table 7 
Source of revenue 
(1) Agricultural levies 
(2)-Sugar /isoglucose levies 
(3) Customs duties 
(4) GNP financial contributions 
(5) 0.75% of VAT 
(6) Miscellaneous revenue . 
' Total 
Third Supplementary Budget for 1978 
' 2.3.97. On 28 April the Commission sent 
the Preliminary Draft Third Supplementary 
·Budget for 1978 to the Budgetary Authority. 
'The main purpose of this Preliminary Draft 
. is the creation of 26 permanent posts for a 
language service within the Court of Audi-
. tors; it also provides for the creation of six 
other permanent posts and the abolition of 
; three temporary posts. The posts requested 
1
wil! not, however, necessitate additional ap-
1 : 
I ! 
11181 
I 
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since 1973. It is further assumed that social, 
regional, energy and development expendi-
ture will also swell considerably. 
The second hypothesis assumes that the 
Community does not allow unknown factors, 
but brings EAGGF expenditure under con-
trol while operating a dynamic policy of in-
creasing its activities in other areas (social, 
regional, energy and development). 
The triennial estimates 1979-1980-1981 con-
firm the forecast made in connection with 
own resources 2 that by the beginning of the 
1980s the room for manoeuvre given by the 
I% VAT rate will be fully taken up. 
Revenue in the 1979 Budget will accrue as 
follows: 
1978 1979 % chanse 
1 686.1 1 706.0 + 1.2% 
376.9 438.1 +16.2% 
4 833.0 4 745.5 - 1.8% 
5 330.8 
6 811.2 
135.9 158.5 +16.6% 
12 362.7 13 859.3 + 12.1% 
propriations in 1978, as the relevant expend-
iture (817 550 EUC) can be covered by ap-
propriations from Chapter 101, Contingency 
reserve. The draft Supplementary Budget 
was adopted by the Council without change 
on 8 May and finally adopted by Parliament 
on 11 May.3 
Bull. EC 2-1978, points 2.3.4 to 2.3.7. 
Point 2.3.99. 
3 OJ L 162 of 19.6.1978. 
Bull. EC 5-1978 
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Table 8 - Own resources and other revenue 
Estimates of revenue nec:essaJY Revenue necessary to cover expenditure 
chargeable to the financial year 1977 
under Article 17 of R.:gulation 2171 Art 
to cover the appropriations 
authonzed for the financial year 1977 
m u.a. 
Own resources 
- Customs duties 4 734.4 
- Agricultural levies 1 328.7 
- Other levies 232.0 
Contributions from the Member 
States 
Other contributions 
Miscellaneous revenue 
Surplus revenue carried over from 
the previous year 
Total 
Revenue and expenditure account 
for 1977 
m u.a. 
6 295.1 
3 148.9 
9.1 
92.0 
39.1 
9 584.2 
2.3.98. Pursuant to the Financial Regula-
tion applicable to the General Budget of the 
European Communities, the Commission 
drew up on 31 May the revenue and expend-
iture account, the balance sheet and the an-
alysis of the Communities' financial manage-
ment for 1977. The expenditure and revenue 
account comprises the revenue and expend-
iture shown in Tables 8 to 10. 
Own resources 
Creation of new own resources 
% % m u.a. m u.a. % % I 
65.7 5 705.7 67.3 
49.4 3 927.2 46.3 
' 
13.9 1 576.1 18.6 
2.4 202.4 2.4 ' 
32.9 2 494.5 29.4 
0.1 8.7 0.1 
1.0 233.8 2.8 
0.4 40.5 0.5 
100.0 8 483.2 100.0 
resources for the Communities. Present own 
resources (customs duties, agricultural levies 
and up to 1% of VAT) will not meet the ex-
pansion of Community activities once the 
percentage of the VAT assessment base re-
aches 1 %. There is still room for manoeuvre, 
as the VAT rate is 0.65% at the moment 
(0.75% in the Preliminary Draft Budget for 
1979), but this may be whittled away by the 
early 1980s, whence the need to create new 
own resources. Solutions are being looked at 
by the Commission, which will send its con-
clusions to the Budgetary Authority once it 
has completed its study. 1 
Article 131 of the Act of Accession 
. . . . . 2.3.100. On 6 December 1977 the Euro-' 
r 2.3.99. As _1t stat~d m 1ts Commumca~10,n pean Council gave a ruling on the interpre-· 
~ ______ (comprehens1ve_rev1ew _ oL the_ Commumty s-tation- of-Article -131- of- the-Act- of-Acces-
~ Budget problems 1) to the joint Council meet- sion2 with regard to the limiting of the in-
L ing of 3 April on Foreign Affairs and Fi-~ nance, the Commission will present to the Council a report on the creation of new own ~I, 
• 
~ 
I 
• 
Bull. EC 5-1978 
1 Bull. EC 2-1978, points 2.3.4 to 2.3.7. 
2 Bull. EC 12-1977, point 2.3.116. 
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Table 9 - Trend and utilization of total appropriations for commitments for 1977 (million u.a.) r 
Appropriations to be Percentaae or 
Carry- First and Appropria-
appropriations 
Second Transren lions Cc:imitments 
earned over to 1978 (col. 5) 
Sector Initial overs Supplementary or. avoilable made Appropriations Budget rrom in cancelled 
1976 and amending approprialioll ror 1977 Non- Commit-
Approps. Approps. Budgets 1977 Automatic 
automatic' ments 
to be 
cancelled carried over 
I 2 3 4 s 6 7 8 9 10 II I. \' 
COMMISSION 
Intervention appropriations 
Agriculture 6 497.704 114.519 934.200 1.5()( 7 547.923 6 989.901 23.457 23.700 510.865 92.6 0.6 6.8 
Social 636.457 0.044 -
-
636.501 632.962 0.728 - 2.811 99.4 0.1 0.4 
Regional 500.000 12.475 -
-
512.475 501.781 10.694 - - 97.9 2.1 0.0 
Research, energy, industry, transport 311.362 174.237 (-) 30.813 8.55( 463.336 255.574 190.463 8.069 9.230 55.2 42.8 2.0 
Development cooperation 254.862 17.150 0.337 2.21• 274.563 263.912 - 3.570 7.082 96.1 1.3 2.6 
8 200.385 318.425 903.724 12.26< 9 434.798 8 644.130 225.342 35.339 529.988 91.6 2.8 5.6 
Administrative appropriations 
Staff 248.245 - 39.931 
-
288.177 260.281 - - 27.896 90.3 0.0 9.7 
Administration 85.583 0.070 - 0.15~ '85.810 82.245 - - 3.566 ' 95.8 0.0 4.2 
Information 8.090 - -
-
8.090 7.694 - - 0.396 95.1 0.0 4.9. 
Aids and subsidies 20.822 - 2.768 0.51 '24.103 22.846 - - 1.256 94.8 0.0 5.2 
362.740 0.070 42.699 0.661 406.180 373.066 - - 33.114 91.8 0.0 8.2 
Provisional appropriations 298.050 - (-) 241.262 (-) 10.61 146.176 - - - 46.176 - - -
Contingency reserves 4.000 - - (-) 2.32( ' 1.679 - - - 1.679 - - -I 
Repayment of 1096 of own : I 
resources to Member States 584.579 - 44.935 
-
629.514 570.570 - - 58.944. 90.6 0.0 9.4 
Commission- Total 9 449.755 318.495 750.098 
-
10 518.347 9 587.766 225.342 35.339 669.901 91.2 2.5 6.4 
\ ,. 
' OTHER INSTITUTIONS 148.099 0.184 5.787 
-
i 154.071 133.342 - 1.064 19.665 86.5 0.7 12.8 
Grand total 9 597.854 318.679 755.885 
-
10 672.418 9 721.108 225.342 36.403 689.566 91.1 2.5 6.5 
1 The non-automatic carryovers have not yet been decided upon: they require the Council's approval 
. j 
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Table 10- Trend and utilization of total appropriations for payments for 1977 
-·-
Non- First and I Appropria-
automatic Second Transfers 11ons Initial Sector Budget carryovers Supplementary of available from and Amendill& appropriations for 1977 
1976 Budgets 
I 2 3 4 5 
COMMISSION 
Intervention appropriations I 
Agriculture 6 330.504 I 14.519 I 934.200 1.500 7 380.723 
Social 189.467 0.044 - - 189.511 
Regional 400.000 - - - 400.000 
Research, energy, industry, transport 227.724 10.028 (-) 2.467 8.550 243.835 
Development cooperation 
' 
254.862 17.150 0.337 2.214 274.563 
7 402.557 141.740 932.070 12.264 8 488.632 
Administrative appropriations 
Staff 248.245 - 39.931 - 288.177 
Administration 85.583 0.070 - 0.156 85.810 
Information 8.090 - - - 8.090 
Aids and subsidies 20.822 - 2.768 0.512 24.103 
362.74() 0.070 42.699 0.668 406.180 
Provisional appropriations 298.050 - (-) 241.262 (-) 10.613 46.176 
Contingency reserves 4.000 - - (-) 2.320 1.679 
Repayment of 10% of own 
resources to Member States 584.579 - 44.935 - 629.514 
Commission- Total 8 651.928 141.810 778.444 - 9 572.182 
OTHER INSTITUTIONS 148.099 0.184 5.787 - 154.071 
Grand total 8 800.027 141.994 784.231 - 9 726.252 
1 Excluding the EAGGF Guidance Section appropriations carried o•er pursuant to the second subparagraph of Article 6(5) of the Financial Regulation of 25 April 1973. 
2 The non-automatic carryovers have not yet been decided upon: they require the Council's approval. 
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(million u.a.) 
Payments Appropriations to be Percentage of appropriations 
made carried over to 1978 (Col. 5) in Appropriations 
1977 cancelled Appropriations Appropria-
Automatic Non- Commit- to be lions automatic 2 ments carried over cancelled 
6 7 8 9 10 II 
5 764.120 I 082.037 23.700 510.865 78.1 15.0 6.9 
124.879 61.821 - 2.811 65.9 32.6 1.5 
290.508 109.492 - - 72.6 .27.4 0.0 
118.454 109.509 8.069 7.805 48.6 48.2 3.2 
87.553 176.359 3.570 7.082 31.9 65.5 2.6 
6 385.514 I 539.218 35.339 528.563 75.2 18.5 6.2 
257.083 3.198 - 27.896 89,1 1.1 9.7 
63.000 19.245 - 3.566 73.4 22.4 4.2-
5.747 1.947 - 0.396 71.0 24.1 4.9 
22.587 0.259 - 1.256 93.7 1.1 5.2 
348.417 24.649 - 33.114 85.8 6.1 8.2 
- - - 46.176 - - -
- - - 1.679 - - -
509.101 61.469 - 58.944 80.9 9.8 9.4 
7 243.032 1 625.336 35.339 668.476 75.7 17.3 7.0 
122.757 10.585 1.064 19.665 79.7 7.6 12.8 
7 365.789 1 635.921 36.403 688.141 75.7 17.2 7.1 
Financing Community activities 
crease in the financial contributions of the 
new Member States in 1978 and 1979. As 
this Article requires, the Commission has 
carried out the calculations to determine the 
balances giving rise to financial compensa-
tion payments as between the Member 
States. In order to facilitate the administra-
tive procedure of some Member States in re-
spect of their internal financial control, the 
Commission adopted a Decision on 11 May 
laying down detailed rules for the financial 
compensation payments provided for in Ar-
ticle 131 of the Act of Accession} 
External financial control 
2.3.101. On 17 May the Commission sent 
to the Council, Parliament and the Court of 
Auditors its reply to the Audit Board's report 
on the accounts for the 1976 financial year.2 
Financial activities 
ECSC 
Loans granted 
Loans paid 
2.3.102. The Commission paid.out a total 
of 28.4 million EUC in loans in May under 
Article 54 and Article 56 of the ECSC Trea"' 
ty. 
Industrial loans 
Coal industry 
(i) District heating P.lant . 
Steag Aktiengesellschaft, Essen (Central 
Ruhr district heating main) 
122 
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(ii) Training centres 
Saarbergwerke AG, Saarbrucken (Cam-
phaussen, Fenne and Velsen vocational 
training centres). 
Steel industry 
Modernization of wire rod production 
Societe des Acieries et Laminoirs de Lorraine 
(Sacilor SA), Hayange (Gandrange-Rombas 
works). 
Overseas project 
Iron mines 
Finsider International SA, Luxembourg (for 
the Companhia ltalo-Brasileira de Pelotizarrao 
ltabrasco, Vitoria, Etat de Espirito Santo, 
Brazil). 
Conversion 
France 
Languedoc-Roussillon 
Societe financiere pour favoriser !'industriali-
sation des regions minieres (Sofirem), Paris 
(for Merlin Gerin, Alles/Gard). 
Placings 
2.3.103. In May the Commission made 
several private placings totalling: 
FF 8 million for terms of up to seven years 
at 11.40%; 
USD 30 million for a term of fifteen years at 
93h%. 
OJ L 152 of 8.6.1978. 
Bull. EC 11-1977, points 2.3.79 to 2.3.82. 
Bull. EC 5-1978 
. 
'.! 
i 
I 
~ 
! 
' ~ 
.; 
j 
., 
PART THREE 
DOCUMENTATION 
1. Units of account 
European Unit of Account 
Changeover from the unit of account to the EUC 
3.1.1. On account of the severe disturbances in inter-
national monetary relationships and the replacement of 
the system of fixed parities by floating exchange rates, 
the Community decided to introduce a new unit of ac-
count. Whereas the old unit of account (u.a.) was de-
fined by reference to a given weight of fine fold, with 
fixed parities, the new 'basket' unit of account (EUC) 
·reflects the day-to-day fluctuations between the various 
currencies on the foreign exchange markets. 
A 'basket' unit of account is made up of different na-
tional currencies; the European Unit of Account is thus 
defined by reference to a sum of fixed amounts of Mem-
ber States' currencies. When the EUC was introduced in 
1975, these fixed amounts were obviously not chosen at 
random but took account, among other things, of the 
size of each Member State's economy. 
Units of account 
The value of one EUC is the sum of the values of the 
following amounts: 3.66 Belgian francs, 0.14 Luxem-
bourg francs, 0.828 German marks, 0.286 Dutch guild-
ers, 0.0885 pounds sterling, 0.217 Danish kroner, 1.15 
French francs, 109 Italian lire and 0.00759 Irish pounds. 
Depending on whether the rates of these different cur-
rencies are those recorded on the market in Brussels, 
Copenhagen or Paris, etc., the rate of the European Unit 
of Account is given in Belgian francs, Danish kroner or 
French francs, etc. The effect of this definition is that 
the value of the EUC in any national currency moves 
in line with changes in the weighted average of ex-
change rates in all the currencies in the basket; in other 
words, it reflects the aggregate movement in those cur-
rencies (Table 1). 
The value of the EUC in the Member States' currencies 
is determined each day by the Commission on the basis 
of the official exchange rates notified by Member States' 
central banks; the value of the EUC is also calculated 
in a number of other currencies. Rates for the value of 
Table I - Values in national currencies of one European Unit of Account 
National currency 
Belgian franc and Luxemburg franc 
German mark 
Dutch guilder 
Pound sterling 
Danish krone 
French fran~ 
Italian lira 
ltish pound 
United States dollar 
Swiss franc 
Spanish peseta 
Swedish krona 
Norwegian krone 
Canadian dollar 
Portuguese escudo 
Austrian schilling 
Finish mark 
Japanese yen 
' JO c 105 or 3.5.1978. 
JO c 114 or 17.51978. 
JO c 121 or 1.6.1978. 
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2 May 19781 
39.8955 
2.56036 
2.73633 
0.675651 
6.99424 
5.70812 
I 070.51 
0.675651 
1.23458 
2.40966 
99.8635 
5.70710 
6.65812 
1.38839 
51.8123 
18.4275 
5.21714 
278.250 
16 May 1978 2 31 May 1978 1 
40.2555 40.2809 
2.57513 2.57472 
2.75633 2.75900 
0.668197 0.672160 
6.96577 6.93820 
5.68303 5.64780 
I 058.60 I 061.85 
0.668197 0.672160 
1.21416 1.22518 
2.41688 2.33201 
98.8957 98.4863 
5.65466 5.69945 
6.63516 6.65580 
1.34342 1.37337 
55.1445 56.1015 
18.5168 18.5199 
5.18289 5.27513 
275.007 272.739 
Bull. EC 5-1978 
Units of account 
the EUC in the various national currencies are pu-
blished daily .1 In addition, anyone may contact the 
Commission to obtain this information. 
Scope of application of the EUC 
3.1.2. Since it was devised in 1975, the EUC has been 
phased into use in various areas of Community activity: 
1975: ACP-EEC Lome Convention (Council Decision of 
21 April 1975);2 balance sheet of the European 
Investment Bank (Decisions of the Board of 
Governors dated 18 March 1975 and 10 Novem-
ber 1977); 
1976: ECSC operational budget (Commission Decision 
of 18 December 1975);3 
1978: General budget of the Communities (Financial 
Regulation of 21 December 1977).4 
The European Unit of Account is now used in all areas 
of Community activity, apart from the common agricul-
tural policy, operations of the European Monetary Co-
operation Fund (EMCF), and the customs field. It will be 
used for customs purposes from I January 1979 on-
wards. 
The EUC has also been in use for some time in the 
fields of banking and commerce (Table 2). 
Table 2 - Annual interest rates on bank de-
. posits denominated in EVA 
I May 1978 16 May 1978 31 May 1978 
I month 6'ii-71f8 65fi6- 75fi6 651!6 - 75fl6 
3 
months 63!4- 73!4 63f4- 73!4 63/4 - 73!4 
6 
months 7 - 7 71fi6- 8'116 7 - 8 
12 
months 71J4- 81/4 7'14- 81J4 
Rates obtaining in Brussels. 
Bull. EC 5-1978 
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'Green' rates 
3.1.3. The old unit of account (u.a.) is still used in 
connection with the common agricultural policy. How-
ever, the conversion procedures applied have been sub-
stantially modified; conversion into national currencies 
of common agricultural prices expressed in units of ac-
count (u.a.) has long ceased to be based on fixed parities 
determined by reference to a given weight of fine gold 
and is now determined by 'representative rates', which 
are used in the agricultural field only. Generally referred 
to as 'green' rates, representative rates are fixed by de-
cision of the Council (Table 3). The difference between 
these rates and the rates obtained on the exchanges is 
offset by monetary compensatory amounts. 
The market rates for the snake currencies (Benelux, 
Denmark, Federal Republic of Germany) are taken to be 
their central rates, with the result that the compensatory 
amounts for these countries are not changed unless the 
central rates and the representative rates are adjusted. 
The monetary compensatory amounts for the other 
Member States are normally fixed each week on the ba-
sis of the average exchange rate of the relevant national 
currency against the currencies in the snake. 
I In the Official Journal of the European Communities and in the press. 
' OJ L 104 of 24 4 1975. 
1 OJ l 327 of 19 12.1975. 
4 OJ L 356 of 31 12 1975. 
Table 3 - Conversion rates into national 
currencies for the unit of account used in con-
nection with the common agricultural policy 
National currency 
Belgian franc and 
Luxembourg franc 
Danish krone 
German mark 
1 For the other products. 
' For beef and veal and milk products. 
May 1978 
49.3486 
8.56656 
3.41258 I 
As of 22 May 
3.402382 
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Table 3 - (continued) 
National currency 
French franr; 
Irish pound 
Italian lira 
1 For hops. 
' For pigmeat. 
l For beef and veal and milk products. 
4 For the other products. 
l For hops. 
6 For pigmeat. 
1 For beef and veal and milk products. 
May 1978 
6.00103 
As of 28 April /978 
6.22514 I 
As of 17 May /978 
6.45761 2 
As of 22 May /978 
6.22514 3 
6.00103 4 
0.739700 
As of 28 April 1978 
0.786912 s 
As of 17 May /978 
0.786912 6 
As of 22 May /978 
0.786912 7 
0.739700 
I 096.00 8 
I 030.00 9 
As of 23 April /978 
I 154.00 10 
A~ of 17 May /978 
I 154.00 II 
As of 22 May /978 
I 154.00 12 
I 096.00 13 
I 030.0014 
• For milk products, pigmeat, beef and veal, sugar and tomato concen-
trates. 
' For the other products. 
1° For hops. 
11 For pigmeat. 
" For beef and veal and milk products. 
IJ For wine. 
" For the other products. 
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Table 3 - (following) 
Dutch guilder 
Pound sterling 
1! For pigmeat and beef and veal. 
,. For the other products. 
" For hops. 
11 For pigmeat. 
Units of account 
M•y 1978 
0.340270 
0.617513 15 
0.586638 16 
As of 28 April /978 
0.634204 17 
As of I 7 May /978 
0.634204 18 
As of 22 May 1978 
0.634204 19 
0.586638 20 
" For beef and veal and milk products. 
'° For the other products. 
Bull. EC 5-1978 
2. Additional 
references in the 
Official Journal 
3.2.1. This section lists the titles of legal 
instruments and notices of Community insti-
tutions or organs which have appeared in the 
Official Journal since the last Bulletin was 
published but relating to items appearing in 
earlier issues of the Bulletin; the references 
were not available when the Bulletin went to 
press. 
The number of the Bulletin and the point to 
which this additional information refers is 
followed by the title shown on the cover of 
the Official Journal, the number of the issue 
and the date of publication. 
Bull. EC 3-1978 
Point 2.3.33 
Cases 50 to 82/78: Autohandel 0. Cocquyt NV, Brugge 
et a/. v the Commission 
Point 2.3.34 
Case 83/78: Reference for a preliminarY ruling made by 
the Armagh Magistrate's Court dated 10 March 1978 in 
the case of the Pigs Marketing Board (Northern Ireland) 
v Raymond Redmond 
OJ C 11-1 of 12.5.1978 
Point 2.3.35 
Case 84/78: Reference for a preliminary ruling by th~ 
Preturia di Trento by order of that court of 16 March 
1978 in the case of the undertaking Angelo Tomadini 
SNC v the Amministrazione delle Finanze della Stato 
OJ C Ill of 12.5.1978 
Point 2.3.36 
Case 85/78: Reference for a preliminary ruling by the 
Bundesverwaltungsgericht by order of that court of 27 
January 1978 in the case of Bundesanstalt fUr landwirts-
chaftliche Marktordnung v Jacob Hirsch und SOhne 
GmbH 
OJ C Ill of 12.5.1978 
Bull. EC 5-1978 
Additional references in Official Journal 
Point 2.3.37 
Case 86/78: Reference for a preliminary ruling by the 
Tribunal de Grande Instance, Lure, by judgment of that 
court of 6 January 1978 in the case of Distilleries Peu-
reux v Services Fiscaux 
OJ C Ill of 12.5.1978 
Point 2,3,38 
Case 87/78: Reference for a preliminary ruling made by 
the Finanzgericht Hamburg by order of that court of 15 
March 1978 in the case of Firma Welding & Co. v 
Hauptzollamt Hamburg-Waltershof 
OJ C Ill of 12.5.1978 
Point 2.3.38 
Case 88/78: Reference for a preliminary ruling by the 
Bundesfinanzhof, Munich, by order of that court of 28 
February 1978 in the case of Hauptzollamt Hamburg-Jo-
nas v Firma .Hermann Kendermann OHG, Bingen 
OJ C Ill of 12.5.1978 
Point 2.3.85 
* Final adoption of amending and supplementary bud-
get No 2 of the European Communities for the finan-
cial year 1978 
OJ L 121 of 8.5.1978 
Bull. EC 4-1978 
Point 2.3.42 
Case 101/78: Reference for a preliminarY ruling by the 
College van Beroep voor het Bedrijfsleven, The Hague, 
by judgment of that court of 31 March 1978 in the case 
of Granaria BV, Rotterdam v the Hoofdproduktschap 
voor Akkerbouwprodukten, The Hague 
OJ C 126 of 31.5.1978 
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3. Infringement 
proceedings 
Reasoned Opinions 
3.3.1. In May the Commission addressed 
two reasoned Opinions to Member States for 
failure to comply with the rules governing 
the free movement of goods: 
(i) infingements of Articles 12 and 30 of the 
EEC Treaty by the charging of price-comp-
ensating levies ('reversements') and the im-
position of prohibitions on the import of 
sheepmeat from the United Kingdom 
(France); 
(ii) infringement of Article 30 et seq. of the 
EEC Treaty by the introduction of excessive-
ly stringent testing requirements for proto-
types of imported television sets (italy). 
Proceedings in the Court of Justice 
3.3.2. The Commission has taken the fol-
lowing infringement to the Court of Justice: 
- Case 123/78: 1 failure to apply the Coun-
cil Directive of 20 May 1975 on the approx-
imation of the law of the Member States re-
lating to aerosol dispensers. 2 
Point 2.3.56. 
Directive 75/324/EEC: OJ L 147 of 9.6.1975. 
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4. Approximation 
of laws: 
progress of work 
3.4.1. In May the Commission put out a progress re-
port on Community work on the approximation of laws 
in the form of a memorandum addressed to Parliament. 
The Qlemorandum is in effect a supplementary answer 
by the President, Mr Jenkins, to an oral question with 
debate from seven Members of Parliament concerning 
four particular points.1 The President provided answers 
to the last three of these on 12 April (one concerned the 
Special Rights for Community citizens), but stated that 
he would give a more detailed written answer to the first 
point, regarding the progress of work already carried out, 
or now in hand, on the harmonization in fifteen specific 
fields. An extract from the memorandum dealing with 
this subject is reproduced below. 
Progress of work 
Enforcement law 
(a) Bankruptcy and composition law, 
and similar procedures 
3.4.2. A draft convention is being negotiated between 
the Member States in accordance with Article 220 of the 
EEC Treaty which is complementary to the Convention 
on Jurisdiction and Recognition and Enforcement of 
Judgments. The Services of the Commission assist and 
provide the secretariat. 
The convention does not aim to create a European type 
of bankruptcy or to modify basic national rules, but to 
provide for unity and universality of bankruptcy etc. in 
the Community by settling conflicts between national 
laws and between courts of the different Member States. 
Questions of interpretation may and, in some cases, 
must be referred to the Court of Justice of the European 
Communities. The general rule is that jurisdiction is 
based on the centre of administration of the debtor. The 
applicable law for the requirements for opening bank-
ruptcy proceedings is that of the State of the court hav-
ing jurisdiction. The law of the State in which the bank-
ruptcy has been opened determines the procedure to be 
followed. 
A working party was set up in 1963 and published a 
preliminary draft and report in 1970. With their acces-
sion to the Communities the three new Member States 
became parties to the negotiations in order to take ac-
1 Bull. EC 4-1978, points 2.3.1 and 2.3.16. 
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count of their legal systems including, for example, 
compulsory winding up under the supervision of the 
Court. The main United Kingdom contribution was de-
layed by the need for full consultations with interested 
parties in Britain and the completion of the Cork report. 
Since then there has been steady progress involving draft-
ing changes mainly of a technical nature. 
A substantial change here has been the deletion of the 
provision in the uniform law which extended the bank-
ruptcy to a manager whose wrongful acts had led to the 
bankruptcy of his firm, company or legal person. The 
draft should be completed by the end of 1979. 
The liquidation qf' direct insurance companies 
3.4.3. The Commission has prepared a third version of 
the proposal for a directive which includes some of the 
provisions of the preliminary draft bankruptcy conven-
tion which deal with compulsory winding-up .. The text 
which the Commission will be able to propose will 
therefore depend ultimately on the definitive version of 
this preliminary draft. 
Civil law and consumer protection 
3.4.4. Consumer protection is closely tied to the pro-
tection of debtors in general, which is why recent legis-
. lation in a number of Member States covers both 
aspects. 
Protection against unfair clauses 
in agreements with consumers 
3.4.5. Work started in 1976 on draft articles for a di-
rective for the protection of consumers against unfair 
clauses which would be void if they infringed various 
provisions. Governmental experts have been consulted 
but work was suspended temporarily because of other 
priorities. Work is about to restart but, bearing in mind 
the consultations, it is premature to forecast the content 
of the next draft. 
Cnnsumer credit agreements and 
instalment financing business 
3.4.6. Work on a proposal for a directive commenced 
in 1974 with governmental experts. Various interested 
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parties including consumer organizations, commerce, fi-
nance and industry have been consulted. 
It contains provisions ensuring that the consumer is 
adequately informed as to: 
(i) the choice of credit terms available; 
(ii) the details of the rights and obligations of the par-
ties to a consumer credit agreement. 
Consumer credit agreements are required to be in writ-
ing and include contracts for the supply of goods and 
services financed by credit agreements even when the 
goods or services and the finance are provided by differ-
ent persons, provided there is a commercial relatinship 
between them. 
Credit cards, shopping cards, personal loans and, within 
certain limits, bank overdrafts fall within the scope of 
the directive which permits Member States to enact 
stricter measures within the bounds of Community law. 
The Commission will be forwarding its proposal to the 
Council in the near future. 
Law on guarantees 
3.4. 7. This comes within the framework of a search for 
greater security in intra-Community business dealings. 
As a result of consultations with governmental experts on 
the preliminary draft of 1975 a new draft directive has 
been prepared for futher consultation. 
It applies to: 
(i) contracts of suretyship; 
(ii) contracts of indemnity, with special provisions for 
tender, performance and repayment bonds or guarantees; 
(iii) the obligation of the principal under the 'Kredi-
tauftrag', and 'mandato di credito' to guarantee repay-
ment of credit granted by the agent of a third party on 
the principal's instructions. 
It deals, inter alia, with capacity, requires the guarantee 
to be in writing signed by the guarantor, provides for 
payment in default of the principal debtor without legal 
proceedings, lays down rules for termination and pro-
vides rules for determining the applicable law in the ab-
sence of choice by the parties. 
After further comments have been received the Com-
mission will make a proposal for a directive to the 
Council. 
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Standardization of private international 
law in the jield of the law of contract 
3.4.8. In 1967 the Benelux countries invited the Com-
mission to undertake the unification of the private in-
ternational law of the Member States. A Working Group 
was formed and came to the conclusion that complete 
unification was too ambitious but that a convention har-
monizing the conflict of law in some sectors would 
bring greater benefits. 
Work commenced in 1970 and a draft convention and 
report covering both contractual and non-contractual ob-
ligations was submitted to Coreper in 1972. With the 
accession of the new Member States technical amend-
ments have been made to allow for their legal systems. 
In 1978 the Group came to the conclusion that, as the 
provisions on contractual obligations were separable and 
almost complete, these should be the subject of a first 
and separate convention, which should be submitted for 
signature to Member States at the latest in the first half 
of 1979. 
The basis of the convention is that the law golJerning 
a contract should be chosen by the parties. If the parties 
do not make this choice the convention provides for the 
contract to be governed by the law of the country with 
which the characteristic performance of the contract is 
most closely connected. 
Standardtzation qf private internatioiwt law 
in the .field ql the law ql property 
3.4.9. The Working Group could not tackle contractual 
and non-contractual obligations and real rights in pro-
perty simultaneously. The Commission therefore, in 
1977, sent a questionnaire to governments and interest-
ed circles to ascertain which secured rights in movable 
property should be protected by means of a directive. 
The Commission will be continuing this work. 
Law on securities 
Itinerant sales of securities 
3.4. 10. The Commission is preparing a directive to 
supplement the directive on contracts negotiated away 
from business premises, on which Parliament gave its 
opinion on 14 September 1977, in order to settle in a 
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specific way the problems involved in the canvassing of 
transferable securities. 
Industrial property, Jaw against unfair 
competition and law of copyright 
Trademark law 
3.4.1/. A Workir.g Group began work in 1961, com-
pleted a preliminary draft convention in 1964 and then 
adjourned. The Commission published the draft in 1976 
stressing in its introduction that it was seeking a Com-
munity solution and that the publicatiion was making 
no prejudgments in favour of a convention. 
The Commission spent from 1974 till 1976 in preparing 
its Memorandum on the creation of an EEC trade mark 
with the aid of experts. The Memorandum published in 
1976 draws attention to Article 235 of the EEC Treaty 
as the legal basis for establishing Community trade 
mark law by means of a regulation and uses elements 
of the 1964 draft as a technical basis. 
In 1976, the Commission decided to prepare such a re-
gulation and set up a Working Party comprising officials 
from the Member States and officials and experts of the 
Commission which met once in 1976, give time in 1977 
and plans to meet five times in each of the years 1978 
and 1979 to complete discussion of the draft regulation. 
In addition, interested circles are being consulted. 
Employees' inventions 
3.4.12. The appropriate Commission departments are 
currently looking into the existing situation in the Mem-
ber States to decide whether a Community solution to 
tht: problem of protecting employees' inventions would 
be useful and feasible. As soon as this preliminary stage 
is completed, government experts will be associated in 
an appropriate manner with the work in progress. 
The law against unjair competition 
3.4.13. The ·commission has been considering unfair 
competition questions over a long period and in 1973 
gave priority to misleading advertising. The Preliminary 
Programme for Consumer Information and Protection 
amended on 21 May 1974 includes, in its list of prior-
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ities, the protection of the consumer against misleading 
advertising. 
The Commission has just forwarded a proposal to the 
Council for a directive on misleading and unfair adver-
tising which has, to some extent, been based on the In-
ternational Chamber of Commerce Code of Advertising 
Practice and has taken note of Council of Europe Res-
olutions in this field. 
It carefully defines both misleading and unfair advertis-
ing and, whilst allowing valid comparative advertising, 
requires Member States to prohibit misleading and un-
fair advertising and to give adequate power to the 
courts. It permits control by autonomous bodies and 
class actions by associations. Member States may impose 
stricter natiohal legislation provided that this is in con-
formity with Community law. 
Law of copyright 
3.4.14. At the request of the Commission Dr Adolf 
Dietz, of the Max Planck Institute in Munich, has pre-
pared a study on some aspects of copyright laws of 
Member States with a view to harmonization. 
In the Commission's communication to the Council of 
2 December 1977 'Community Action in the Cultural 
Sector' harmonization of some aspects of copyright laws 
is foreseen as a solution to certain problems arising from 
reprography and audio and video recording. 
These problems are at present being studied by the 
Commission in order to assess the economic for har-
monization. In addition, consultations with interested 
circles will start as soon as possible. 
Company law 
The .fijih, eighth, ninth and tenth 
directives on company Jaw 
3.4.15. The Commission submitted a proposal on com-
pany structure-the fifth directive-on 9 October 1972. 
The Economic and Social Committee delivered its opin-
ion on 29 and 30 May 1974. The Commission is not · 
planning to amend its proposal before Parliament has 
given its opinion. To give momentum to the progress of 
the fifth directive, the Commission submitted to Parli-
ament its Green Paper on employee participation and 
company structure in November 1975. 
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To assist the Parliament further in its work on the fifth 
directive, the Commission has provided the Parliament's 
Legal Affairs Committee with a working paper setting 
out the practical implications of the Green Paper and of 
the Parliament's and Economic and Social Committee's 
discussions on it. 
The proposal for the eighth directive, dealing with the 
professional qualifications of auditors of company ac-
counts, has just been forwarded to the Council, Parlia-
ment and the Economic and Social Committee. The 
minimum requirements envisaged are dependent on pro-
fessional qualifications and integrity, it being understood 
that rights acquired by those already in practice will be 
preserved. 
The ninth directive on the organization of groups of 
companies is in the final stages of consultation and pre-
paration. The Commission could be in a position to sub-
mit this proposal in a few months. 
Work on the tenth directive on the dissolution and 
winding up of limited companies has only begun in 
1977. 
Tran~frontier mergers of limited companies 
3.4.16. A draft convention was prepared by the six or-
iginal Member States in accordance with Article 220 of 
the Treaty, covering all the legal problems raised by in-
ternational mergers in connection with company law. 
Since enlargement, adaptation concerning the company 
law aspects has been undertaken and will shortly be 
completed. However, there remain one important ques-
tion which was not settled, namely employee participa-
tion in the decision-making process in companies which 
have merged. The solution to this problem depends on 
harmonization of national laws in this field and there-
fore in practice on the solution adopted for the fifth di-
rective. 
, 
Insurance Jaw 
3.4.17. In such a vast field it is not possible to await 
the maturing of all the proposals before making prog-
ress. The existence and implementation of the directive 
of 24 July 1973 concerning direct insurance other than 
life assurance has made an important contribution tow-
ards the realization of a common market in insurance. 
Experience shows that substantial progress can only be 
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made by solving, step by step in successive directives, 
the range of problems involved in establishing a com-
mon market in insurance. 
Directives were also adopted in respect of: 
(i) reinsurance and retrocession (25 February 1964); 
(ii) insurance against civil liability arising from the use 
of motor vehicles ('Green Card', 22 April 1972); 
(iii) activities of insurance agents and brokers (13 De-
cember 1976). 
The directive on co-insurance has been recently adopted 
in principle by the Council, subject to a last examination 
by the legal revisers. 
Two proposals are before the Council 
(i) directive on freedom to ·provide services, on which 
the Parliament and ESC have just delivered their opin-
ion; 
(ii) directive dealing with coordination the life assur-
ance sector. With regard to the life assurance proposal 
the problems of specialization and solvency margins re-
main unsolved in the Council. In some Member States 
composite insurance companeis offer both life assurance 
and damage insurance, whereas other Member States re-
quire specialization in the one or the other. The explicit 
and implicit elements of the solvency margin and its re-
lationship to direct insurance and reinsurance are viewed 
differently in the various Member States. 
The Commission will be forwarding to the Council: 
(i) in the first half of the year, a draft agreement be-
tween Switzerland and the Community on the iaking-up 
and pursuit of direct insurance other than life assurance 
activities; 
(ii) in the second half of the year, a proposal for a di-
rective coordinating the legal provisions governing insur-
ance contracts, to afford better protection for the insured 
and for third parties covered by insurance contracts. The 
final draft takes account of comments by interested par-
ties particularly the European Insurance Committee and 
the Consumers Consultative Committee. Important 
points in the proposal include: a written policy docu-
ments containing minimum provisions, obligation of the 
policy holder to give information, uberrima .fidei, regard-
ing the risk to be insured and any subsequent changes 
increasing the risk, premium payments and the conse-
quences of non-payment, obligations of both parties if 
the risk insured against occurs, provisions regarding ter-
mination of the contract, and third parties' rights; 
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(iii) also in the second half of the year, a proposal for 
a directive on canvassing in connection with doorstep 
insurance contracts, designed to ensure that the protec-
tion of the insured is guaranteed when the insurance 
contract is not concluded at the initiative of the policy 
holder; 
(iv) again in the second half of the year, a proposal for 
a directive on the question of the compulsory speciali-
zation required by a Member State for credit insurance, 
suretyship, legal expenses and health classes of insur-
ance. 
Working parties of government experts are examining 
preliminary draft directives on credit insurance and legal 
expenses insurance. Another such working party is stu-
dying the problem of insurance against civil liability in 
respect of the use of motor vehicles. 
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Douanewaarde. 1 e bijwerking. September 1977. 
1978. pag. diff. (losbladig systeem). 
(DA.DE.EN.FR.IT.NL) Gratis 
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KOMMISSIONEN- KOMMISSION- COMMISSION 
COMMISSION- COMMISSIONE- COMMISSIE 
CB-24-77-245-DA-C ISBN 92-825-0025-X 
Beretning om udviklingen pii det sociale omriide i 
Faellesskaberne i 1977. (Beretning udgivet i tilslut-
ning til »EIIevte Almindelige Beretning om De euro-
paeiske Faellesskabers Virksomhed« i medf0r af artikel 
122 i E0F-traktaten). 
Bruxelles - Luxembourg. April 1978. 
1978. 217 p. 
CB-24-77-245-DE-C ISBN 92-825-0026-8 
Bericht uber die Entwicklung der sozialen Lage in 
den Gemeinschaften im Jahre 1977. (Veroffentlicht 
im Zusammenhang mit dem .. Eiften Gesamtbericht 
tiber die Tiitigkeit der Europiiischen Gemeinschaften" 
nach Artikel 122 des EWG-Vertrags). 
Brussel - Luxemburg. April 1978. 
1978. 228 p. 
CB-24-77 -245-EN-C ISBN 92-825-0027-6 
Report on the Development of the Social Situation 
in the Communities in 1977. (Published in conjunc-
tion with the 'Eleventh General Report on the Activi-
ties of the European Communities' in accordance 
with Article 122 of the EEC Treaty.) 
Brussels - Luxembourg. April 1978. 
1978. 204 p. 
CB-24-77 -245-FR-C ISBN 92-825-0028-4 
Expose sur !'evolution de Ia situation sociale dans 
les Communautes en 1977. (Publie en relation avec 
le « Onzieme Rapport general sur l'activite des Com-
munautes europeennes » en application de I' article 
122 du traite CEE). 
Bruxelles - Luxembourg. Avril 1978. 
1978. 224 p. 
CB-24-77-245-IT-C ISBN 92-825-0029-2 
Rapporto sull'evoluzione della situazione sociale 
nelle Comunita nel 1977. (Pubblicata in connes-
sione con Ia «Undicesima Relazione generale sull'atti-
vita delle Comunita europee» in applicazione dell'articolo 
122 ·del trattato CEE). 
Bruxelles - Lussemburgo. Aprile 1978. 
1978. 228 p. 
CB-24-77 -245-NL-C ISBN 92-825-0030-6 
Verslag over de ontwikkeling van de sociale toe-
stand in de Gemeenschappen in 1977. (Gepubli-
ceerd in samenhang met het .. Eifde Algemeen Verslag 
over de werkzaamheden van de Europese Gemeen-
schappen" in toepassing van artikel 122 van het E EG-
Verdrag). 
Brussel - Luxemburg. April 1978. 
1978. 216 p. 
(DA.DE.EN.FR.IT.NL) 
BFR 220 DKR 38,80 DM 14,20 FF 32 
LIT 6 000 HFL 15,30 UKL 3.60 USD 7 
*) CB-NN-76-030-EN-C 
Apprenticeships in the United Kingdom. 
Social policy series No 30. September 1976. 
Studies: 
1978. 200 p. (EN). 
BFR 150 DKR 25,50 OM 9,70 
LIT 4 000 HFL 10,20 UKL 2.40 
*) CJ-PA-77-003-DA-C 
0get indflydelse i virksomhederne 
preiske arbejdstager. Europreisk 
periodisk 1977/3. Juni 1977. 
1978. 35 p. 
(DA.DE.EN.FR.IT.NL). 
BFR 20 DKR 3,10 
LIT 340 HFL 1.40 
*) 8850 (4) 
DM1.40 
UKL 0.25 
FF 20,30 
USD 4.20 
for den euro-
dokumentation: 
FF 2,50 
USD 0.00 
L'apprentissage en Belgique. Etudes: Serie politique 
sociale n° 27. Mars 1976. 
1978. 83 p. 
11 
~ 8850 (6) . 
De leerovereenkomst in Belgie. Studies: Serie sociale 
politiek nr 27. Maart 1976. 
1978. 95 p. (FR.NL). 
BFR110 DKR17,32 DM7,10 
LIT2650 HFL7.40 UKL1.70 
' 
8 
FF 14,70 
USD 2.95 
KOMMISSIONEN - KOMMISSION - COMMISSION 
COMMISSION - COMMISSIONE - COMMISSIE. 
CA-24-77-{)35-4A-C ISBN 92-825-0136-1 
Arbog for jern og stAI. 1977. November 1977. 
Jahrbuch Eisen und Stahl. 1977. November 1977. 
Iron and Steel Yearbook. 1977. November 1977. 
Annuaire siderurgie. 1977. Novembre 1977. 
Annuario siderurgia. 1977. Novembre 1977. 
Jaarboek ijzer en staal. 1977. November 1977. 
1978. 122 p. (DE/EN/FR/IT). 
BFR 600 DKR 105,60 OM 39 
LIT16400 HFL42 UKL10 
CD-NC-77-002-FR-C 
FF 86,50 
USD19 
Laminoirs. Automatisation du prereglage des 
trains continus a larges bandes. USINOR. et IRSID, 
Denain. Convention n° 6210-53/3/031. Rapport final. 
Recueil de recherches « Acier>>. 1977. EUR 5712. 
1978. 220 p. (FR). 
Seulement disponible en microfiche: 
BFR 270 DKR 48 OM 17.40 FF 40,80 
LIT 7 500 H FL 18,60 U KL 4.50 USD 8.70 
CD-NC-77-005-FR-C 
Acierie. La procede IRSID d'affinage continu, pos-
sibilites de refusion de ferrailles. Par A. Berthet, J. 
Cordier, G. Denier. lnstitut de recherche de Ia siderur-
gie frant;:aise, St. Germain-en-Laye. Convention n° 
621 0-23-3-033. Rapport final. Recueil de recherches 
«Acier>>. 1977. EUR 5715/1. 
1978. 52 p. (FR) 
Seulement disponible en microfiche: 
BFR 90 DKR 16 OM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
CD-NC-77-011-FR-C 
FF 13,60 
USD 2.90 
Transformation. Aptitude des aciers a litre mis en 
forme a froid. Par G. Lafond, G. Leclercq, F. Moliexe, 
R. Namdar, L. Roesch, G. Sanz. I RSID, St. Germain-
en-Laye. Convention n° 6210-80/3/301. Rapport 
final. Recueil de recherches « Acier ». 1977. EUR 
5770/1. 
1978. 98 p. (FR). 
Seulement disponible en microfiche: 
BFR180 DKR32 DM11,60 FF27,20 
LIT5000 HFL12.40 UKL3 USD5.80 
12 
CD-NC-77 -013-Ff!-C 
Proprietes d'emploi. Mecanique de Ia rupture. Par 
B. Marandet et G. Sanz. lnstitut de recherches de Ia 
siderurgie franc;:aise. St.-Germain-en-Laye. Conve~­
tion n° 621 0-80/3/301. Rapport Jinal. Recueil de 
recherches «Acier>>. 1977. EUR 5772. ~ 
1978. 126 p. (FR). 
Seulement disponible en microfiche: 
BFR180 DKR32 DM11,60 
LIT5 000 HFL 12.40 , UKL3 
CD-NC-77-028-EN-C 
FF27,20 
USD5.80 
Used properties. Influence of the composition and 
microstructure on the mechanical properties of 
single pass weld metal obtained with two-run 
multipower submerged arc welding of 35 MM Fe 
510 ·quality steels. By C. F. Berkhout and M.P. Sipkes. 
Metaalinstituut TNO, · Apeldoom. Convention No 
6210-91-6-601. 621 0-KA-6-602. Final Report. 'Steel' 
research reports. 1977. EUR 5834: 
1978. 76 p. (EN). 
Only available as microfiche: 
BFR 90 DKR 16 OM 5,80 
LIT2 500 HFL6,20 UKL 1.50 
CD-NC-77-029-IT-C 
FF13,60 
USD2.90 
'"' Utilizzazione. Componenti in acciaio per l'edilizia 
industrializzata. G. de Martino. ltalsider, Genova. 
Convenzione n. 6210-68/4/401. Rapporto finale. 
Raccolta ricerche «Acciaio». 1977. EUR 5869. 
1978. 132 p. (IT). 
Solamente disponibile in forma di microsheda: 
BFR180 DKR32 DM11,60 FF27,20 
LIT5 000 HFL 12,40 UKL3 USD 5.80 
CD-NC-7 7 -030-FR-C 
Mesures at analyses. Analyse de produits siderur-
giques par spectrometrie 'X' d dispersion d'energie. 
Par J. Hancart. Centre de recherches metallurgiques, 
Liege. Convention n° 6210-60/0/70. Rapport final. 
Recueil de recherches« Acier». 1977. EUR 5860. 
1978. 58 p. (FR). 
Seulement disponible en microfiche: 
BFR 90 DKR 16 OM 5,80 
LIT2 500 HFL6,20 UKL 1.50 
CD-NC-7 7 -031-D E-C 
FF 13,60 
USD2.90 
MeB- und Analyseverfahren. Fehlersuche auf Kalt-
bandoberfliichen mit opto-elektronischen Kontroll-
geriiten. Von I. Bohlander; B. Kruger. Betriebs-
forschungsinstitut Dusseldorf. Forschungsvertrag Nr. 
6210-60/1/101. AbschluBbericht. Forschungshefte 
,.Stahl". 1977. EUR 5877. 
1978. 98 p. (DE). 
Nur in Mikroform erhiiltlich: 
BFR 180 DKR32 OM 11,60 
LIT5 000 HFL 12,40 UKL3 
CD-NC-77-032-FR-C 
FF27,20 
USD 5.80 
Mesures. Mesure des dimensions des demi-pro-
duits at des profiles. Par R. Pirlet et R. Franssen. 
Centre de recherches' metallurgiques, Liege. Conven-
tion n° 6210-60/0/70. Rapport final. Recueil de 
recherches« Acier ». 1977. EUR 5862. 
1978. 36 p. (FR). 
Seulement disponible en microfiche: 
BFR 90 DKR 16 OM 5,80 
LIT2 500 HFL6,20 UKL 1.50 
9 
FF 13,60 
USD2.90 
KOMMISSIONEN- KOMMISSION- COMMISSION 
COMMISSION- COMMISSIONE- COMMISSIE 
CD-NW-77.004-DA-C ISBN 92-825-0176.0 
Sammenligning og samordning af nationals ret-
ningslinjer og programmer for forskning og udvikling 
inden for energisektoren. CREST's underudl(alg for 
forskning og udvikling vedr0rende energi. Politik 
inden for omrlidet videnskab og teknologi. 1978. EUR 
5911. 
1978.184p. 
CD-NW-77 -004-DE-C ISBN 92-825-0177-9 
Vergleich und Koordinierung nationaler Politiken 
und Programme auf dem Sektor dar Energiefor-
schung und -entwicklung. Von CREST-Unteraus-
schuB ,.Energie-FuE". Politik auf dem Gebiet der 
Wissenschaft und Technologie. 1978. EUR 5911. 
1978.184 p. 
CD-NW-77-004-EN-C ISBN 92-825-0178-7 
The comparison and coordination of national policies 
and programmes in the energy research and develop-
ment sector. By the Energy R & D Subcommittee of 
CREST. Science and technology ·policy. 1978. EUR 
5911. 
1978. 184 p. 
CD-NW-7 7 -004-FR-C ISBN 92-825-0179-5 
La comparaison at Ia coordination des politiques 
at programmes nationaux de recherche et deve-
loppement dans Ia secteur de l'energie. Par le 
Sous-Comite R & D Energie du CREST. Politique de Ia 
science et techno Iogie. 1978. EU R 5911. 
1978. 184 p. 
CD-NW-77 -004-IT -C ISBN 92-825-0180-9 
Raffronto e coordinamento delle politiche e dei 
programmi nazionali nel settore «ricerca e svi-
luppo energia». Sottocomitato R & S ·Energia del 
CREST. Politica della scienza e tecnologia. 1978. 
EUR 5911. 
1978. 184 p. 
CD-NW-77-004-NL-C ISBN 92-825-0181-7 
De vergelijking en coiirdinatie van nationals be-
leidslijnen en programma's inzake onderzoek en 
ontwikkeling op energiegebied. Van het Subcomite 
0. en 0.-Energie van CREST. Wetenschaps- en tech-
nologiebeleid. 1978. EUR 5911. 
1978. 184 p. 
(DA.DE.EN.FR.IT.NL) 
BFR750 DKR132 
LIT20 500 HFL52 
DM48,40 
UKL 12 
FF 108 
USD23.50 
CD-NB-77-028-DE-C 
EinfluB der Zusammensetzung von getrockneten 
. oder vorerhitzten Kokskohlenmischungen auf Ofen-
fuhrung und Koksqualitiit. Kokereigesellschaft Saar 
mbH Saarbrucken. Forschungsvertrag Nr. 6220-
51/1/1 02." AbschluBbericht. Forschungshefte ,.Kc:ihle", 
1977. EUR 5743. 
1978. 57 p. (DE). 
Nur in Mikroform erhaltlich: 
BFR 90 DKR 16 OM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
CD-NB-77-047-DE-C 
FF 13,60 
USD 2.90 
Ausschopfung der Automatisierungsmoglichkeiten 
der Strebtechnik. Teil I. Bergbau-Forschung. GmbH, 
Essen-Kray. Vertrag Nr. 6220-55/1/011. AbschluB-
bericht. Technische Forschung .. Kohle". 1977. EUR 
5832/1. 
1978. 60 p. (DE). 
Nur in Mikroform erhaltlich: 
BFR 90 DKR 16 DM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
CD-NB-77-046-DE-C 
FF 13,60 
USD 2.90 
Ausschopfung der Automatisierungsm6glichkeiten 
der Strebtechnik. Tail II. Bergbau-Forschung GmbH, 
Essen-Kray. Vert rag Nr. 6220-67/1/101. AbschluB-
bericht. Technische Forschung .,Kohle". 1977. EUR 
5832/11. 
1978. 30 p. (DE). 
Nur in Mikroform erhaltlich: 
BFR 90 DKR 16 OM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
EUR 5586 (FR) 
FF 13,60 
USD 2.90 
Creusement conventionnel: 1 '" partie: Marteaux 
lourds -Jumbo; 2" partie: Mecanisation des differentes 
etapes, du cycle de bowette. CERCHAR, France. Con-
vention n° 62204 7/3/033. Recueil de recherches 
«Charbon». 1977. EUR 5586. 
1978. 113 p. (FR). 
Seulement disponible en microfiche: 
BFR 180 DKR 32 OM 11,60 FF 27,20 
LIT 5 000 HFL 12.40 UKL 3 USD 5.80 
EUR 5596 (FR) 
Valorisation physique et chimique des charbons. 
CERCHAR, France. Convention n° 6220-73/3/301. 
Rapport final. Recueil de recherches «Charbon». 1977. 
EUR 5596. 
1978. 7 p. (FR). 
Seulement disponible en microfiche: 
BFR 90 DKR 16 OM 5,80 
LIT2 500 HFL6,20 UKL 1.50 
10 
FF 13,60 
USD 2.90 
KOMMISSIONEN - KOMMISSION - COMMISSION 
COMMISSION- COMMISSIONE -·COMMISSIE 
CB-22-77 -863-DE-C 
Bericht liber die Untersuchung der bestehenden 
13 
·' 
Lage in den Seehiifen der Gemeinschaft, erstellt 
von der Arbeitsgruppe Seehiifen. ·september 1977. 
1978. 203 p . 
CB-22-77-863-EN-C 
Report of an enquiry into the current situation in 
the major Community seaports drawn up by the 
Port Working Group. September 1977. 
1978. 200 p. 
CB-22-7 7-8 63- FR-C 
Rapport· concernant l'enqu6te sur Ia situation de 
fait dans les principaux ports de mer de Ia Com-
munautll lltabli par le Groupe de travail portuaire. 
Septembre 1977. ' 
1978. 208 p. 
CB-22-77-863-IT-C 
Rapporto sulla situazione di fatto nei porti marit-
timi della Comunita elaborato dal Gruppo di lavoro 
portuario. Settembre 1977. 
1978. 197 p. 
CB-22-77-863-NL-C 
Rapport over het onderzoek naar de feitelijke situatie 
in de voornaamste zeehavens van de Gemeen-
schap opgesteld door de werkgroep Zeehavens. 
September 1977. 
1978. 217 p. • 
(DE.EN.FR.IT.NL) 
BFR 240 DKR 41 OM 15,50 FF 32,50 
LIT 5 700 HFL 16,40 UKL 3.80 .USD 7 
11 
KOMMISSIONEN- KOMMISSION- COMMISSION 
COMMISSION- COMMISSIONE- COMMISSIE 
/ 
CA-24-7 7-043-6A-C ISBN 92-825-0122-1 -
Fiskeri. Fangster efter fiskeriomrAder. 1964-1976. 
December 1977. 
Fischerei. Fiinge nach Fanggebieten. 1964-1976. 
Dezember 1977. 
Fishery. Catches by fishing region. 1964-1976. 
December 1977. 
P6che. Captures par region de p6che. 1964-1976. 
Decembre 1977. 
Pesca. Catture per regione di pesca. 1964-1976. 
Dicembre 1977. 
Visserij. Vangsten per visgebied. 1964-1976. 
December 1977. ' 
1978. 226 p. 
(DA/DE/EN/FR/IT/NL) 
BFR 500 DKR 88 OM 32,25 FF 72 
LIT 13 650 H FL 34,80 U KL 8 USD 15.50 
14 
CA-NG-77 -0 19-EN-C ISBN 92-825-0155-8 
Landbrugsstatistiske studier- 19. 1977. 
Agrarstatistische Studien - 19. 1977. 
Agricultural Statistical Studies - 19. 1977. 
Etudes de statistique agricola - 19. 1977. 
Studi di statistics agraria- 19. 1977. 
Landbouwstatistische studies - 19. 1977. 
1978. 118 p. (EN) 
BFR 250 DKR 41 
LIT5950 HFL17 
DM 15,85 
UKL4 
FF 33,55 
USD 6.90 
CA-NG-78-020-DE-C ISBN 92-825-0169-8 
Landbrugsstatistiske studier - 20. 1978. 
Agrarstatistische Studien - 20. 1978. 
Agricultural Statistical Studies - 20. 1978. 
Etudes de statistique agricola - 20: 1978. 
Studi di statistics agraria - 20. 1978. 
Landbouwstatistische studies - 20. 1978. 
1978. 202 p. (DE.EN.FR). 
BFR 300 DKR 53 
LIT8200 HFL21 
*) CB-NA-77-040-EN-C 
DM 19,40 
UKL5 
FF 43,20 
USD 9.50 
Influence on health of different fats in 
mation on agriculture No 40. July 1977. 
food. lnfor-
1978. 220 p. (EN). 
BFR 175 DKR 30 
LIT4200 HFL12 
DM 11,30 
UKL2.80 
FF 24 
USD 5 
*) CB-NA-78-041-EN-C ISBN 92-825-0141-8 
Models for analysis mixed crop and cattle farms. 
Information on agriculture No 41. December 1977. 
1978. 84 p. (EN). 
BFR 110 DKR 19.40 DM 7 
LIT3000 HFL7,70 UKL1.80 
12 
FF 16 
USD 3.50 
KOMMISSIONEN - KOMMISSION - COMMISSION 
COMMISSION - COMMISSIONE - COMMISSIE 
*) CJ-PA-77-004-DA-C 
Fa!llesskabet og dets regioner. Europa!isk doku-
mentation: periodisk 1977/4. Juni 1977. 
1978. 18 p. 
(DA.DE.EN.FR.IT.NL) 
BFR20 DKR3,10 
LIT340 HFL 1.40 
13 
DM 1.40 
UKL0.25 
FF 2,50 
USD 0.00 
lntet offentliggjort I Kaine Veroffentlichung I 
No publications I Pas de parution I 
Nessuna pubblicazione I Niet verschenen 
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KOMMISSIONEN - KOMMISSION - COMMISSION 
COMMISSION - COMMISSIONE- COMMISSIE 
CD-NE-77-063-DE-C ISBN 92-825-0060-8 
Die relative Bewertung im Management radioaktiver 
Abftille durch alternative Strategien. Teil 1. 
Quantitativer Vergleich von Alternativen zur Volumre-
duktion von Pu-kontaminierten festen Abftillen. Von 
K. Ditterich und J. Schneider. Forschungsanstalt lspra, 
Italian. Kernforschung und -technologie. 1977. EUR 
5785. 
1978. 30 p. (DE) 
BFR 135 DKR 23 
LIT 3 200 HFL 9,20 
CD-NE-77-079-EN-C 
DM 8,70 
UKL2 
FF 18,30 
USD 3.80 
ISBN 92-825-0167-1 
Authorization procedure for the construction and 
operation of nuclear installations within the EC 
Member States, including supervision and control. 
By Sandra Amaducci, J.M. Didier and Associates 
Legal and Economic Consultants on the European 
Communities. Brussels, Belgium. Contract No 271-
76-111 ECIB. Nuclear science and technology. 1978 
Edition. EUR 5284. 
1978. 142 p. (EN). 
BFR 420 DKR 74 
LIT 11 500 HFL 29 
CD-N0-77-024-EN-C 
DM 27 
UKL6.80 
FF 60,50 
USD 13 
ISBN 92-825-0186-8 
Environmental toxicology of chlorinated hydrocarbon 
compounds in the marine environment of Europe. 
By J.H. Koeman and M. Stasse-Wolthuis. Agricultural 
University, Wageningen, the Netherlands. Environ-
ment and quality of life. 1978. EUR 5814. 
1978. 152 p. (EN). 
BFR 450 DKR 76 DM 29 FF 60,80 
USD 12.50 LIT 10 700 HFL 30,60 UKL? 
CD-NW-7 7 -004-DA-C ISBN 92-825-0176-0 
Sammenligning og samordning af nationals ret-
ningslinjer og programmer for forskning og udvikling 
inden for. energisektoren. CREST's underudvalg for 
forskning og udvikling vedr!llrende energi. Politik 
inden for omrAdet videnskab og teknologi. 1978. EU R 
5911. 
1978. 184 p. 
CD-NW-77-004-DE-C ISBN 92-825-0177-9 
Vergleich und Koordinierung nationaler Politiken 
und Programme auf dem Sektor der Energiefor-
schung und -entwicklung. Von CREST-UnterausschuB 
.. Energie-FuE". Politik auf dem Gebiet der Wissen-
schaft und Technologie. 1978. EUR 5911. 
1978. 184 p. 
CD-NW-77-004-EN-C ISBN 92-825-0178-7 
The comparison and coordination of national policies 
and programmes in the energy research and develop-
ment sector. By the Energy R & D Subcommittee of 
CREST. Science and technology policy. 1978. EUR 5911. 
_1978. 184 p. 
CD-NW-77-004-FR-C ISBN 92-825-0179-5 
La comparaison et Ia coordination des politiques 
et programmes nationaux de recherche et deve-
loppement dans le secteur de l'energie. Par le 
Sous-Comite R & D Energie du CREST. Politique de Ia 
science et technologie. 1978. EUR 5911. 
1978.184p. 
CD-NW-77 -004-IT -C ISBN 92-825-0180-9 
Raffronto e coordinamento delle pelitiche e dei 
programmi nazionali nel settore ccricerca e svi-
luppo energia)). Sottocomitato R & S Energia del 
CREST. Politica della scienza e tecnologia. 1978. 
EUR5911. 
1978. 184 p. 
CD-NW-7 7 -004-N L-C ISBN 92-825-0181-7 
De vergelijking en coordinatie van nationale be-
leidslijnen en programma's inzake onderzoek en 
ontwikkeling op energiegebied. Van het Subcomite 
0. en 0.-Energie van CREST. Wetenschaps- en tech-
nologiebeleid. 1978. EUR 5911. 
1978. 184 p. 
(DA.DE.EN.FR.IT.NL) 
BFR750 DKR132 
LIT20 500 HFL52 
CD-NB-77 -028-DE-C 
DM48,40 
UKL 12 
FF 108 
USD23.50 
EinfluB der Zusammensetzung von getrockneten 
oder vorerhitzten Kokskohlemischungen auf Ofen-
fuhrung und Koksqualitiit. Kokereigesellschaft Saar 
mbH Saarbrucken. Forschungsvertrag Nr. 6220-
51/1/1 02. AbschluBbericht. Forschungshefte .,Kohle". 
1977. EUR 5743. 
1978. 57 p. (DE). 
Nur in Mikroform erhiiltlich: 
['FR 90 DKR 16 DM 5,80 
LIT2 500 HFL6,20 UKL 1.50 
CD-NB-77-04 7-DE-C 
FF 13,60 
USD2.90 
Ausschopfung der Automatisierungsmoglichkeiten 
der Strebtechnik. Teil I. Bergbau-Forschung GmbH, 
Essen-Kray. Vertrag Nr. 6220-55/1/011. AbschluB-
bericht. Technische Forschung .. Kohle". 1977. EUR 
5832/1. 
1978. 60 p. (DE). 
Nur in Mikroform erhiiltlich: 
BFR 90 DKR 16 DM 5,80 
LIT2 500 HFL6,20 UKL 1.50 
CD-NB-77-046-DE-C 
FF 13,60 
USD2.90 
Ausschopfung der Automatisierungsmoglichkeiten 
der Strebtechnik. Teil II. Bergbau-Forschung GmbH, 
Essen-Kray. Vert rag Nr. 6220-67/1/101. AbschluB-
bericht. Technische Forschung .. Kohle". 1977. EUR 
5832/11. 
1978. 30 p. (DE). 
Nur in Mikroform erhiiltlich: 
BFR 90 DKR 16 DM 5,80 , FF 13,60 
LIT2 500 HFL6,20 UKL 1.50 USD 2.90 
15 
CD-N C-77 -002-FR-C 
L.aminoirs. Automatisation du prereglage des 
trains continus a larges bandes. USINOR et IRSID, 
Dena in. Convention n° 6210-53/3/031. Rapport final. 
Recueil de recherches« Acier ». 1977. EUR 5712. 
1978. 220 p. (FR). 
Seulement disponible en microfiche: 
BFR270 DKR48 DM17.40 
LIT7 500 HFL 18,60 UKL4.50 
CD-NC-77-005-FR-C 
FF40,80 
USD8.70 
Acierie. La procede I RSID d'affinage continu, pos-
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Strlllebeskyttelsesabstrakter 'j 
Strahlenschutz-Referateblatt 
Abstract Bulletin on Radiological Protection 
Bulletin signaletique en radioprotection 
Bollettino segnaletico radioprotezione 
Bulletin bescherming radioactiviteit 
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Rlljern og still - Basispriser og jern- og stlllproducenter 
Roheisen und Stahlerzeugnisse- Grundpreise und Stahlunternehmen 
Pig Iron and Steel- Basic Prices and Iron and Steel Undertakings 
Fontes et aciers - Prix de base et entreprises siderurgiques 
Ghisa ed acciai - Prezzi base e imprese siderurgiche 
Ruwijzer en staalprodukten - Basisprijzen en ijzer- en staalondernemingen 
(manedlig I monatlich I monthly I mensuel I mensile I maandelijks) 
Abonnement I Subscription I Abbonamento 
BFR6000 DKR984 DM381 FF806 
LIT143000 HFL408 UKL96 USD166 
Kvartalsbulletin for industriproduktionen 
Vierteljihrliches Bulletin dar industriellen Produktion 
Quarterly bulletin of industrial production 
(DA/DEIENIFRIITINL) 
Bulletin trimestriel de Ia production industrielle 
Bollettino trimestrale della produzione industrials 
Kwartaalbulletin van de industrials produktie 
(kvartalsvis I vierteljiihrlich I quarterly I trimestriel I trimestrale I driemaandelijks) 
Abonnement I Subscription I Abbonamento ' 
BFR 900 DKR 147,50 DM 57 FF 121 
LIT 21 450 HFL 61,50 UKL 14.40 USD 25 
ISSN 0378-4460 
ISSN 0378-3529 
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Kvartalsbulletin jern og still 
Vierteljahresheft Eisen und Stahl 
Quarterly iron and steel bulletin 
Bulletin trimestriel siderurgie 
Bollettino trimestrale siderurgia 
Driemaandelijks bulletin ijzer en staal 
{DAIDE/ENIFR/ITINL) 
{kvartalsvis I vierteljahrlich I quarterly I trimestriel I trimestrale I driemaandelijks) 
Abonnement I Subscription I Abbonamento 
BFR 900 DKR 147,50 DM 57 FF 121 
USD 25 LIT 21 450 HFL 61,50 UKL 14.40 
{DEIENIFRIIT) 
Milnedsbulletin jern og still 
Monatsbericht Eisen und Stahl 
Monthly bulletin iron and steel 
Bulletin mensual siderurgie 
Bollettino mensile siderurgia 
Maandelijks bulletin ijzer en staal 
{mi!nedlig I monatlich I monthly I mensuel I mensile I maandelijks) 
Abonnement I Subscription I Abbonamento 
BFR 400 DKR 65,50 DM 25,50 FF 54 
USD 11 LIT 9 500 HFL 27,50 UKL 6.40 
{DE.EN.FR) 
lndustriens konjunkturindikatorer 
Konjunkturindikatoren fiir die Industria 
Industrial short-term trends 
lndicateurs co_njoncturels de l'industrie 
lndicatori congiunturali dell'industria 
Conjunctuurindicatoren van de industria 
{mi!nedlig I monatlich I monthly I mensuel I mensile I maandelijks) 
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Milnedsbulletin - Kul 
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Monthly bulletin - Coal 
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Bollettino mensile - Carbone 
Maandelijks bulletin - Kolen 
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FF 40,50 
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Milnedsbulletin - Kulbrinter 
Monatsbulletin - Kohlenwasserstoffe 
Monthly bulletin - Hydrocarbons 
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Monatsbulletin - Elektrizitiit 
Monthly bulletin - Electrical energy 
Bulletin mensual - Energie ltlectrique 
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Maandelijks bulletin - Elektriciteit 
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Abonnement I Subscription I Abbonamento 
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FF 40,50 
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MAnedsoversigt over transport 
Monatsubersichten des Verkehrs 
Monthly tables of transport 
Tableaux mensuels des transports 
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Maandgegevens van het vervoer 
(DA/DE/ENIFRIITINL) 
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Vegetabilsk produktion 
Pflanzliche Erzeugung 
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Production veglttale 
Produzione vegetale 
Plantaardige produktie 
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(uregelmressig I unregelmaBig I irregular I irregulier I irregolare I onregelmatig) 
Abonnement I Subscription I Abbonamento 
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(DE/EN/FR) 
MAnedlig statistik for ked 
Monatliche Statistik von Fleisch 
Monthly statistics of meat 
Statistiques mensuelles de Ia viande 
Statistiche mensili della carne 
Maandelijkse statistieken van vlees 
(mllnedlig I monatlich I monthly I mensuel I mensile I maandelijks) 
Abonnement I Subscription I Abbonamento 
BFR 2500 DKR 410 DM 158,50 FF 336 
LIT 59 500 HFL 170 UKL 40 USD 69 
L!> 
c ISSN 0378-3561 
ISSN 0378-3502 
A ISSN 0378-3588 
B ISSN 0378-3553 
26 
MAnedlig statistik for maelk 
Monatliche Statistik von Milch 
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Statistiques mensuelles du lait 
Statistiche mensili del latta 
Maandelijkse statistieken van melli 
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- Abonnement I Subscription I Abbonamento 
BFR 1 400 DKR 229,50 DM 89 FF 188 
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(DE/ENIFR) 
MAnedlig statistik for aeg 
Monatliche Statistik von Eiern 
Monthly statistics of eggs 
Statistiques mensuelles des atufs 
Statistiche mensili delle uova 
Maandelijkse statistieken van eieren 
(manedlig I monatlich I monthly I mensuel I mensile I maandelijks) 
Abonnement I Subscription I Abbonamento 
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USD 39 LIT 33 350 HFL 95 UKL 22.40 
(DE/EN/FRIIT) 
Salgspriser for animalske produkter 
Verkaufspreise tierischer Produkte 
Selling prices of animal products 
Prix de vente de produits animaux 
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Verkoopprijzen van dierlijke produkten 
(tomanedlig I zweimonatlich I bimonthly I bimestriel I bimestrale I tweemaandelijks) 
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Verkaufspreise pflanzlicher Produkte 
Selling prices of vegetable products 
Prix de vente de produits vllglltaux 
Prezzi di vendita dei prodotti vegetali 
Verkoopprijzen van plantaardige produkten 
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Marches agricoles - Serie Prix : Produits animaux 
Mercati agricoli - Serie Prezzi: Prodotti ani mali 
Landbouwmarkten - Serie Prijzen: Dierlijke produkten 
(OA/DE/ENIFRIITINL) 
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Abonnement I Subscription I Abbonamento 
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LIT 23 800 HFL 68 UKL 16 
FF 134,50 
USO 27.50 
Landbrugsmarkeder - Seriepriser: Vegetabilske produkter 
Agrarmiirkte - Serie Preise: Pflanzliche Produkte 
Agricultural Markets - Series Prices: Vegetable Products 
Marches agricoles - Serie Prix : Produits vegetaux 
Mercati agricoli - Serie Prezzi: Prodotti vegetali 
Landbouwmarkten - Serie Prijzen : Plantaardige produkten 
(OAIDE/ENIFRIITINL) 
(uregelmressig I unregelmaBig I irregular I irregulier I irregolare I onregelmatig) 
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BFR 1 000 OKR 164 OM 63,50 
LIT 23 800 HFL 68 UKL 16 
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FF 134,50 
USO 27.50 
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USO 45.50 
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EF-indeks over producentpriser pll landbrugsprodukter 
EG-Index der Erzeugerpreise landwirtschaftlicher Produkte 
EC-index of producer 'prices of agricultural products 
(DEIENIFRIIT) 
lndice CE des prix a Ia production des produits agricoles 
lndice CE dei prezzi alia produzione dei prodotti agricoli 
EG-index van producentenprijzen van landbouwprodukten 
(tomllnedlig I zweimonatlich I bimonthly I bimestriel I bimestrale I tweemaandelijks) 
Abonnement I Subscription I Abbonamento 
BFR 700 OKR 115 OM 44,50 FF 94 
LIT 16700 HFL 47,50 UKL 11.20 USO 19.50 
(OA.OE.EN.FR.IT.NL) 
Meddelelser om den frelles landbrugspolitik 
Mitteilungen zur gemeinsamen Agrarpolitik 
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Nouvelle de Ia politique agricola commune 
Notizie sulla politics agricola comune 
Landbouwbulletin 
(mllnedlig I monatlich I monthly I mensuel I mensile I maandelijks) 
Gratis I Gratis I Gratis I Gratuit I Gratuito I Gratis 
(OEIENIFR) 
Ekspresinformation - Vegetabilsk produktion 
Schnellbericht - Pflanzliche Erzeugung 
Rapid information - Crop production 
Note rapide - Production vegetale 
Nota rapids - Produzione vegetal& 
Spoedbericht - Plantaardige produktie 
(uregelmressig I unregelmaBig I irregular I irregulier I irregolare I onregelmatig) 
Gratis I Gratis I Gratis I Gratuit I Gratuito I Gratis 
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( D EIE NIF RIIT) 
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L.e Courrier- ~ommunaute europeenne- Afrique-Caraibes-Pacifique 
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Euro abstracts- Section I. Euratom and EEC Research 
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(manedlig I monatlich I monthly I mensuel I mensile I maandelijks) 
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USD 40.50 LIT 34 800 HFL 99,50 UKL 23.40 
Euro abstracts- Section II. Coal and Steel 
(DEIENIFR) 
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Miinedsbulletin for almen statistik 
Monatsbulletin der allgemeinen Statistik 
Monthly general statistics bulletin 
Bulletin mensual des statistiques generales 
Bollettino mensile delle statistiche generali 
Maandelijks bulletin algemene statistiek 
(m~nedlig I monatlich I monthly I mensual I mensile I maandelijks) 
Abonnement I Subscription I Abbonamento' 
BFR 1 500 DKR 246 DM 95 FF 201,50 
USD 41.50 LIT 35 700 HFL 102 UKL 24 
Timelenninger. Arbejdstid 
Stundenverdienste. Arbeitszeit 
Hourly earnings. Hours of work 
Gains horaires. Duree du travail 
Retribuzioni orarie. Durata del lavoro 
Uurverdiensten. Arbeidsduur 
(DAIDEIENIFRIITINL) 
(halv~rlig I halbjahrlich I half-yearly I semestriel I semestrale I halfjaarlijks) 
Abonnement I Subscription I Abbonamento 
BFR 600 DKR 98,50 DM 38 FF 80,50 
USD 16.50 LIT 14300 HFL 41 UKL 9.60 
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Pflanzliche Erzeugung 
Crop production 
Production vegetale 
Produzione vegetale 
Plantaardige produktie 
(DAIDEIENIFRIITINL) 
(uregelma!ssig I unregelmaBig I irregular I irregulier I irregolare I onregelmatig) 
Abonnement I Subscription I Abbonamento 
BFR 2 500 DKR 410 DM 158,50 FF 336 
LIT 59 500 HFL 170 UKL 40 USD 69 
(DEIEN/FR) 
Miinedlig statistik for ked 
Monatliche Statistik von Fleisch 
Monthly statistics of meat 
Statistiques mensuelles de Ia viande 
Statistiche mensili della carne 
Maandelijkse statistieken van vlees 
(m~nedlig I monatlich I monthly I mensual I mensile I maandelijks) 
Abonnement I Subscription I Abbonamento 
BFR 2 500 DKR 410 DM 158,50 FF 336 
LIT 59 500 HFL 170 UKL 40 USD 69 
Miinedlig statistik for ma!lk 
Monatliche Statistik von Milch 
Monthly statistics of milk 
Statistiques mensuelles du lait 
Statistiche mensili del latte 
Maandelijkse statistleken van melk 
(DA/D E/EN/FR/ITINL) 
(m~nedlig I monatlich I monthly I mensual I mensile I maandelijks) 
Abonnement I Subscription I Abbonamento 
BFR 1 400 DKR 229,50 DM 89 
LIT 33 350 HFL 95 UKL 22.40 
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USD 39 
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(DE/ENIFRIIT) 
Salgspriser for animalske produkter 
Verkaufspreise tierischer Produkte 
Selling prices of animal products 
Prix de vente de produits animaux 
Prezzi di vendita dei prodotti animali 
Verkoopprijzen van dierlijke produkten 
(tomAnedlig I zweimonatlich I bimonthly I bimestriel I bimestrale I tweemaandelijks) 
(D E/ENIFR/IT) 
Salgspriser for vegetabilske produkter 
Verkaufspreise pflanzlicher Produkte 
Selling prices of vegetable products 
Prix de vente de produits vegetaux 
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Verkoopprijzen van plantaardige produkten 
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(tomAnedlig I zweimonatlich I bimonthly I bimestriel I bimestraie I tweemaandelijks) 
· Abonnement I Subscription I Abbonamento 
BFR 2 700 DKR 442,50 DM 171,50 FF 362,50 
LIT 64300 HFL 184 UKL 43.20 USD 74.50 
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Einkaufspreise dar Betriebsmittel 
} I + II 
Purchase prices of the means of production 
Prix d'achat des moyens de production 
Prezzi d'acquisto dei mezzi di produzione 
Aankoopprijzen van de produktiemiddelen 
(DElE NIFR/IT) 
(kvartalsvis I vierteljiihrlich I quarterly I trimestriel I trimestrale I driemaandelijks) 
Abonnement I Subscription I Abbonamento 
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»Grent« abonnement - .. Grunes Abonnemenf' - "Green· sub-
scription - Abonnement « vert » - Abbonamento «verde» -
.. Groen" abonnement 
A + B + C + D + E + E' + F 
BFR 11 000 DKR ,1803 DM 698 
LIT 261 900 HFL 748 UKL 176 
FF 1477 
USD 303.50 
EF-indeks over producentpriser pA landbrugsprodukter 
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Kvartalsbulletin for industriproduktionen 
Vierteljlihrliches Bulletin der industriellen Produktion 
Quarterly bulletin of industrial production 
Bulletin trimestriel de Ia production industrielle 
Bollettino trimestrale della produzione industrial& 
Kwartaalbulletin van de industriele produktie 
(DA/DE/ENIFRIITINL) , 
(kvartalsvis I vierteljiihrlich I quarterly I trimestriel I trimestrale I driemaandelijks) 
Abonnement I Subscription I Abbonamento 
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BFR 400 DKR 65,50 DM 25,50 FF 54 
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Konjunkturindikatoren fur die Industria 
Industrial short-term trends 
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Conjunctuurindicatoren van de industria 
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Abonnement I Subscription I Abbonamento 
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Monatsbulletin - Kohlenwasserstoffe 
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